Retirees with an account-based pension are required to take a minimum amount of income each
year from their account. This is called the minimum pension payment and it is a percentage of
your account balance.

The Government first halved this minimum payment requirement in March 2020 in response to
the COVID-19 pandemic. It was introduced to allow pension members to withdraw less of their
retirement savings, leaving more in your account for later. This was a temporary reduction that
applied over the last few years and has been extended to 30 June 2023.

The table below shows the reduced minimum drawdown percentages, which will be used to
calculate the minimum pension payments for the 2022/23 financial year.

Age Reduced minimum Regular minimum
drawdown percentage drawdown percentage

Under 65 2.0% 4.0%

65 to 74 2.5% 5.0%

75t0 79 3.0% 6.0%

80 to 84 3.5% 7.0%

85 to 89 4.5% 9.0%

90 to 94 5.5% 11.0%

95 and over 7.0% 14.0%

The minimum pension payment is calculated at the start of each financial year and is a
percentage of your account balance on 1 July. For a new investment, the starting account
balance is used. The percentage that is used to calculate the minimum pension payment is
based on your age at that time.

For example, a person aged 65 with a 1 July account balance of $100,000.00 would usually be
required to withdraw a minimum income of $5,000.00 in the 2022/23 financial year. However,
due to the temporary reduction of drawdown requirements, the minimum pension payment
required by law annually will now only be $2,500.00.

There will be no change until your account matures.

If you choose to reinvest your account balance upon maturity and you choose the ‘minimum
amount’ option on the maturity instruction form, we will calculate your payments using the
reduced percentage. This will apply for the remainder of the 2021/22 financial year and during
the 2022/23 financial year.

If you choose to reinvest for two or more years, your pension payments from the 2023/24
financial year and onwards will be calculated based on the regular minimum drawdown
percentage.
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Using the example above, the minimum pension payment for the 2022/23 financial year is
$2,500.00. Assuming your account balance on 1 July 2023 is $100,000.00, the minimum pension
payments for the 2023/24 financial year will revert to $5,000.00.

We will write to you four weeks before your account matures with a maturity instruction form. On
this form you can choose to receive a payment of a nominated dollar amount that is higher than
the reduced pension payment.

If you reinvest in a fixed rate option, the amount that you nominate must meet the minimum
drawdown requirements in each financial year during the investment term. This nominated
amount will be paid every year and cannot be adjusted part way through the investment term.

For example, you are 74 years old, reinvesting in a 3-year fixed rate option and will turn 77 years
old in the final year of your account. This means that the amount you nominate must meet the
drawdown requirements of a 77-year-old person in each financial year. Below is a table which
illustrates how this works.

Applicable minimum Minimum pension The amount you

drawdown percentage payment* need to nominate
FY22 74 2.5% $2,500.00 > $6,000.00
FY23 75 3% $3,000.00 > $6,000.00
FY24 76 6% $6,000.00 > $6,000.00
FY25 77 6% $6.000.00 > $6,000.00

*Your balance is assumed to be $100,000.00 on 1 July of each financial year.

Please contact your financial adviser or our Investor Services team on 13 35 66 for information
on how the reduced drawdown requirements impact your account at maturity.

The information in this document is current as at 7 April 2022 and is provided by Challenger Retirement and Investment
Services Limited (ABN 80 115 534 453) (AFSL 295642) (referred to as CRISL, we, us or our), the trustee of the Challenger
Retirement Fund (ABN 87 883 998 803) (SPIN CIT0101AU) (Fund). The information is general only and has been prepared
without taking into account any person’s objectives, financial situation or needs. Because of that, each person should, before
acting on any such information, consider its appropriateness, having regard to their objectives, financial situation and needs.
CRISL is not an authorised deposit-taking institution for the purpose of the Banking Act 1959 (Cth), and its obligations do not
represent deposits or liabilities of an authorised deposit-taking institution in the Challenger Group (Challenger ADI) and no
Challenger ADI provides a guarantee or otherwise provides assurance in respect of the obligations of CRISL. Accordingly,
unless specified otherwise, the performance, the repayment of capital and any particular rate of return on your investments are
not guaranteed by any Challenger ADI.
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