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Priyanka Luecke
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From: Elizabeth Meiklejohn
Sent: Tuesday, 6 August 2019 8:29 AM
To: Priyanka Luecke
Subject: FW: Leasing of Vehicles via Super Fund

Elizabeth Meiklejohn SSA CA

Senior Associate Justification of 8%
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Liability limited by a scheme approved under Professional Standards legislation
Virtu Super Pty Ltd ACN 134 260 512

Please note that collection, use and storage of all information held by the Virtu Super is governed by our Privacy Policy. This email and any attachment
are confidential. If you are not the intended recipient, please notify Virtu Super by reply email and delete this email. Please note that you must not
access or use this email or any information in it. Virtu Super accepts no liability for viruses in this email or in any attachment to it.

From: Brad Hoffman <BradleyH@virtusuper.com.au>

Sent: Monday, 5 August 2019 11:19 AM

To: Catherine McCourt <catherinem@mtaccountants.com.au>; Edward Glasson
<EdwardG@mtaccountants.com.au>

Cc: Elizabeth Meiklejohn <ElizabethM@virtusuper.com.au>

Subject: RE: Leasing of Vehicles via Super Fund

Hi All

We need to put this arrangement on market terms. We can’t just assume that 8% would represent a market

rate. Unsecured rates are obviously significantly higher than secured rates. However, as the ATO accepts the RBA's
indicator lending rates for the LRBA Safe Harbour guidelines, | assume that they will also accept those rates in this
context. Below are the latest rates. If we are going to go with 3 year fixed, unsecured, I'd be happy going with
8.00% pa.
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Justification of 8%
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|
F5 LENDING RATES
| Title Lending rates; 3mall business; Lending rates; Small Lending rates; Small Lending rate
Variable; Residential-secured; business; Variable; business; Variable; Other; business; ¥V
Term Residential-secured; Term Cwverdraft
Cwerdraft
] Drescription Lending rates; 3mall business; Va Lending rates; Small busines: Lending rates; Small busines Lending rate
] Frequency Manthly Manthly Manthly Manthly
_T].fpe CQriginal Criginal CQriginal Criginal
:L.Inits Per cent per annum Per cent per annum Per cent per annum Per cent per
Source RBA RBA RBA RBA
:F*ublicatinn date [02-Aug-2018 02-Aug-20149 02-Aug-20149 02-Aug-201!
|Series D FILRSBVRT FILRSBVYRO FILRSBVOT FILRSBYOO
Jan-1959
1| Apr-2019 6.47 7.28 7.35
H May-2019 6.47 T.29 T7.35
f Jun-20149 G.36 718 T23
B Jul-2018 6.20 T.O07 T.07
]
)
I

https://www.rba.gov.au/statistics/tables/xls/f0O5hist.xIs?v=2019-08-05-11-15-02

Brad Hoffman
Associate Principal

PS — We are always open for new business so please pass on our details to any friends, family or colleagues whom would benefit from our s
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Liability limited by a scheme approved under Professional Standards legislation
Virtu Super Pty Ltd ACN 134 260 512

Please note that collection, use and storage of all information held by the Virtu Super is governed by our Privacy Policy. This email and any attachment are
confidential. If you are not the intended recipient, please notify Virtu Super by reply email and delete this email. Please note that you must not access or use tt
or any information in it. Virtu Super accepts no liability for viruses in this email or in any attachment to it.

From: Catherine McCourt <catherinem@mtaccountants.com.au>

Sent: Monday, August 5, 2019 8:29 AM

To: Brad Hoffman <BradleyH@virtusuper.com.au>; Edward Glasson <EdwardG@mtaccountants.com.au>
Cc: Elizabeth Meiklejohn <ElizabethM @virtusuper.com.au>

Subject: RE: Leasing of Vehicles via Super Fund

Do you want me to put together the attached based on the 8%, 3 year no payout?

Cath
Catherine McCourt | Manager
marshtincknell | 0 5000
. =1 PO Box 83 Mount Gravatt Q 4122
Creating peace of mind, @ Lvi 1, 1454 Logan Rd Mt Gravatt Central Q 4122
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financial success, and freedom of choice | & www.marshtincknell.com.au
E @ Pay your bill online

Marsh Tincknell Pty Ltd ACN 137 316 815

Liability limited by a scheme approved under Professional Standards legislation

Disclaimer: If the information in this email relates to your business, personal or financial affairs, it is either factual or was in relation to taxation advice,
therefore does not constitute financial product advice and should not be relied upon as financial product advice. Taxation is only one of the matters that you
need to consider when making a decision and none of the information provided takes into account your personal objectives, financial situation or needs. You
must determine whether the information is appropriate in terms of your particular circumstances. For financial product advice that takes account of your
particular objectives, financial situation or needs, you should consider seeking financial advice from an Australian Financial Services licensee before making
a financial decision.

Please note that collection, use and storage of all information held by the MT Group is governed by our Privacy Policy. This email and any attachment are
confidential. If you are not the intended recipient, please notify Marsh Tincknell by reply email and delete this email. Please note that you must not access or
use this email or any information in it. Marsh Tincknell accepts no liability for viruses in this email or in any attachment to it.

Connect with us

From: Brad Hoffman <BradleyH@virtusuper.com.au>

Sent: Monday, 5 August 2019 8:27 AM

To: Edward Glasson <EdwardG@mtaccountants.com.au>

Cc: Catherine McCourt <catherinem@mtaccountants.com.au>; ElizabethM - External
<Elizabethm@virtusuper.com.au>

Subject: RE: Leasing of Vehicles via Super Fund

Sure thing, Ed.

Brad Hoffman
Associate Principal

PS — We are always open for new business so please pass on our details to any friends, family or colleagues whom would benefit from our s
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Liability limited by a scheme approved under Professional Standards legislation
Virtu Super Pty Ltd ACN 134 260 512

Please note that collection, use and storage of all information held by the Virtu Super is governed by our Privacy Policy. This email and any attachment are
confidential. If you are not the intended recipient, please notify Virtu Super by reply email and delete this email. Please note that you must not access or use tt
or any information in it. Virtu Super accepts no liability for viruses in this email or in any attachment to it.

From: Edward Glasson <EdwardG@mtaccountants.com.au>
Sent: Sunday, August 4, 2019 9:14 PM

To: Brad Hoffman <BradleyH@virtusuper.com.au>

Cc: Catherine McCourt <catherinem@mtaccountants.com.au>
Subject: FW: Leasing of Vehicles via Super Fund

Hi Brad

Are you able to work with Mark to confirm the numbers and process.

8% might be ok on the basis the loans won’t be secured. Leave it with you to work through.
Thanks

Ed

- Edward Glasson | Director
marsh!;q_nc:knell . 07 3422 8000

el Accountants
=1 PO Box 83 Mount Gravatt Q 4122

Creating peace of mind, @ Lvi 1, 1454 Logan Rd Mt Gravatt Central Q 4122
financial success, and freedom of choice | & \www.marshtincknell.com.au

3



E @ Pay your bill online Connect with us

Marsh Tincknell Pty Ltd ACN 137 316 815

Liability limited by a scheme approved under Professional Standards legislation

Disclaimer: If the information in this email relates to your business, personal or financial affairs, it is either factual or was in relation to taxation advice,
therefore does not constitute financial product advice and should not be relied upon as financial product advice. Taxation is only one of the matters that you
need to consider when making a decision and none of the information provided takes into account your personal objectives, financial situation or needs. You
must determine whether the information is appropriate in terms of your particular circumstances. For financial product advice that takes account of your
particular objectives, financial situation or needs, you should consider seeking financial advice from an Australian Financial Services licensee before making
a financial decision.

Please note that collection, use and storage of all information held by the MT Group is governed by our Privacy Policy. This email and any attachment are
confidential. If you are not the intended recipient, please notify Marsh Tincknell by reply email and delete this email. Please note that you must not access or
use this email or any information in it. Marsh Tincknell accepts no liability for viruses in this email or in any attachment to it.

From: Mark Muller | Active Medical Supplies <Mark@activemedicalsupplies.com.au>

Sent: Friday, 2 August 2019 8:39 AM

To: Edward Glasson <EdwardG@mtaccountants.com.au>; Clyde Muller | Active Medical Supplies
<Clyde@activemedicalsupplies.com.au>

Cc: Catherine McCourt <catherinem@mtaccountants.com.au>; Bradley Hoffman - External
<BradleyH@virtusuper.com.au>

Subject: RE: Leasing of Vehicles via Super Fund

Hello Ed
Agree, borrowing the money from the SMSFs to purchase the trucks in the business will be a simplest way.
Would prefer over 3 years with no residual @ min 8%.

Below are values as | understand, excluding any liabilities

31.07.2019 Cash Southgatg ~New MiIIenium.- New Total 5% lending capacity
valuation valuation
GM&JJ Mul Super $1,334,221.00 $3,750,000.00 $2,400,000.00 | $7,484,221.00 $374,211.05
Mul Fam Super $1,176,877.00 $800,000.00 | $1,976,877.00 $98,843.85
Total $2,511,098.00 $3,750,000.00 $3,200,000.00 | $9,461,098.00 $473,054.90
Regards

» Mark Muller
» Director
> mark@activemedicalsupplies.com.au

= activemedicalsupplies.com.au
active 7800 267 267

> ph O7 3893 BBB7 > f 07 3899 BA25

Empowering Carers, Sustaining Life

Active Medical Supplies Pty Ltd Legal Disclaimer CLICK HERE

From: Edward Glasson <EdwardG@mtaccountants.com.au>

Sent: Thursday, 1 August 2019 9:25 PM

To: Mark Muller | Active Medical Supplies <Mark@activemedicalsupplies.com.au>

Cc: Catherine McCourt <catherinem@mtaccountants.com.au>; Bradley Hoffman - External




<BradleyH@virtusuper.com.au>
Subject: RE: Leasing of Vehicles via Super Fund

Hi Mark,

Based on our discussions with Brad and the understanding of what Mark is trying to achieve within the SMSF and the
family group as a whole, it would be our recommendation to borrow the money from the SMSFs and purchase the
trucks in the business rather than leasing them from the SMSF. This will be much more cost effective from a
compliance perspective (minimal tax benefit for the business either way) and allow for easier access to funds from the
SMSFs in the future if necessary.

We have put together two proposed scenarios (based on the full potential $300k borrowing — if you would like this split
between the SMSFs at this stage let me know) to show how it would look if the funds were lent and repaid over 5
years with no residual loan balance and secondly, repaid over 5 years with a 20% residual. We have used an average
interest rate of 6.5% based on current market data for equipment financing, but a reasonable range at the moment
would be 6%-8%.

Option 2 with a residual payout will give rise to additional interest to be paid over the 5 year proposed period but will
mean reduced cash being transferred into the SMSF until the final payout. Wording of the loan agreement could allow
for additional loan repayments or early payout of the loan (with or without penalty interest) however we would need to
ensure that from an SMSF compliance perspective this would be the same terms offered in an arms-length
transaction.

If you would like to discuss the proposed options in more detail feel free to give either Brad or ourselves a call.

Thanks
Ed

. Edward Glasson | Director
#i marshtincknell | o700 000 |

! decauntanis
=1 PO Box 83 Mount Gravatt Q 4122

Creating peace of mind, @ Lvi1, 1454 Logan Rd Mt Gravatt Central Q 4122
financial success, and freedom of choice | & www.marshtincknell.com.au

E E] Pay your bill online

Marsh Tincknell Pty Ltd ACN 137 316 815

Liability limited by a scheme approved under Professional Standards legislation

Disclaimer: If the information in this email relates to your business, personal or financial affairs, it is either factual or was in relation to taxation advice,
therefore does not constitute financial product advice and should not be relied upon as financial product advice. Taxation is only one of the matters that you
need to consider when making a decision and none of the information provided takes into account your personal objectives, financial situation or needs. You
must determine whether the information is appropriate in terms of your particular circumstances. For financial product advice that takes account of your
particular objectives, financial situation or needs, you should consider seeking financial advice from an Australian Financial Services licensee before making
a financial decision.

Please note that collection, use and storage of all information held by the MT Group is governed by our Privacy Policy. This email and any attachment are
confidential. If you are not the intended recipient, please notify Marsh Tincknell by reply email and delete this email. Please note that you must not access or
use this email or any information in it. Marsh Tincknell accepts no liability for viruses in this email or in any attachment to it.

Connect with us

From: Mark Muller | Active Medical Supplies <Mark@activemedicalsupplies.com.au>

Sent: Thursday, 25 July 2019 1:20 PM

To: Bradley Hoffman - External <BradleyH@virtusuper.com.au>; Clyde Muller | Active Medical Supplies
<Clyde@activemedicalsupplies.com.au>

Cc: Edward Glasson <EdwardG@mtaccountants.com.au>; ElizabethM - External <Elizabethm@virtusuper.com.au>;
Catherine McCourt <catherinem@mtaccountants.com.au>

Subject: RE: Leaving of Vehicles via Super Fund

Hello Brad
Thank you for your prompt attention.

That sets it out well, the whole intent is to —
® Bring to account on AMS P&L the real cost of contumely purchasing vehicles with reserve funds.
® Increase returns for super funds.



Given the possibility of needing superfunds to purchase another building at an unknown date, the loan arrangement
appeals and looks to give same nett result.

Appreciate further advise.
Regards
» Mark Muller

» Director
» mark@activemedicalsupplies.com.au

active

Empowering Carers, Sustaining Life

Active Medical Supplies Pty Ltd Legal Disclaimer CLICK HERE

From: Brad Hoffman <BradleyH@virtusuper.com.au>

Sent: Thursday, 25 July 2019 12:54 PM

To: Mark Muller | Active Medical Supplies <Mark@activemedicalsupplies.com.au>

Cc: Edward Glasson <EdwardG@mtaccountants.com.au>; Elizabeth Meiklejohn <ElizabethM@virtusuper.com.au>;
Catherine McCourt <catherinem@mtaccountants.com.au>

Subject: Leaving of Vehicles via Super Fund

Hi Mark
As discussed on the phone today:

® |tis possible for SMSFs to lease depreciating assets back to a related party, however:
o The lease must be on commercial terms (as to documentation, repayments, term, etc); and

o The total amount of assets subject to such an arrangement (called “in-house assets”) is limited to
5% of the market value of the SMSF.

e The GM & JJ Muller Superannuation Fund has a balance of a little over $6m, so it could potentially lease
assets worth up to $300,000 to a related party.

e Additionally, up to the 5% limit, the Fund can either buy new assets or buy assets from the related party and
lease them back. For related party acquisitions, the purchase price would be the assets’ market values
(which is not necessarily their depreciated value).

e | spoke briefly with Ed and he mentioned that, in the alternative, the super fund could simply loan the
operating company the money, on a principal and interest repayment agreement (once again, on arm'’s
length terms and limited to a total of 5% of the Fund value).

® |t does take a bit more time and money to manage and process lease transactions vs loan repayments, so
unless you have a strong preference for one method over the other, we will do some calculations as to
whether a lease, plus extra accounting costs, versus a loan (principal & interest) creates a larger net
deduction over, say a 5 year term. We will let you know the outcome.

¢ We also need to bear in mind that, if it's more expensive to account for lease vs loan, that expense will be
multiplied by two (one for the lessor and one for the lessee).

e Part of this conclusion may depend on whether we are able to choose between an operating lease vs a
finance lease for tax purposes, as one style of arrangement may be more beneficial than the
other. However, | am not an expert in this area, so will ask Marsh Tincknell to have a look at the options.

¢ | should note that these in-house asset restrictions do not apply to business real estate, so there is no
problem in a related party leasing back business premises.
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So, in summary, we can certainly find a way to fund at least part of the fleet. It would just be a question of
determining the most cost and tax effective way of doing it. In that regard, we will get back to you shortly.

Kind Regards
Brad

Brad Hoffman
Associate Principal

PS — We are always open for new business so please pass on our details to any friends, family or colleagues whom would benefit from our s
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Liability limited by a scheme approved under Professional Standards legislation
Virtu Super Pty Ltd ACN 134 260 512

Please note that collection, use and storage of all information held by the Virtu Super is governed by our Privacy Policy. This email and any attachment are
confidential. If you are not the intended recipient, please notify Virtu Super by reply email and delete this email. Please note that you must not access or use tt
or any information in it. Virtu Super accepts no liability for viruses in this email or in any attachment to it.
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