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Investment Summary Report
As at 30 June 2022
Investment Units Market Price Market Value Average Cost Accounting Cost Unrealised Gain/ Portfolio
Gain/(Loss) (Loss)% Weight%
Cash/Bank Accounts
ANZ Business Online Saver 104,232.560000 104,232.56 104,232.56 104,232.56 15.19 %
Cash at Bank 8,571.220000 8,571.22 8,571.22 8,571.22 1.25%
112,803.78 112,803.78 16.44 %
Derivatives (Options, Hybrids, Future Contracts)
MFGO.AX  Magellan Financial Group 24.00 0.735000 17.64 0.00 0.00 17.64 0.00 % 0.00 %
Limited
17.64 0.00 17.64 0.00 %
Shares in Listed Companies (Australian)
ANZ.AX ANZ Group Holdings Limited 1,835.00 22.030000 40,425.05 24.24 44,474.04 (4,048.99) (9.10) % 5.89 %
ANZPF.AX  Australia And New Zealand 344.00 102.490000 35,256.56 103.11 35,470.18 (213.62) (0.60) % 5.14 %
Banking Group Limited
BEN.AX Bendigo And Adelaide Bank 1,639.00 9.070000 14,865.73 9.27 15,189.39 (323.66) (2.13) % 217 %
Limited
BHP.AX BHP Group Limited 1,050.00 41.250000 43,312.50 26.95 28,300.97 15,011.53 53.04 % 6.31 %
BLD.AX Boral Limited. 2,000.00 2.590000 5,180.00 3.57 7,148.35 (1,968.35) (27.54) % 0.75 %
COL.AX Coles Group Limited. 495.00 17.810000 8,815.95 10.15 5,022.24 3,793.71 75.54 % 1.28%
CBAPD.AX Commonwealth Bank Of 300.00 99.960000 29,988.00 97.71 29,313.33 674.67 2.30 % 4.37%
Australia.
CSL.AX CSL Limited 50.00 269.060000 13,453.00 295.77 14,788.39 (1,335.39) (9.03) % 1.96 %
DRR.AX Deterra Royalties Limited 1,560.00 4.240000 6,614.40 3.37 5,255.51 1,358.89 25.86 % 0.96 %
FMG.AX Fortescue Metals Group Ltd 550.00 17.530000 9,641.50 18.27 10,050.30 (408.80) (4.07) % 1.40 %
MQG.AX Macquarie Group Limited 60.00 164.510000 9,870.60 168.51 10,110.66 (240.06) (2.37) % 1.44%
MSB.AX Mesoblast Limited 5,000.00 0.610000 3,050.00 1.53 7,626.50 (4,576.50) (60.01) % 0.44 %
NAB.AX National Australia Bank Limited 1,554.00 27.390000 42,564.06 29.07 45,171.86 (2,607.80) (5.77) % 6.20 %
PGF.AX Pm Capital Global 5,000.00 1.520000 7,600.00 1.58 7,882.00 (282.00) (3.58) % 1.11 %
Opportunities Fund Limited
S32.AX South32 Limited 1,050.00 3.940000 4,137.00 2.06 2,162.93 1,974.07 91.27 % 0.60 %
SUN.AX Suncorp Group Limited 621.00 10.980000 6,818.58 11.33 7,035.64 (217.06) (3.09) % 0.99 %
TAH.AX Tabcorp Holdings Limited 2,973.00 1.065000 3,166.24 0.84 2,488.99 677.25 27.21% 0.46 %
TLS.AX Telstra Group Limited 5,451.00 3.850000 20,986.35 3.89 21,202.54 (216.19) (1.02) % 3.06 %
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Investment Summary Report
As at 30 June 2022
Investment Units Market Price Market Value Average Cost Accounting Cost Unrealised Gain/ Portfolio
Gain/(Loss) (Loss)% Weight%
TLC.AX The Lottery Corporation Limited 2,973.00 4.520000 13,437.96 3.88 11,525.61 1,912.35 16.59 % 1.96 %
SGR.AX The Star Entertainment Group 2,107.00 2.790000 5,878.53 6.43 13,549.77 (7,671.24) (56.62) % 0.86 %
Limited
MVA.AX Vaneck Vectors Australian 750.00 20.670000 15,502.50 19.87 14,898.87 603.63 4.05% 2.26 %
Property Etf
WEB.AX Webjet Limited 1,600.00 5.340000 8,544.00 5.22 8,347.59 196.41 2.35% 1.25%
WES.AX Wesfarmers Limited 583.00 41.910000 24,433.53 25.63 14,943.88 9,489.65 63.50 % 3.56 %
WBC.AX Westpac Banking Corporation 1,287.00 19.500000 25,096.50 21.62 27,826.96 (2,730.46) (9.81) % 3.66 %
WBCPE.AX Westpac Banking Corporation 300.00 99.710000 29,913.00 99.01 29,701.87 211.13 0.71 % 4.36 %
WDS.AX Woodside Energy Group Ltd 2,949.00 31.840000 93,896.16 32.01 94,390.24 (494.08) (0.52) % 13.68 %
522,447.70 513,878.61 8,569.09 1.67 % 76.13 %
Units in Listed Unit Trusts (Australian)
HACK.AX Betashares Global 840.00 8.710000 7,316.40 9.63 8,090.06 (773.66) (9.56) % 1.07 %
Cybersecurity Etf
CIP.AX Centuria Industrial Reit 4,030.00 2.810000 11,324.30 2.51 10,131.90 1,192.40 11.77 % 1.65 %
COF.AX Centuria Office Reit 5,500.00 1.700000 9,350.00 1.84 10,102.02 (752.02) (7.44) % 1.36 %
DXI.AX Dexus Industria Reit. 4,800.00 2.700000 12,960.00 2.11 10,121.50 2,838.50 28.04 % 1.89 %
ILC.AX Ishares Sé&plasx 20 Etf 380.00 26.350000 10,013.00 27.12 10,306.57 (293.57) (2.85) % 1.46 %
50,963.70 48,752.05 2,211.65 454 % 7.43 %
686,232.82 675,434.44 10,798.38 1.60 % 100.00 %

13:42:39 15/05/2023



kristian.lane
Rectangle
TLC.AX The Lottery Corporation Limited 2,973.00


ASX

ANNOUNGEMENT

22 June 2022

ASX Market Announcements
Australian Securities Exchange
20 Bridge Street

Sydney NSW 2000

ATO class ruling on The Lottery Corporation demerger

Tabcorp Holdings Limited (Tabcorp) notes that the Australian Taxation Office has today issued a
final class ruling setting out the tax consequences for Tabcorp shareholders of the demerger of
The Lottery Corporation Limited (The Lottery Corporation) from Tabcorp which was implemented
on 1 June 2022 (Demerger).

Attached is a copy of the class ruling, which is also available on the Tabcorp website at
www.tabcorp.com.au/investors/shareholder-services.

A general guide to the tax implications for Tabcorp shareholders of the Demerger is contained
within Section 6 of the Demerger Booklet lodged with the ASX on 31 March 2022.

This announcement was authorised for release by Chris Murphy, Company Secretary.

For more information:

Media Investor Relations
Daniel Meers Terry Couper
GM Communications GM Investor Relations
+61 419 576 961 +61 408 551 935
Tabcorp Level 19, Tower 2, 727 Collins Street GPO Box 1943 tabcorp.com.au

Holdings Limited Melbourne VIC 3008 Australia Melbourne VIC 3001 Australia ABN 66 063 780 709


http://www.tabcorp.com.au/investors/shareholder-services
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Australian Government Class Ruling

I 5 Australian Taxation Office CR 2022/58

Status: legally binding

Class Ruling

Tabcorp Holdings Limited — demerger of The
Lottery Corporation Limited

o Relying on this Ruling
This publication is a public ruling for the purposes of the Taxation Administration Act 1953.

If this Ruling applies to you, and you correctly rely on it, we will apply the law to you in the way set
out in this Ruling. That is, you will not pay any more tax or penalties or interest in respect of the
matters covered by this Ruling.

Table of Contents Paragraph
What this Ruling is about 1
Who this Ruling applies to 4
When this Ruling applies 6
Ruling 7
Scheme 21

What this Ruling is about

1. This Ruling sets out the income tax consequences of the demerger of The Lottery
Corporation Limited (TLC) by Tabcorp Holdings Limited (Tabcorp), which was
implemented on 1 June 2022 (Implementation Date).

2. Full details of this scheme are set out in paragraphs 21 to 52 of this Ruling.

3. All legislative references in this Ruling are to the Income Tax Assessment
Act 1997, unless otherwise indicated.

Who this Ruling applies to

4, This Ruling applies to you if you held ordinary shares in Tabcorp and you:
. were registered on the Tabcorp share register on 25 May 2022 (Record
Date)
. did not hold your shares in Tabcorp as revenue assets (as defined in

section 977-50) or as trading stock (as defined in subsection 995-1(1)) on
the Record Date — that is, you held your shares on capital account, and

o were a resident of Australia (as defined in subsection 6(1) of the Income
Tax Assessment Act 1936 (ITAA 1936)).
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5. This Ruling does not apply to anyone who is subject to the taxation of financial
arrangements rules in Division 230 in relation to the scheme outlined in paragraphs 21
to 52 of this Ruling.

Note: Division 230 will not apply to individuals, unless they have made an election for it to
apply.

When this Ruling applies
6. This Ruling applies from 1 July 2021 to 30 June 2022.

Ruling

Demerger

7. A demerger, as defined in section 125-70, happened to the Tabcorp demerger
group (which included Tabcorp and TLC) under the scheme described in paragraphs 21
to 52 of this Ruling.

Capital gains tax consequences
CGT event G1

8. CGT event G1 happened when you were paid an amount by Tabcorp in respect of
your Tabcorp shares by way of the transfer to you of TLC shares on the Implementation
Date (section 104-135).

9. You will make a capital gain from CGT event G1 happening if the amount of the
reduction of share capital for each Tabcorp share ($3.42) is more than the cost base of the
Tabcorp share. If so, the capital gain is equal to the amount of the excess. No capital loss
can be made from CGT event G1 (subsection 104-135(3)).

Choosing a demerger roll-over

10. You can choose to obtain a demerger roll-over for your Tabcorp shares
(subsection 125-55(1)).

11. If you choose a demerger roll-over for your Tabcorp shares:

o any capital gain you made when CGT event G1 happened to your Tabcorp
shares under the demerger is disregarded (subsection 125-80(1)), and

. you must recalculate the first element of the cost base and reduced cost
base of your Tabcorp shares, and calculate the first element of the cost
base and reduced cost base of the corresponding TLC shares you acquired
under the demerger (subsection 125-80(2)) (see paragraphs 13 to 15 of this
Ruling).
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Not choosing a demerger roll-over
12. If you do not choose a demerger roll-over for your Tabcorp shares, you:

. cannot disregard any capital gain you made when CGT event G1 happened
to your Tabcorp shares under the demerger, and

. must recalculate the first element of the cost base and reduced cost base of
your Tabcorp shares, and calculate the first element of the cost base and
reduced cost base of the corresponding TLC shares you acquired under the
demerger (subsections 125-85(1) and 125-85(2)) (see paragraphs 13 to 15
of this Ruling).

Cost base and reduced cost base of your Tabcorp Holdings Limited and The Lottery
Corporation Limited shares

13. The first element of the cost base and reduced cost base of each Tabcorp share
and corresponding TLC share is worked out by:

. taking the total of the cost bases of your Tabcorp shares just before the
demerger, and

. apportioning that total between your Tabcorp shares and the TLC shares
you acquired under the demerger.

14. The apportionment is done on a reasonable basis having regard to the market
values (just after the demerger) of the Tabcorp shares and TLC shares, or an anticipated
reasonable approximation of those market values (subsections 125-80(2) and (3)).

15. The Commissioner accepts that a reasonable apportionment is to attribute:

. 17.76% of the total of the cost bases of your Tabcorp shares just before the
demerger to the Tabcorp shares, and

. 82.24% of the total of the cost bases of your Tabcorp shares just before the
demerger to the corresponding TLC shares.

Acquisition date of the The Lottery Corporation Limited shares for discount capital
gain purposes

16. For the purpose of determining whether you can make a discount capital gain from
a future CGT event that happens to a TLC share you acquired under the demerger, you
will be taken to have acquired the TLC share on the date you acquired, for CGT purposes,
the corresponding Tabcorp share (table item 2 of subsection 115-30(1)). This will be the
case whether or not you choose a demerger roll-over.

Not an assessable dividend

17. No part of the value of a TLC share transferred to you under the demerger will be
included in your assessable income under subsection 44(1) of the ITAA 1936. Although
the part of the value of a TLC share that is not debited to the share capital account of
Tabcorp is a ‘dividend’ under subsection 6(1) of the ITAA 1936, it will be a ‘demerger
dividend’ under subsections 44(3) to (5) of the ITAA 1936. A demerger dividend is
non-assessable non-exempt income for you.
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Specific anti-avoidance provisions will not apply to deem an assessable dividend

18. Section 45 of the ITAA 1936 will not apply to the demerger. This is because
Tabcorp did not stream the provision of shares and the payment of minimally franked
dividends to its shareholders.

19. The Commissioner will not make a determination under subsection 45A(2) of the
ITAA 1936 that section 45C of the ITAA 1936 applies in relation to the whole, or any part,
of the capital benefits provided to you under the demerger. This is because all
shareholders of Tabcorp participated in the distribution of share capital based on the
number of Tabcorp shares they held on the Record Date so that there was no streaming of
capital benefits.

20. As the purpose condition in paragraph 45B(2)(c) of the ITAA 1936 is not satisfied,
the Commissioner will not make a determination under either:

. paragraph 45B(3)(a) of the ITAA 1936 that section 45BA of the ITAA 1936
applies to the whole, or any part, of the demerger benefit provided to you
under the demerger, or

. paragraph 45B(3)(b) of the ITAA 1936 that section 45C of the ITAA 1936
applies to the whole, or any part, of the capital benefit provided to you under
the demerger.

Scheme

21. The following description of the scheme is based on information provided by the
applicant. If the scheme is not carried out as described, this Ruling cannot be relied upon.

Tabcorp Holdings Limited

22. Tabcorp is a company that was incorporated in Australia on 13 April 1994 and
listed on the Australian Securities Exchange (ASX) on 15 August 1994.

23. Tabcorp operated 3 business divisions:

. Wagering and Media: betting facilities through physical venues and online
services under the TAB brand, and the television, online and radio
broadcasting of racing under the Sky brand

o Lotteries and Keno: lotteries in every Australian jurisdiction (except Western
Australia) and keno games in New South Wales, Victoria, Queensland and
the Australian Capital Territory, and

o Gaming Services: monitoring and related services for electronic gaming
machines (for regulatory purposes) and the supply, installation,
maintenance, repair and systems enhancement of electronic gaming
machines, lottery and wagering terminals and other transaction devices in
Australia (for venues).

24, Immediately before the Implementation Date, Tabcorp had:
. 2,225,771,703 fully-paid ordinary shares on issue, and
. $9,243,343,473 credited to its share capital account.
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25. Immediately before the Implementation Date, approximately 23.9% of the ordinary
shares in Tabcorp were held by non-resident shareholders.

26. There were no other ownership interests (as defined in subsection 125-60(1)) in
Tabcorp.

27. Tabcorp has paid regular dividends since listing on the ASX.

The Lottery Corporation Limited

28. TLC is a company incorporated in Australia. It operated the Lottery and Keno
businesses within the Tabcorp group.

29. TLC has one class of shares on issue, being fully-paid ordinary shares.
Immediately before the Implementation Date, Tabcorp owned 100% of the ordinary shares
in TLC (through a wholly-owned subsidiary).

The demerger of The Lottery Corporation Limited

30. On 5 July 2021, Tabcorp announced its intention to demerge its Lotteries and Keno
business and create 2 standalone ASX-listed companies.

31. The demerger of TLC was undertaken by a reduction of share capital under
section 256B of the Corporations Act 2001 (Corporations Act) and a scheme of
arrangement under Part 5.1 of that Act.

32. The shareholders of Tabcorp voted on 12 May 2022 to:

. approve an ordinary resolution under section 256C of the Corporations Act
to reduce the share capital of Tabcorp as an equal capital reduction, and

. pass a resolution in favour of the scheme of arrangement (as required by
subparagraph 411(4)(a)(ii) of the Corporations Act).

33. The scheme of arrangement was approved by the Supreme Court of New South
Wales under paragraph 411(4)(b) of the Corporations Act on 20 May 2022.

34. The reduction of share capital equated to $3.42 for each share in Tabcorp.

35. The directors of Tabcorp resolved to declare a dividend for each Tabcorp share on
issue on the Record Date (25 May 2022).

36. The date for determining the entitlement of Tabcorp shareholders to receive TLC
shares was the Record Date.

37. Under the scheme of arrangement, on the Implementation Date (1 June 2022)
Tabcorp applied the aggregate amount of the reduction of share capital and the dividend
on behalf of each Tabcorp shareholder as payment to acquire the shares in TLC from the
subsidiary of Tabcorp.

38. On the Implementation Date, Tabcorp shareholders received one TLC share for
each Tabcorp ordinary share they held on the Record Date, and nothing else.

39. After the demerger, Tabcorp did not own any shares in TLC directly or indirectly.

40. As a result of the demerger, Tabcorp shareholders owned shares in both Tabcorp
and TLC.

41. Shares in TLC were listed for quotation on the ASX on 24 May 2022.
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Accounting treatment and market valuation

42. Tabcorp accounted for the demerger by debiting its:

. share capital account by $7,601,518,828.33 (the capital reduction amount),
and
. demerger reserve account by $2,868,511,262.59 (the demerger dividend).

43. The demerger dividend was calculated as the difference between the market value
of the TLC shares that were transferred and the capital reduction amount.

Sale facility

44, Tabcorp shareholders who held 500 shares or less could elect to sell their TLC
shares under the Sale Facility. The TLC shares they would have otherwise received under
the demerger were sold on the ASX by a nominee, with the net sale proceeds remitted to
those shareholders.

45, Tabcorp shareholders who held 2,000 shares or less could elect to sell their
Tabcorp shares under the Sale Facility with the net sale proceeds remitted to those
shareholders.

46. Tabcorp shareholders who had a registered address in a jurisdiction that was
determined to be ineligible, other than Australia, New Zealand, Canada, Hong Kong,
Singapore, the United Kingdom and the United States of America, had the TLC shares
they would have otherwise received under the demerger sold on the ASX by a nominee
under the Sale Facility, with the net sale proceeds remitted to those shareholders.

Reasons for the demerger
47. The directors of Tabcorp formed the view that the demerger would:

. better enable distinct business plans and growth strategies to be pursued
for each business

. enable Tabcorp and TLC to adopt financial policies that are suitable for the
different capital needs and competitive position of their respective
businesses

. deliver to shareholders an investment choice depending on their individual

investment objectives and strategies — shareholders would obtain greater
flexibility to choose their level of investment in the Wagering and Media and
Gaming Services businesses retained by Tabcorp and the Lotteries and
Keno business of TLC, as the businesses have different characteristics,
assets and risk profiles, and

. result in 2 independent businesses trading separately on the ASX and
create 2 distinct core earnings streams which can be clearly valued by the
market.
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Other matters

48. Immediately before the Implementation Date, Tabcorp’s share capital account was
not tainted (within the meaning of Division 197).

49. Tabcorp did not elect under subsection 44(2) of the ITAA 1936 that
subsections 44(3) and (4) of the ITAA 1936 will not apply to the demerger dividend for all
Tabcorp shareholders.

50. Just after the demerger, CGT assets owned by TLC and its demerger subsidiaries
representing at least 50% by market value of all the CGT assets owned by those entities
were used in carrying on a business by those entities (subsection 44(5) of the ITAA 1936).

51. For the purposes of the cost base and reduced cost base apportionment under
subsections 125-80(2) and (3), a reasonable approximation of the market values of a
Tabcorp share and a TLC share just after the demerger has been calculated as:

. $1.016 for each Tabcorp share, being the volume-weighted average price of
each Tabcorp share as traded on the ASX over the first 5 trading days from
(and including) 24 May 2022, and

. $4.704 for each TLC share, being the volume-weighted average price of
each TLC share as traded on the ASX over the first 5 trading days from
(and including) 24 May 2022.

Commissioner of Taxation
22 June 2022
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