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Directors' report
Your directors present their report on the CV Services Group Pty Ltd and its controlled entities (“Group”) for the

financial year ended 30 June 2021.

Directors
The names of the directors in office at any time during or since the end of the year are:

− Edward Phelan 

− Andrew Hugh McMaster 

− David Waldie 

Operating results
The profit of the Group for the financial year after providing for income tax amounted to $5,694,830 (2020 profit 

$199,028).

Review of operations
A review of the operations of the Group during the financial year and the results of those operations shows that  

changes in market demand have driven an increase in sales of 18.3% to $144,650,649 (2020: $122,248,596) (as per 

note 2 to the financial statements).

Significant changes in state of affairs
The impact of the COVID-19 pandemic is ongoing and whilst the group has seen postive growth in terms of revenue,

it is not practicable to estimate the potential impact, positive or negative, after the reporting date.  The situation is

rapidly developing and is dependent on measures imposed by the Australian Government and other countries, such 

as maintaining social distancing requirements, quarantine, travel restrictions and any economic stimulus that may 

be provided.

Principal activities
During the period the principal continuing activities of the consolidated entity constituted by CV Services Group Pty 

Ltd and the entities it controlled during the financial year consisted of building, electrical and associated services.

No significant change in the nature of these activities occurred during the year.

Events subsequent to the end of the reporting date
No matters or circumstances have arisen since the end of the financial year which significantly affected or may 

significantly affect the operations of the Group, the results of those operations, or the state of the affairs of the 

Group in future financial years.

Future development, prospects and business strategies
Likely developments in the operations of the Group and the expected results of those operations in future financial 

years have not been included in this report as the inclusion of such information is likely to result in unreasonable 

prejudice to the Group.

Dividends paid or declared
Dividends of $2,040,127 (2020: $785,090) were paid or declared by the Group during the 2021 financial year.

Options
No options over issued shares or interests in the company were granted during or since the end of the financial year 

and there were no options outstanding at the date of this report.
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Indemnifying officers or auditor
No indemnities have been given or insurance premiums paid, during or since the end of the financial year, for any 

person who is or has been an officer or auditor of the Group.

Proceedings on behalf of company
No person has applied for leave of Court to bring proceedings on behalf of the Group or intervene in any proceedings 
to which the Group is a party for the purpose of taking responsibility on behalf of the Group for all or any part of 

those proceedings.

The Group was not a party to any such proceedings during the year.

Auditor’s independence declaration
A copy of the auditor’s independence declaration as required under section 307C of the Corporations Act 2001  is set 

out on page 5 and forms part of this directors’ report.

Signed in accordance with a resolution of the Board of Directors:

__________________________________

Andrew McMaster

Director 

Dated this 22 October 2021
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Auditor’s Independence Declaration  
To the Directors of CV Services Group Pty Ltd 
 

In accordance with the requirements of section 307C of the Corporations Act 2001, as lead auditor for the audit of CV Services 
Group Pty Ltd for the year ended 30 June 2021, I declare that, to the best of my knowledge and belief, there have been: 

a no contraventions of the auditor independence requirements of the Corporations Act 2001 in relation to the audit; and 

b no contraventions of any applicable code of professional conduct in relation to the audit. 

 

 

Grant Thornton Audit Pty Ltd 

Chartered Accountants 

 
M C Bragg 
Partner – Audit & Assurance 
 
Brisbane, 22 October 2021 
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Statement of profit or loss and other
comprehensive income
For the year ended 30 June 2021

Note 2021 2020

$ $

Revenue 2

Raw materials and consumables used 3

Employee benefits expense

Depreciation

Motor Vechicle Expenses

Other expenses

Finance costs 3

Profit before income tax

Income tax expense 4

Profit for the year 

Attributable to owners of the parent entity

Attributable to non-controlling interest 

Other comprehensive income:

Other comprehensive income

Income tax relating to components of other comprehensive income

Other comprehensive income for the year, net of income tax

Total comprehensive income for the year

Attributable to owners of the parent entity

Attributable to non-controlling interest 

5,694,830

Consolidated Group

144,650,649

(68,952,308)

(55,497,392)

(3,565,927)

(5,482,868)

(817,073)

8,467,393

(2,772,563)

122,248,596

(5,326,674)

(3,514,637)

(54,231,409)

(55,853,481)

(262,928)

461,956

(903,724)

(1,867,688) (1,956,715)

-

-

5,694,830

5,699,882

(5,052)

5,694,830 199,028

5,979

193,049

199,028

-

-

These financial statements should be read in conjunction with the accompanying notes.

-

199,028

5,979

193,049

199,028

5,699,882

(5,052)

5,694,830

-



CV Services Group Pty Ltd and controlled entities Page 7

Statement of financial position
As at 30 June 2021

Note 2021 2020

$ $
Current assets

Cash and cash equivalents 7

Trade and other receivables 8

Contract assets 9

Inventories 10

Other current assets 11

Total current assets

Non current assets

Property, plant and equipment 13

Right-of-use assets 14

Deferred tax assets 19

Intangible assets 15

Total non current assets

Total assets

Current liabilities

Trade and other payables 16

Contract liabilities 17

Financial liabilities 18

Current tax liabilities 19

Employee benefits 20

Total current liabilities

Non current liabilities

Financial liabilities 18

Deferred tax liabilities 19

Employee benefits 20

Total non current liabilities

Total liabilities

Net assets

Equity

Issued capital 21

Non- controlling interests

Retained earnings

Total equity 17,168,144 13,513,441

These financial statements should be read in conjunction with the accompanying notes.

835,749 185,809

198,847 230,898

14,391,642 15,329,427

55,308,317 45,977,289

17,168,144 13,513,441

8,868,599 8,868,599

2,916 7,968

8,296,629 4,636,874

11,779,24211,779,242

4,536,3137,355,737

72,476,461 59,490,730

4,225,119 746,851

4,174,294 3,797,253

4,630,912 3,029,049

27,207,665 22,656,785

678,685 417,924

40,916,675 30,647,862

13,357,046 14,912,720

28,307,53430,415,919

42,060,542 31,183,196

9,355,328 9,447,916

1,925,612 2,544,063

Consolidated Group

9,183,007 8,616,527

24,582,791 14,301,183

6,444,188 6,296,870

1,236,610 1,470,655

613,946 497,961
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Statement of changes in equity
For the year ended 30 June 2021

Balance at 1 July 2019

Profit for the year

Other comprehensive income for the year

Total comprehensive income for the year

Transactions with owners in their capacity as owners:

Dividends paid or provided for 6

Sub-total

Balance at 30 June 2020

Balance at 1 July 2020

Profit for the year

Other comprehensive income for the year

Total comprehensive income for the year

Transactions with owners in their capacity as owners:

Dividends paid or provided for 6

Sub-total

Balance at 30 June 2021

(785,090)

- 5,699,882 (5,052) 5,694,830

8,868,599 4,636,874 7,968 13,513,441

8,868,599 4,636,874 7,968 13,513,441

- (785,090) - (785,090)

14,099,5041,9895,228,9168,868,599

- 193,049 5,979 199,028

$ $ $ $Consolidated Group

Total
Non-

Controlling 
Interests

Retained 
earnings

Share 
capitalNote

- 193,049 5,979 199,028

- - - -

- (785,090) -

- - - -

- 5,699,882 (5,052) 5,694,830

- (2,040,127) - (2,040,127)

- (2,040,127) - (2,040,127)

8,868,599 8,296,629 2,916 17,168,144

These financial statements should be read in conjunction with the accompanying notes.
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Statement of cash flows
For the year ended 30 June 2021

Note 2021 2020

$ $

Cash flows from operating activities

Receipts from customers 

Payments to suppliers and employees

Interest received

Finance costs

Income Tax Paid

Net cash provided by/(used in) operating activities 24

Cash flows from investing activities

Proceeds from sale of property, plant and equipment

Purchase of property, plant and equipment

Payment for intangible assets

Net cash provided by/(used in) investing activities

Cash flows from financing activities

Dividends paid

Proceeds from / (repayment of) leases

Proceeds from / (repayment of) borrowings

Net cash provided by/(used in) financing activities

Net change in cash and cash equivalents held

Cash and cash equivalents at beginning of financial year

Cash and cash equivalents at end of financial year 7

Consolidated Group

151,573,530 142,909,879

(140,775,478) (133,578,520)

13,829 11,138

(817,074) (903,724)

(1,243,412) (711,878)

8,751,395 7,726,895

9,183,007 8,616,527

164,473 41,541

(5,401,663) (1,443,030)

- (12,146)

(5,237,190) (1,413,635)

(2,040,127) (785,090)

(980,034) (1,265,351)

72,436 3,731,827

(2,947,725) 1,681,386

566,480 7,994,646

8,616,527 621,881

These financial statements should be read in conjunction with the accompanying notes.
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Notes to the financial statements
1.  Statement of significant accounting policies

Statement of compliance

Basis of preparation

New Accounting Standards and Interpretations not yet mandatory or early adopted

Conceptual Framework for Financial Reporting (Conceptual Framework)

The consolidated entity has adopted all of the new or amended Accounting Standards and Interpretations issued by the 
Australian Accounting Standards Board (‘AASB’) that are mandatory for the current reporting period.

Any new or amended Accounting Standards or Interpretations that are not yet mandatory have not been early adopted.  

Australian Accounting Standards and Interpretations that have recently been issued or amended but are not yet mandatory, have 
not been early adopted by the consolidated entity for the annual reporting period ended 30 June 2021. The consolidated entity's 
assessment of the impact of these new or amended Accounting Standards and Interpretations, most relevant to the 
consolidated entity, are set out below.

The revised Conceptual Framework is applicable to annual reporting periods beginning on or after 1 July 2021 and early 
adoption is permitted. The Conceptual Framework contains new definition and recognition criteria as well as new guidance on 
measurement that affects several Accounting Standards. Where the consolidated entity has relied on the existing framework in 
determining its accounting policies for transactions, events or conditions that are not otherwise dealt with under the Australian 
Accounting Standards, the consolidated entity may need to review such policies under the revised framework. At this time, the 
application of the Conceptual Framework is not expected to have a material impact on the consolidated entity's financial 
statements.

AASB 2020-2 Amendments to Australian Accounting Standards - Removal of Special Purpose Financial Statements for Certain 
For-Profit Private Sector Entities and AASB 1060 General Purpose Financial Statements - Simplified Disclosures for For-Profit 
and Not-for-Profit Tier 2 Entities

The Directors have prepared the financial statements on the basis that the CV Services Group Pty Ltd is a non-reporting entity 
because there are no users dependent on a general purpose financial report.  The financial report is therefore a special purpose 
financial report that has been prepared in order to meet the requirements of the Corporations Act 2001. 

These financial statements have been prepared in accordance with the recognition and measurement requirements specified by 
the Australian Accounting Standards and Interpretations and the disclosure requirements of AASB 101 ‘Presentation of Financial 
Statements’, AASB 107 ‘Statement of Cash Flows’, AASB 108 ‘Accounting Policies, Changes in Accounting Estimates and Errors’, 
AASB 1054 ‘Australian Additional Disclosures’. 

Such accounting policies are consistent with the previous period unless stated otherwise.

The financial statements cover CV Services Group Pty Ltd as an individual parent entity and CV Services Group Pty Ltd and its 
controlled entities as a consolidated entity (“Group”).  CV Services Group Pty Ltd is a for profit company limited by shares, 
incorporated and domiciled in Australia.

The financial statements were authorised for issue by the directors on 22 October 2021.

The financial statements have been prepared on an accruals basis and are based on historical costs modified by the revaluation 
of selected non-current assets and financial instruments for which the fair value basis of accounting has been applied. 

New and amended standards adopted by the Company
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Significant accounting policies

a. Principles of Consolidation

These standards are applicable to annual reporting periods beginning on or after 1 July 2021. AASB 2020-2 will prohibit certain 
for-profit entities from preparing special purpose financial statements and AASB 1060 provides a new Tier 2 reporting 
framework with simplified disclosures that are based on the requirements of IFRS for SMEs. Given that the consolidated entity 
will be moving to general purpose financial statements in the future, there is likely to be increased disclosure for areas such as 
key management personnel, related parties, tax and financial instruments; and some disclosures will be removed. If the 
consolidated entity adopts the standards prior to the mandatory application date it will be able to take advantage of certain 
special transitional disclosure relief relating to comparative information in the first year of adoption.

The following is a summary of the material accounting policies adopted by the Group in the preparation of the financial 
statements. The accounting policies have been consistently applied, unless otherwise stated.

A controlled entity is any entity that CV Services Group Pty Ltd has the power to control the financial and operating policies of the 
entity so as to obtain benefits from its activities. In assessing the power to govern, the existence and effect of holdings of actual 
and potential voting rights are considered.

A list of controlled entities is contained in Note 12 to the financial statements. All controlled entities have a June financial year 
end.

As at reporting date, the assets and liabilities of all controlled entities have been incorporated into the consolidated financial 
statements as well as their results for the year then ended.  Where controlled entities have entered (left) the Group during the 
year, their operating results have been included (excluded) from the date control was obtained (ceased).

All inter-company balances and transactions between entities in the Group, including any unrealised profits or losses, have been 
eliminated on consolidation. Accounting policies of subsidiaries have been changed where necessary to ensure consistencies 
with those policies applied by the parent entity.

Non-controlling interests, being the equity in a subsidiary not attributable, directly or indirectly, to a parent, are shown separately 
within the equity section of the consolidated statement of financial position and statement of comprehensive income. The non-
controlling interests in the net assets comprise their interests at the date of the original business combination and their share of 
changes in equity since that date.

A business combination is accounted for by applying the acquisition method, unless it is a combination involving entities or 
businesses under common control. The business combination will be accounted for from the date that control is attained, 
whereby the fair value of the identifiable assets acquired and liabilities (including contingent liabilities) assumed is recognised 
(subject to certain limited exceptions).

When measuring the consideration transferred in the business combination, any asset or liability resulting from a contingent 
consideration arrangement is also included. Subsequent to initial recognition, contingent consideration classified as equity is not 
remeasured and its subsequent settlement is accounted for within equity. Contingent consideration classified as an asset or 
liability is remeasured each reporting period to fair value, recognising any change to fair value in profit or loss, unless the change 
in value can be identified as existing at acquisition date.

The amount of goodwill recognised on acquisition of each subsidiary in which the Group holds a less than 100% interest will 
depend on the method adopted in measuring the non-controlling interest. The Group can elect in most circumstances to 
measure the non-controlling interest in the acquiree either at fair value (“full goodwill method”) or at the non-controlling interest’s 
proportionate share of the subsidiary’s identifiable net assets (“proportionate interest method”).  In such circumstances, the 
Group determines which method to adopt for each acquisition and this is stated in the respective notes to these financial 
statements disclosing the business combination.

Business combinations occur where an acquirer obtains control over one or more businesses.

The acquisition of a business may result in the recognition of goodwill or a gain from a bargain purchase.

All transaction costs incurred in relation to the business combination are expensed to the statement of profit or loss.

Goodwill is carried at cost less accumulated impairment losses.
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b. Income Tax

Current tax

Unused tax losses and tax credits

Deferred tax

c. Inventories

Under the full goodwill method, the fair value of the non-controlling interest is determined using valuation techniques which make 
the maximum use of market information where available. Under this method, goodwill attributable to the non-controlling interest 
is recognised in the consolidated financial statements.

Changes in the ownership interests in a subsidiary are accounted for as equity transactions and do not affect the carrying values 
of goodwill.

The Group is not consolidated for income tax purposes and income tax and deferred tax are calculated on an individual entity 
basis.

The income tax expense (revenue) for the year comprises current income tax expense (income) and deferred tax expense 
(income).  Current and deferred income tax expense (income) is charged or credited directly to other comprehensive income 
instead of the profit or loss when the tax relates to items that are credited or charged directly to other comprehensive income.

Current income tax expense charged to the profit or loss is the tax payable on taxable income calculated using applicable 
income tax rates enacted, or substantially enacted, as at reporting date.  Current tax liabilities (assets) are therefore measured at 
the amounts expected to be paid to (recovered from) the relevant taxation authority.

Net realisable value represents the estimated selling price for inventories less all estimated costs of completion and costs 
necessary to make the sale.

Deferred tax assets are recognised for the carry forward of unused tax losses and unused tax credits to the extent that it is 
probable that future taxable profit will be available against which the unused tax losses and unused tax credits can be utilised.

Current tax assets and liabilities are offset where a legally enforceable right of set-off exists and it is intended that net settlement 
or simultaneous realisation and settlement of the respective asset and liability will occur.

Deferred income tax expense reflects movements in deferred tax asset and deferred tax liability balances during the year as well 
unused tax losses.

Deferred tax assets and liabilities are ascertained based on temporary differences arising between the tax bases of assets and 
liabilities and their carrying amounts in the financial statements. Deferred tax assets also result where amounts have been fully 
expensed but future tax deductions are available. No deferred income tax will be recognised from the initial recognition of an 
asset or liability, excluding a business combination, where there is no effect on accounting or taxable profit or loss.

Deferred tax assets and liabilities are calculated at the tax rates that are expected to apply to the period when the asset is 
realised or the liability is settled, based on tax rates enacted or substantively enacted at reporting date. Their measurement also 
reflects the manner in which management expects to recover or settle the carrying amount of the related asset or liability.

Deferred tax assets relating to temporary differences and unused tax losses are recognised only to the extent that it is probable 
that future taxable profit will be available against which the benefits of the deferred tax asset can be utilised.

Where temporary differences exist in relation to investments in subsidiaries, branches, associates, and joint ventures, deferred 
tax assets and liabilities are not recognised where the timing of the reversal of the temporary difference can be controlled and it 
is not probable that the reversal will occur in the foreseeable future.

Deferred tax assets and liabilities are offset where a legally enforceable right of set-off exists, the deferred tax assets and 
liabilities relate to income taxes levied by the same taxation authority on either the same taxable entity or different taxable  
entities where it is intended that net settlement or simultaneous realisation and settlement of the respective asset and liability   
will occur in future periods in which significant amounts of deferred tax assets or liabilities are expected to be recovered or  
settled.

Inventories are measured at the lower of cost and net realisable value. The cost of manufactured products includes direct 
materials, direct labour and an appropriate portion of variable and fixed overheads. Overheads are applied on the basis of normal 
operating capacity. Costs are assigned on the basis of weighted average costs.
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d. Property, Plant and Equipment

Depreciation

2.50%

e. Lease Liabilities

f. Financial Instruments

Recognition, initial measurement and derecognition 

Financial assets are derecognised when the contractual rights to the cash flows from the financial asset expire, or when the 
financial asset and all substantial risks and rewards are transferred. A financial liability is derecognised when it is extinguished, 
discharged, cancelled or expires

Plant and equipment 10-50%
Leased plant and equipment 10-37.5%

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at each reporting period date. 

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying amount is greater than 
its estimated recoverable amount.

Gains and losses on disposals are determined by comparing proceeds with the carrying amount. These gains or losses are 
included in the statement of profit or loss. 

Land and Buildings

A lease liability is recognised at the commencement date of a lease. The lease liability is initially recognised at the present value 
of the lease payments to be made over the term of the lease, discounted using the interest rate implicit in the lease or, if that rate 
cannot be readily determined, the consolidated entity's incremental borrowing rate. Lease payments comprise of fixed payments 
less any lease incentives receivable, variable lease payments that depend on an index or a rate, amounts expected to be paid 
under residual value guarantees, exercise price of a purchase option when the exercise of the option is reasonably certain to 
occur, and any anticipated termination penalties. The variable lease payments that do not depend on an index or a rate are 
expensed in the period in which they are incurred. 

Each class of property, plant and equipment is carried at cost or fair value less, where applicable, any accumulated depreciation 
and impairment losses.

The cost of fixed assets constructed within the Group includes the cost of materials, direct labour, borrowing costs and an 
appropriate proportion of fixed and variable overheads. 

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only when it is 
probable that future economic benefits associated with the item will flow to the Group and the cost of the item can be measured 
reliably. All other repairs and maintenance are charged to the statement of comprehensive income during the financial period in 
which they are incurred. 

The depreciable amount of all fixed assets including building and capitalised leased assets, but excluding freehold land, is 
depreciated on a diminishing value over their useful lives to the Group commencing from the time the asset is held ready for use. 
Leased assets are depreciated over the shorter of either the unexpired period of the lease or the estimated useful lives of the 
assets. 

The depreciation rates used for each class of depreciable assets are:

Class of fixed asset Depreciation rate

Lease liabilities are measured at amortised cost using the effective interest method. The carrying amounts are remeasured if 
there is a change in the following: future lease payments arising from a change in an index or a rate used; residual guarantee; 
lease term; certainty of a purchase option and termination penalties. When a lease liability is remeasured, an adjustment is made 
to the corresponding right-of use asset, or to profit or loss if the carrying amount of the right-of-use asset is fully written down.

Financial assets and financial liabilities are recognised when the Group becomes a party to the contractual provisions of the 
financial instrument, and are measured initially at fair value adjusted by transactions costs, except for those carried at fair value 
through profit or loss, which are measured initially at fair value. Subsequent measurement of financial assets and financial 
liabilities are described below. 
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Classification and subsequent measurement of financial assets

• amortised cost.
• fair value through profit or loss (FVPL).
• equity instruments at fair value through other comprehensive income (FVOCI).
• debt instruments at fair value through other comprehensive income (FVOCI).

Financial assets at amortised cost 

• 

• 

Impairment of Financial assets

• 

• 

Trade and other receivables and contract assets 

financial instruments that have deteriorated significantly in credit quality since initial recognition and whose 
credit risk is not low (‘Stage 2’).

‘Stage 3’ would cover financial assets that have objective evidence of impairment at the reporting date. ‘12-month expected 
credit losses’ are recognised for the first category while ‘lifetime expected credit losses’ are recognised for the second category.

Measurement of the expected credit losses is determined by a probability-weighted estimate of credit losses over the expected 
life of the financial instrument.

The Group makes use of a simplified approach in accounting for trade and other receivables as well as contract assets and 
records the loss allowance at the amount equal to the expected lifetime credit losses. In using this practical expedient, the Group 
uses its historical experience, external indicators and forward-looking information to calculate the expected credit losses using a 
provision matrix. 

The Group assess impairment of trade receivables on a collective basis as they possess credit risk characteristics based on the 
days past due. 

Financial assets are measured at amortised cost if the assets meet the following conditions (and are not designated as FVPL):
they are held within a business model whose objective is to hold the financial assets and collect its contractual 
cash flows.
the contractual terms of the financial assets give rise to cash flows that are solely payments of principal and 
interest on the principal amount outstanding.

After initial recognition, these are measured at amortised cost using the effective interest method.

Discounting is omitted where the effect of discounting is immaterial. The Group’s cash and cash equivalents, trade and most 
other receivables fall into this category of financial instruments as well as term deposits.

AASB 9’s impairment requirements use more forward looking information to recognise expected credit losses – the ‘expected 
credit losses (ECL) model’. Instruments within the scope of the requirements included, loans and other debt-type financial assets 
measured at amortised cost and FVOCI, trade receivables, contract assets recognised and measured under AASB 15 and loan 
commitments and some financial guarantee contracts (for the issuer) that are not measured at fair value through profit or loss.

The Group considers a broader range of information when assessing credit risk and measuring expected credit losses, including 
past events, current conditions, reasonable and supportable forecasts that affect the expected collectability of the future cash 
flows of the instrument.

In applying this forward-looking approach, a distinction is made between:
financial instruments that have not deteriorated significantly in credit quality since initial recognition or that 
have low credit risk (‘Stage 1’) and

Except for those trade receivables that do not contain a significant financing component and are measured at the transaction 
price in accordance with AASB 15, all financial assets are initially measured at fair value adjusted for transaction costs (where 
applicable).

For the purpose of subsequent measurement, financial assets other than those designated and effective as hedging instruments 
are classified into the following categories upon initial recognition:

All income and expenses relating to financial assets that are recognised in profit or loss are presented within finance costs, 
finance income or other financial items, except for impairment of trade receivables which is presented within other expenses.

Classifications are determined by the entities business model for managing the financial asset and the contractual cash flow 
characteristics of the financial assets. 
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Classification and measurement of financial liabilities 

g. Impairment of Non-Financial Assets

h. Right-of-use assets

i. Intangibles

Goodwill

Any excess of the asset’s carrying value over its recoverable amount is expensed to the statement of comprehensive income.   

Impairment testing is performed annually for goodwill, intangible assets with indefinite lives and intangible assets not yet 
available for use. Where it is not possible to estimate the recoverable amount of an individual asset, the Group estimates the 
recoverable amount of the cash-generating unit to which the asset belongs.

A right-of-use asset is recognised at the commencement date of a lease. The right-of-use asset is measured at cost, which 
comprises the initial amount of the lease liability, adjusted for, as applicable, any lease payments made at or before the 
commencement date net of any lease incentives received, any initial direct costs incurred, and, except where included in the cost 
of inventories, an estimate of costs expected to be incurred for dismantling and removing the underlying asset, and restoring the 
site or asset.

Right-of-use assets are depreciated on a straight-line basis over the unexpired period of the lease or the estimated useful life of 
the asset, whichever is the shorter. Where the consolidated entity expects to obtain ownership of the leased asset at the end of 
the lease term, the depreciation is over its estimated useful life. Right-of use assets are subject to impairment or adjusted for any 
remeasurement of lease liabilities.

The consolidated entity has elected not to recognise a right-of-use asset and corresponding lease liability for short-term leases 
with terms of 12 months or less and leases of low-value assets. Lease payments on these assets are expensed to profit or loss 
as incurred.

Goodwill is carried at cost less accumulated impairment losses.

The amount of goodwill recognised on acquisition of each subsidiary in which the Group holds a less than 100% interest will 
depend on the method adopted in measuring the non-controlling interest. The Group can elect in most circumstances to 
measure the non-controlling interest in the acquiree either at fair value (“full goodwill method”) or at the non-controlling interest’s 
proportionate share of the subsidiary’s identifiable net assets (“proportionate interest method”). In such circumstances, the 
Group determines which method to adopt for each acquisition and this is stated in the respective notes to these financial 
statements disclosing the business combination.

Under the full goodwill method, the fair value of the non-controlling interest is determined using valuation techniques which make 
the maximum use of market information where available. Under this method, goodwill attributable to the non-controlling interest 
is recognised in the consolidated financial statements.

Goodwill on acquisition of subsidiaries is included in intangible assets. Goodwill on acquisition of associates is included in 
investments in associates.

The Group initially recognises debt securities issued and subordinated liabilities on the date that they are originated. All other 
financial liabilities (including liabilities designated at fair value through profit or loss) are recognised initially on the trade date, 
which is the date that the Group becomes a party to the contractual provisions of the instrument. The Group derecognises a 
financial liability when its contractual obligations are discharged or cancelled or expire.

The Group classifies non-derivative financial liabilities into the other financial liabilities category. Such financial liabilities are 
recognised initially at fair value less any directly attributable transaction costs. Subsequent to initial recognition, these financial 
liabilities are measured at amortised cost using the effective interest rate method.

Other financial liabilities comprise loans and borrowings, and trade and other payables.

At each reporting date, the Group reviews the carrying values of its tangible and intangible assets to determine whether there is 
any indication that those assets have been impaired. If such an indication exists, the recoverable amount of the asset, being the 
higher of the asset’s fair value less costs to sell and value in use, is compared to the asset’s carrying value. In assessing value in 
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current 
market assessments of the time value of money and the risks specific to the asset for which the estimates of future cash flows 
have not been adjusted.
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Business licences

j. Employee Benefits

k. Provisions 

l. Cash and Cash Equivalents 

m. Revenue

Revenue from contracts with customers

Revenue from contracts with customers

Variable consideration within the transaction price, if any, reflects concessions provided to the customer such as discounts, 
rebates and refunds, any potential bonuses receivable from the customer and any other contingent events. Such estimates are 
determined using either the 'expected value' or 'most likely amount' method. The measurement of variable consideration is 
subject to a constraining principle whereby revenue will only be recognised to the extent that it is highly probable that a 
significant reversal in the amount of cumulative revenue recognised will not occur. The measurement constraint continues until 
the uncertainty associated with the variable consideration is subsequently resolved. Amounts received that are subject to the 
constraining principle are recognised as a refund liability.

The Group recognises contract liabilities for consideration received in respect of unsatisfied performance obligations and reports 
these amounts as other liabilities in the statement of financial position. Similarly, if the Group satisfies a performance obligation 
before it receives the consideration, the Group recognises either a contract asset or a receivable in its statement of financial 
position, depending on whether something other than the passage of time is required before the consideration is due.

Services tend to be highly integrated and accordingly where appropriate will be accounted for as a single performance 
obligation. Performance obligations are fulfilled over time as the services are delivered, as the Group has a right of payment for 
services delivered to date together with the highly customised nature of the services provided.  Consequently, the Group 
recognises revenue for these service contracts over time. 

The Group measures revenue on the basis of the effort expended relative to the total expected effort to complete the service.  
The Group considers the terms of the contract, internal models and other services when estimating the project total cost.  The 
total expected effort relative to effort to date is estimated by qualified professionals within the project teams.  Estimates of 
revenues, costs or extent of progress towards completion are revised if circumstances change. 

Goodwill is tested for impairment annually and is allocated to the Group’s cash-generating units or groups of cash-generating 
units, which represents the lowest level at which goodwill is monitored but where such level is not larger than an operating 
segment. Gains and losses on the disposal of an entity include the carrying amount of goodwill related to the entity sold.

Business licences are held at cost less any accumulated impairment losses. Business licence costs have an indefinite useful life 
and are tested for impairment on an annual basis.

Provision is made for the Group’s liability for employee benefits arising from services rendered by employees to reporting date. 
Employee benefits that are expected to be settled within one year have been measured at the amounts expected to be paid when 
the liability is settled, plus related on-costs. 

Employee benefits payable later than one year have been measured at the present value of the estimated future cash outflows to 
be made for those benefits.  Those cash flows are discounted using market yields on high quality corporate bonds with terms to 
maturity that match the expected timing of cash flows.

Provisions are recognised when the Group has a legal or constructive obligation, as a result of past events, for which it is 
probable that an outflow of economic benefits will result and that outflow can be reliably measured. 

Provisions are measured using the best estimate of amounts required to settle the obligation at the end of the reporting period.

Cash comprises cash on hand and demand deposits.  Cash equivalents are short-term, highly liquid investments that are readily 
convertible to known amounts of cash and which are subject to an insignificant risk of changes in value. 

Bank overdrafts are shown within short-term borrowings in current liabilities on the statement of financial position. 

Revenue is recognised at an amount that reflects the consideration to which the consolidated entity is expected to be entitled in 
exchange for transferring goods or services to a customer. For each contract with a customer, the consolidated entity: identifies 
the contract with a customer; identifies the performance obligations in the contract; determines the transaction price which takes 
into account estimates of variable consideration and the time value of money; allocates the transaction price to the separate 
performance obligations on the basis of the relative stand-alone selling price of each distinct good or service to be delivered; and 
recognises revenue when or as each performance obligation is satisfied in a manner that depicts the transfer to the customer of 
the goods or services promised.
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Sale of goods

interest

Government grants

Other revenue

n. Borrowing Costs

o. Goods and Services Tax (GST)

p. Comparative Figures 

q. Critical accounting estimates and judgments

Significant accounting judgement

Significant accounting estimates and assumptions

Impairment of goodwill

All other borrowing costs are recognised in the statement of comprehensive income in the period in which they are incurred.

Revenues, expenses and assets are recognised net of the amount of GST, except where the amount of GST incurred is not 
recoverable from the Australian Taxation Office. In these circumstances, the GST is recognised as part of the cost of acquisition 
of the asset or as part of an item of the expense. Receivables and payables in the statement of financial position are shown 
inclusive of GST. 

Cash flows are presented in the statement of cash flows on a gross basis, except for the GST component of investing and 
financing activities, which are disclosed as operating cash flows.

When required by Accounting Standards, comparative figures have been adjusted to conform to changes in presentation for the 
current financial year. 

The directors evaluate estimates and judgments incorporated into the financial statements based on historical knowledge and 
best available current information. Estimates assume a reasonable expectation of future events and are based on current trends 
and economic data, obtained both externally and within the Group.  Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis.  Revisions to accounting estimates are recognised 
in the period in which the estimate is revised if the revision affects only that period or in the period of the revision and future 
periods if the revision affects both current and future periods. 

In the process of applying Group accounting policies, management has made no judgements, apart from those involving 
estimations, which have had a significant effect on the financial statements.

The carrying amount of certain assets and liabilities are often determined based on estimates and assumptions of future events. 
The key estimates and assumptions that have a significant risk of causing material adjustment to the carrying amounts of 
certain assets and liabilities within the next annual reporting period are:

The Group determines whether goodwill is impaired on at least an annual basis.  This required an estimation of the recoverable 
amount of the cash generating units to which the goodwill is allocated.  The assumptions used in the estimation of recoverable 
amount and the carrying amount of goodwill are discussed in Note 15.

Revenue from the sale of goods for a fixed fee with no significant service obligation is recognised when or as the Group has 
transferred control of the assets to the customer. 

Interest income is recognised as interest accrues using the effective interest method. This is a method of calculating the 
amortised cost of a financial asset and allocating the interest income over the relevant period using the effective interest rate, 
which is the rate that exactly discounts estimated future cash receipts through the expected life of the financial asset to the net 
carrying amount of the financial asset.

Government grants relating to costs (such as JobKeeper or JobTrainer payments) are deferred and recognised in profit or loss 
as other income over the period necessary to match them with the costs that they are intended to compensate. 

Other revenue is recognised when it is received or when the right to receive payment is established.

Borrowing costs directly attributable to the acquisition, construction or production of assets that necessarily take a substantial 
period of time to prepare for their intended use or sale, are added to the cost of those assets, until such time as the assets are 
substantially ready for their intended use of sale.
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Construction revenue, contract assets and contract liabilities 

Coronavirus (COVID-19) pandemic

Allowance for expected credit losses

Lease term

Incremental borrowing rate

Assumptions are made in relation to contracts in progress at year end, and assessing the Group’s progress towards satisfying 
the performance obligations over time.  These assumptions are made by the project manager and senior management familiar 
with the status of the construction contracts.

Judgement has been exercised in considering the impacts that the Coronavirus (COVID-19) pandemic has had, or may have, on 
the consolidated entity based on known information. This consideration extends to the nature of the products and services 
offered, customers, supply chain, staffing and geographic regions in which the consolidated entity operates. Other than as 
addressed in specific notes, there does not currently appear to be either any significant impact upon the financial statements or 
any significant uncertainties with respect to events or conditions which may impact the consolidated entity unfavourably as at 
the reporting date or subsequently as a result of the Coronavirus (COVID-19) pandemic.

The allowance for expected credit losses assessment requires a degree of estimation and judgement. It is based on the lifetime 
expected credit loss, grouped based on days overdue, and makes assumptions to allocate an overall expected credit loss rate for 
each group. These assumptions include recent sales experience and historical collection rates.

The lease term is a significant component in the measurement of both the right-of-use asset and lease liability. Judgement is 
exercised in determining whether there is reasonable certainty that an option to extend the lease or purchase the underlying 
asset will be exercised, or an option to terminate the lease will not be exercised, when ascertaining the periods to be included in 
the lease term. In determining the lease term, all facts and circumstances that create an economical incentive to exercise an 
extension option, or not to exercise a termination option, are considered at the lease commencement date. Factors considered 
may include the importance of the asset to the consolidated entity's operations; comparison of terms and conditions to 
prevailing market rates; incurrence of significant penalties; existence of significant leasehold improvements; and the costs and 
disruption to replace the asset. The consolidated entity reassesses whether it is reasonably certain to exercise an extension 
option, or not exercise a termination option, if there is a significant event or significant change in circumstances.

Where the interest rate implicit in a lease cannot be readily determined, an incremental borrowing rate is estimated to discount 
future lease payments to measure the present value of the lease liability at the lease commencement date. Such a rate is based 
on what the consolidated entity estimates it would have to pay a third party to borrow the funds necessary to obtain an asset of 
a similar value to the right-of-use asset, with similar terms, security and economic environment.
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2.  Revenue
Note 2021 2020

$ $

Operating activities

Revenue from rendering of services

Interest received - other persons

JobKeeper received

Other revenue

Total Revenue

3.  Results for the year
The result for the year has been arrived after (crediting)/charging the following items:

Note 2021 2020

$ $

Expenses

Cost of sales

Depreciation Expense

 - property, plant & equipment

 - right-of-use assets

Finance costs

(Gain)/Loss on disposal of plant & equipment

Superannuation Expense

4. Income Tax Expense
Note 2021 2020

$ $

a. The components of tax expense comprise of:

Current Tax

Deferred tax 19(c)

Under /(over) provision in respect of prior years

Income tax expense

b. The prima facie tax on profit before income tax is reconciled to the income tax

     as follows:

Prima facie tax payable on profit before income tax at 30% (2020: 30%)

Add:

     - tax losses not brought to account

     - under provision for income tax in prior years

     - other non-allowable items

Less:

     - tax losses used but not previously brought to account -

     - over provision for income tax in prior years

Income tax expense

93,356 70,831

262,928                    

160,626 55,510

- (2,000)

45,563 -

(67,200)

2,772,563 262,928             

2,772,563

3,837,865 3,795,903

962,666 2,394,329

2,603,261 1,377,213

101,787 12,764

2,540,218 138,587

Consolidated Group

1,610,464 (132,297)

1,116,536 397,225

45,563 (2,000)

68,952,308 55,596,576

817,073 903,724

13,829 11,138

6,144,507 4,477,712

73,957 413,358

144,650,649 122,248,596

Consolidated Group

138,418,356 117,346,388

Consolidated Group
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5. Auditors' Remuneration
Note 2021 2020

$ $

Remuneration of the auditor of the parent entity for:

     - auditing the financial statements

     - other services

Total auditors' remuneration

6. Dividends
Note 2021 2020

$ $

Dividends paid or declared during the period

The amount of the franking credits available for subsequent reporting periods are:

     - balance at the end of the reporting period

     - franking credits that will arise from the payment of the amount of 

       provision for income tax (parent entity only as not a tax consolidated 

       group)

Total franking credits available for subsequent reporting periods

7. Cash and Cash Equivalents
Note 2021 2020

$ $

Cash at bank and in hand

Total Cash and Cash Equivalents

8. Trade and Other Receivables
Note 2021 2020

$ $

Current

Trade receivables

Allowance for impairment of receivables

Total trade receivables

Other receivables

Total Current Trade and Other Receivables

55,500 49,300

Estimated Actual

Consolidated Group

48,000 49,300

7,500 -

Consolidated Group

9,183,007 8,616,527

8,616,5279,183,007

Parent Entity

387,994 385,399

368,253 385,399

-19,741

2,040,127 785,090

Consolidated Group

24,487,359 14,526,914

24,582,791 14,301,183

(223,299) (370,007)

24,264,060 14,156,907

318,731 144,276
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9. Contract Assets
Note 2021 2020

$ $

Current

Contract assets

Allowance for impairment of contract assets

Total Contract Assets

10. Inventories
Note 2021 2020

$ $

Current

Raw materials and stores

Allowance for impairment of raw materials and stores

Total Inventories

11. Other Assets
Note 2021 2020

$ $

Current

Prepayments

Total Other Assets

Consolidated Group

6,594,259 6,857,540

(150,071) (560,670)

6,444,188 6,296,870

Consolidated Group

1,236,610 1,520,655

- (50,000)

1,236,610 1,470,655

Consolidated Group

613,946 497,961

497,961613,946
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12. Controlled Entities Percentage owned (%)*

2021 2020

Controlled Entities Consolidated

Subsidiaries of CV Services Group Pty Ltd

     CVSG Media & Signage Pty Ltd            Australia  Yes # 100 100
     CVSG Electrical Construction Pty Ltd            Australia  Yes 100 100
     CVSG Asset Services Pty Ltd            Australia  Yes 100 100
     CVSG Infrastructure Services Pty Ltd            Australia  Yes 100 100
     CV Media and Design Pty Ltd            Australia   No 100 100
     CV Property Services Pty Ltd            Australia   No 100 100
     CV Marine Pty Ltd            Australia   No 100 100
     Tempus Projects Pty Ltd            Australia   No 80 80

* Percentage of voting power in proportion to ownership.

# CVSG Media & Signage Pty Ltd was not included in the Deed of Cross Guarantee in 2019-2020.

Deed of Cross Guarantee

Entities party to the deed of cross guarantee: Note 2021 2020

$ $

Assets 

Current assets

Non-current assets

Total Assets

Liabilities

Current liabilities

Non-current liabilities

Total Liabilities

Equity

Issued capital

Retained earnings

Total Equity

Country of 
Incorporation

Included in Deed of 
Cross Guarantee

Pursuant to Corporations Instrument 2016/785, relief was granted to the wholly owned controlled entities listed above from the 
Corporations Act 2001 requirements for preparation, audit and lodgement of financial reports, and directors' reports. It is a 
condition of the Class Order that the Company and each of the controlled entities enter into a Deed of Cross Guarantee. The 
effect of the Deed is that the Company guarantees to each creditor payment in full of any debts in the event of winding up of any 
of the controlled entities under certain provisions of the Corporations Act 2001. If a winding up occurs under other provisions of 
the Act, the Company will only be liable in the event that after six months any creditor has not been paid in full. The controlled 
entities have also given similar guarantees in the event the company is wound up.

These consolidated financial statements cover only the parties to the Deed of Cross Guarantee and therefore the assets and 
liabilities for parties to the Deed of Cross Guarantee are disclosed below:

41,684,164 23,066,807

38,229,672 35,678,943

79,913,836 58,745,750

40,765,671 25,373,628

11,912,954 14,150,011

52,678,625 39,523,639

16,978,903 14,518,900

10,256,308 4,703,211

27,235,211 19,222,111
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13. Property, Plant and Equipment
Note 2021 2020

$ $

Land and Buildings

At cost

Accumulated depreciation

Total Land and Buildings

Plant and equipment

At cost

Accumulated depreciation

Total Plant and Equipment

Total Property, Plant and Equipment

Movements in Carrying Amounts

Movement in the carrying amounts for each property, plant and equipment between the beginning and the end of the financial year.

Consolidated Group

Balance at 1 July 2019

Additions

Disposals

Depreciation expense

Transfer between asset classes

Transfer to right-of-use assets

Balance at 30 June 2020

Consolidated Group

Balance at 1 July 2020

Additions

Disposals

Depreciation expense

Transfer (to)/from right-of-use assets

Balance at 30 June 2021

2,810,202 - 1,726,111 4,536,313

207,030 - - 207,030

3,064,036 - 4,291,700 7,355,736

1,052,910 - 2,584,845 3,637,755

(62,696) - - (62,696)

(943,410) - (19,256) (962,666)

(613,578) (1,735,126) (45,626) (2,394,330)

(410,485) 410,485 - -

2,810,202 - 1,726,111 4,536,313

- (3,505,847) - (3,505,847)

Plant and 
Equipment

Land and 
Buildings Total

$$$$

Leased Plant and 
Equipment

(28,776) - - (28,776)

3,493,243

369,798 1,049,968 23,264 1,443,030

3,064,036 2,810,202

7,355,736

12,232,900 8,359,685

(9,168,864) (5,549,483)

Consolidated Group

4,404,978 1,820,133

(113,278) (94,022)

4,291,700 1,726,111

9,022,2361,748,4733,780,520

4,536,313
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14. Right-of-use Assets
Note 2021 2020

$ $

Land and Buildings

At cost

Accumulated depreciation

Total Land and Buildings

Plant and equipment

At cost

Accumulated depreciation

Total Plant and Equipment

Total Right-of-use Assets

Movements in Carrying Amounts

Movement in the carrying amounts for each class of right-of-use asset between the beginning and the end of the financial year.

Consolidated Group

Balance at 1 July 2019

Initial classification as right-of-use assets

Additions

Depreciation expense

Transfer from property, plant and equipment

Balance at 30 June 2020

Consolidated Group

Balance at 1 July 2020

Additions

Lease Modification/Re-measurement

Disposals/Terminations

Depreciation expense

Transfer (to)/from property, plant and equipment

Balance at 30 June 2021

(207,030) - (207,030)

4,330,902 5,024,428 9,355,330

Plant and 
Equipment

244,598 674,615 919,213

1,884,066 69,504 1,953,570

(155,078) - (155,078)

(1,452,302) (1,150,959) (2,603,261)

3,505,847 - 3,505,847

4,016,648 5,431,268 9,447,916

4,016,648 5,431,268 9,447,916

(343,478) (1,019,213) (1,362,691)

$ $ $

- - -

854,279 6,450,481 7,304,760

9,355,329 9,447,916

Land and 
Buildings Total

- - -

Consolidated Group

6,095,885 6,450,481

(1,071,457) (1,019,213)

5,024,428 5,431,268

9,203,544 13,873,762

(4,872,643) (9,857,114)

4,330,901 4,016,648
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15. Intangible Assets
Note 2021 2020

$ $

Goodwill

Cost

Additions

Accumulated impairment losses

Net Carrying Value

Business licences

Cost

Additions

Accumulated impairment losses

Net Carrying Value

Total Intangible Assets

Impairment Disclosures

Goodwill is allocated to cash-generating units which are based on the Group’s operating divisions

2021 2020

$ $

CVSG Media & Signage Pty Ltd

CVSG Electrical Construction Pty Ltd

CVSG Asset Services Pty Ltd

Total Intangible Assets

2,985,612 2,985,612

1,758,514 1,758,514

6,838,495 6,838,495

11,582,621

Consolidated Group

19,266,583 19,266,583

11,779,242 11,779,242

- -

- 12,146

(7,683,962) (7,683,962)

11,582,621 11,582,621

196,621 184,475

- -

196,621 196,621

11,582,621

The recoverable amount of each cash-generating unit above is determined based on value-in-use calculations. These 
calculations use pre-tax cash flow projections based on financial budgets approved by management covering a five-year period.  
The cash flows are discounted using the pre-tax weighted average cost of capital for the business. The growth rates used range 
between 1.37% and 2.0% for future years (2020: 0% to 6.5%). The discount rate used was a pre-tax rate of 11.7% (2020: 11.7%).

Management has based the value-in-use calculations on budgets for each operating segment. These budgets use historical 
weighted average growth rates to project revenue. Costs are calculated taking into account historical gross margins as well as 
estimated weighted average inflation rates over the period which is consistent with inflation rates applicable to the locations in 
which the segments operate. Discount rates are pre-tax and are adjusted to incorporate risks accross the group.
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16. Trade and Other Payables
Note 2021 2020

$ $

Current

Trade payables

Accrued expenses

Other payables

Total Trade and Other Payables

17. Contract Liabilities
Note 2021 2020

$ $

Current

Revenue received in advance

Total Contract Liabilities

18. Financial Liabilities
Note 2021 2020

$ $

Current

Lease liability - hire purchase

Lease liability - operating

Property loan

Market rate loan

Total Current Borrowings

Non-current

Lease liability - hire purchase

Lease liability - operating

Property loan

Market rate loan

Total Non-Current Borrowings

Total current and non-current borrowings

Lease liability - hire purchase 22

Lease liability - operating

Property loan

Market rate loan

Total Borrowings

Consolidated Group

4,225,119 746,851

4,225,119 746,851

Consolidated Group

15,495,212 11,411,327

5,924,573 2,772,462

27,207,665 22,656,785

5,787,880 8,472,996

Consolidated Group

1,302,664 357,564

4,630,912 3,029,049

1,953,785 1,492,020

1,319,563 1,179,465

54,900 -

2,952,094 3,107,950

4,495,843 4,968,097

2,467,101 1,092,001

3,442,008 5,744,672

13,357,046 14,912,720

4,905,879 4,599,970

5,815,406 6,147,562

2,522,001 1,092,001

4,744,672 6,102,236

17,987,958 17,941,769
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18. Financial Liabilities (continued)

Disclosure of total amount of available facilities and the undrawn amount

Market Rate Loan - 3 year repayment term at BBSY plus 2.85% line fee

Market Rate Loan - 3 year repayment term at BBSY plus 2.85% line fee

Property Loan  - 5 year repayment term at BBSY plus 2.85% line fee

Property Loan - Interest only facility with full repayment on 31 March 2024

at BBSY plus 2.85% line fee.

Property Loan - Interest only facility with full repayment on 31 March 2024

at BBSY less 3.77% plus 1.5% commitment fee.

Total Group Facility

CBA facility includes a bank guarantee facility of $9m (refer note 23)

Lease liabilities are effectively secured as the rights to the leased assets revert to the lessor in the event of default.

19. Taxation
Note 2021 2020

$ $

Current

Income tax payable

Total Income Tax Payable

Non-Current

(a) Deferred tax assets

Provisions and accruals

Tax Losses

Deferred Tax Assets

(b Deferred tax liabilities

Plant and equipment

Deferred Tax Liabilities

Balance ast at 30 
June 2021

1,820,338

Limit

1,744,672

Consolidated Group

678,685 417,924

3,000,000

1,105,726

1,040,000

390,000390,000

1,040,000

1,092,001

3,000,000

7,266,673 7,356,064

835,749 185,809

The Group’s financiers have a first ranking registered general security interest over all of the present and after acquired property 
of each entity within the Group.

- 151,854

1,925,612 2,544,063

835,749 185,809

678,685 417,924

1,925,612 2,392,209

Consolidated Group
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19. Taxation (continued)

Statement of Comprehensive Income

(c) Deferred tax movements

Deferred tax assets

Provisions and accrued expenses

Tax losses

Deferred Tax Assets

Deferred tax liabilities

Accrued revenue

Plant and equipment

Deferred Tax Liabilities

Deferred Income Tax Expense

20. Employee Benefits
Note 2021 2020

$ $

Current

Annual leave

RDO/Toil

Long service leave

Total current employee benefits

Non-current

Long service leave

Total non-current employee benefits

Some employees are eligible for accrual of portable long service leave with QLeave. As the employee is able to make a
direct claim for long service leave to QLeave, the accrual of this leave has not been accounted for within the financial
reports of the company.

Statement of Financial Position

899,936

- - - (670,072)

2021 2020 2021

$ $ $ $

- 151,854 - -

1,116,536 397,225

835,749 185,809 649,940 (502,711)

2020

1,925,612 2,392,209 466,596 899,936

835,749 185,809 649,940 157,361

1,925,612 2,544,063 466,596

198,847 230,898

198,847 230,898

Consolidated Group

858,757 693,403

4,174,294 3,797,253

2,922,201 2,751,613

393,336 352,237

The current portion of these liabilities represents CV Services Group Pty Ltd.’s obligations to which the employee has a current 
legal entitlement.  These liabilities arise mainly from accrued annual leave entitlement at reporting date.

A provision has been recognised for employee benefits relating to long service leave for employees. In calculating the present 
value of future cash flows in respect of long service leave, the probability of long service leave being taken is based upon 
historical data. The measurement and recognition criteria for employee benefits has been included in Note 1.
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21. Issued Capital
Note 2021 2020

$ $

Balance at the start and end of the year

206,051 (2020: 206,051) fully paid Ordinary Shares

22. Capital and Leasing Commitments
Note 2021 2020

$ $

Finance Lease Commitments

Payable - minimum lease payments

- not later than twelve months

 - between twelve months and five years

Total minimum lease payments

Less future finance charges

Present value of minimum lease payments

Finance Leases

23. Contingent Liabilities and Contingent Assets

The Group has surety bonds totalling $2,823,575 (2020:  $3,643,729) with Vero Insurance.

The Group has bank guarantees totalling $5,889,333 (2020:  $4,603,263) with CBA.

8,868,599 8,868,599

Consolidated Group

Consolidated Group

8,868,599 8,868,599

Hire purchases have an average initial lease term of 4 years and an average implicit interest rate of 5.9%.  Hire purchases 
liabilities are effectively secured as the rights to the hire purchases assets revert to the lessor in the event of default.

The company has issued warranties on some of its contracts which may culminate into liabilities in the event of any 
abnormalities in the services rendered.

5,213,502 4,943,682

2,089,709 1,667,342

3,123,793 3,276,340

(307,623) (343,712)

4,905,879 4,599,970
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24. Cash Flow Information
Note 2021 2020

$ $

Reconciliation of Cash Flow from Operations with Profit after Income Tax

Profit after income tax

Non-cash flows in profit:

 - Depreciations and amortisation

 - Net (gain) / loss on disposal of property, plant and equipment

Changes in assets and liabilities:

 - (Increase) / decrease in trade and term debtors

 - (Increase) / decrease in contract assets

 - (Increase) / decrease in inventories

 - (Increase) / decrease in other assets

 - (Increase) / decrease in deferred tax assets

 - Increase / (decrease) in payables

 - Increase / (decrease) in contract liabilities

 - Increase / (decrease) in income tax payable

 - Increase / (decrease) in employee benefits

 - Increase / (decrease) in deferred tax liability

Net Cash Provided by Operating Activities

25. Non-cash investing activities
Note 2021 2020

$ $

Additions to right-of-use assets

Consolidated Group

189,662 -

3,478,268

5,694,830 199,028

Consolidated Group

303,962

8,751,395 7,726,895

3,565,927 3,514,637

(101,787) (12,764)

(10,281,608) 8,462,716

(147,318) (2,465,586)

234,045 (358,864)

(115,985) (40,774)

618,450 748,081

4,550,882 (1,723,036)

260,761 (694,320)

344,990 296,526

649,940 (502,711)
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26. CV Services Group Pty Ltd Parent Company Information
Note 2021 2020

Parent entity $ $

Assets

Current assets

Non-current assets

Total Assets

Liabilities

Current liabilities

Non-current liabilities

Total Liabilities

Equity

Issued capital

Retained earnings

Total Equity

Financial performance

Profit / (Loss) for the year

Total Comprehensive Income

Guarantees in relation to the debts of subsidiaries

Contingent Liabilities
There are no contingent liabilities as at 30 June 2021.

Contractual Commitments

27. Events After the Reporting Date

28. Company Details

The registered office of the company is:
CV Services Group Pty Ltd
1/1454 Logan Road
Mount Gravatt Qld 4122

The principal place of business is:
CV Services Group Pty Ltd
148 Hedley Avenue
Hendra, Brisbane Qld 4011

12,863,995 11,886,336

Consolidated Group

28,864,404 27,667,408

5,182,517 3,117,469

10,817,892 12,663,603

4,593,249 3,876,676

24,271,155 23,790,732

At 30 June 2021, CV Services Group Pty Ltd has entered into contractual arrangements for the acquisition of Nil property, plant 
and equipment (2020: $Nil).

No matters or circumstances have arisen since the end of the financial year which significantly affected or may significantly 
affect the operations of the Group, the results of those operations, or the state of affairs of the Group in future financial years.

3,017,785 1,817,518

3,017,785 1,817,518

The parent entity is a party to the Deed of Cross Guarantee outlined in Note 12. No other guarantees have been provided to 
subsidiaries.

16,000,409 15,781,072

8,868,599 8,868,599

3,995,396 3,017,737
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Directors' declaration

The directors of the company declare that:

1.      The financial statements and notes are in accordance with the Corporations Act 2001:

a. 

b. 

2.      

3.      

This declaration is made in accordance with a resolution of the Board of Directors.

Director_____________________________________________

                Andrew McMaster

Dated this 22 October 2021

The directors have determined that the Company is not a reporting entity and that this special purpose financial report should be 
prepared in accordance with the accounting policies described in Note 1 to the financial statements.

comply with Accounting Standards to the extent disclosed in Note 1 and the Corporations Regulations 2001;    
and

give a true and fair view of the financial position as at 30 June 2021 and of the performance for the year ended 
on that date of the company and consolidated group; and

In the directors’ opinion there are reasonable grounds to believe that the company will be able to pay its debts 
as and when they become due and payable.

The company and certain wholly owned subsidiaries (refer to note 12) have entered into a deed of cross 
guarantee under which the company and its subsidiaries guarantee the debts of each other.  At the date of this 
declaration, there are reasonable grounds to believe that the companies that are party to this deed of cross 
guarantee will be able to meet any obligations or liabilities to which they are or may become subject to by 
virtue of this deed.
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 Independent Auditor’s Report 

To the Members of CV Services Group Pty Ltd  

Report on the audit of the financial report 

Opinion 

We have audited the financial report of CV Services Group Pty Ltd (the Company) and its subsidiaries (the Group), which 
comprises the consolidated statement of financial position as at 30 June 2021, the consolidated statement of profit or loss 
and other comprehensive income, consolidated statement of changes in equity and consolidated statement of cash flows 
for the year then ended, and notes to the consolidated financial statements, including a summary of significant accounting 
policies, and the Directors’ declaration. 

In our opinion, the accompanying financial report of the Group is in accordance with the Corporations Act 2001, including: 

a giving a true and fair view of the Group’s financial position as at 30 June 2021 and of its performance for the year 
ended on that date in accordance with the accounting policies described in Note 1; and 

b complying with Australian Accounting Standards to the extent described in Note 1 and complying with the 
Corporations Regulations 2001. 

 

Basis for opinion 

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under those standards are 
further described in the Auditor’s Responsibilities for the Audit of the Financial Report section of our report. We are 
independent of the Group in accordance with the Corporations Act 2001 and the ethical requirements of the Accounting 
Professional and Ethical Standards Board’s APES 110 Code of Ethics for Professional Accountants (including 
Independence Standards) (the Code) that are relevant to our audit of the financial report in Australia. We have also 
fulfilled our other ethical responsibilities in accordance with the Code.  

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 

 
Emphasis of matter – basis of accounting 

We draw attention to Note 1 of the financial report, which describes the basis of accounting. The financial report has been 
prepared for the purpose of fulfilling the Directors’ financial reporting responsibilities under the Corporations Act 2001. As a 
result, the financial report may not be suitable for another purpose. Our opinion is not modified in respect of this matter.  



  
 
 

 

Information other than the financial report and auditor’s report thereon 

The Directors are responsible for the other information. The other information comprises the information included in the 
Company’s Director’s report for the year ended 30 June 2021, but does not include the financial report and our auditor’s report 
thereon.  

Our opinion on the financial report does not cover the other information and accordingly we do not express any form of 
assurance conclusion thereon.  

In connection with our audit of the financial report, our responsibility is to read the other information and, in doing so, consider 
whether the other information is materially inconsistent with the financial report or our knowledge obtained in the audit or 
otherwise appears to be materially misstated.  

If, based on the work we have performed, we conclude that there is a material misstatement of this other information, we are 
required to report that fact. We have nothing to report in this regard.  

Responsibilities of the Directors’ for the financial report  

The Directors of the Company are responsible for the preparation of the financial report that gives a true and fair view and 
have determined that the basis of preparation described in Note 1 to the financial report is appropriate to meet the 
requirements of the Corporations Act 2001 and is appropriate to meet the needs of the Members. The Directors’ responsibility 
also includes such internal control as the Directors determine is necessary to enable the preparation of the financial report that 
gives a true and fair view and is free from material misstatement, whether due to fraud or error.  

In preparing the financial report, the Directors are responsible for assessing the Group’s ability to continue as a going concern, 
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the 
Directors either intend to liquidate the Group or to cease operations, or have no realistic alternative but to do so.  

Auditor’s responsibilities for the audit of the financial report  

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free from material 
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance 
is a high level of assurance, but is not a guarantee that an audit conducted in accordance with the Australian Auditing 
Standards will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are 
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions 
of users taken on the basis of this financial report.  

A further description of our responsibilities for the audit of the financial report is located at the Auditing and Assurance 
Standards Board website at: http://www.auasb.gov.au/auditors_responsibilities/ar3.pdf. This description forms part of our 
auditor’s report. 

 

 

Grant Thornton Audit Pty Ltd 

Chartered Accountants 

 
M C Bragg 
Partner – Audit & Assurance 

Brisbane, 22 October 2021 

 


