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1.1 Depreciation of Plant and Equipment

This section lists the 'Plant & Equipment' relevant to this property and their comesponding
depreciation claims under the Diminishing Value method. This schedule also shows the

total depreciation claim for the items that have been ailocated to the low-value pool.

The depreciation of ‘Plant & Equipment' in these schedules is in accordance with
Income Tax Order 1217 (for items acquired before 1 July 1991), Income Tax Ruling IT 2685
(for items acquired before 1 January 2001), Tax Ruling TR 2000/18 & subsequent

addendums (for items acquired from 1 January 2001).

The basic depreciation rates shown in the schedule have been calculated on the basis
of the commissioner's effective life estimates outlined in the above rulings (depending on
when the item was purchased). The effective life of an asset is divided into 150 to

determine the basic Diminishing Value rate for the asset.

1.2 Diminishing Value Total - Plant & Equipment and Division 43

Period Effective Life Plant | Pooled Plant | Division 43 | Total ($)
4-Jun-04 to 30-Jun-04 734 2,498 447 3.679
1-1ul-04 to 30-Jun-05 9,755 4,056 6,040 19,851
1-Jul-05 to 30-Jun-06 7.546 2,534 6,040 16,120
1-Jul-06 to 30-Jun-07 5917 1,586 6,040 13,543
1-Jul-07 to 30-Jun-08 4,703 989 6,040 11,732
1-Jul-08 to 30-Jun-09 3,643 1,349 6,040 11,032
1-Jul-09 to 30-Jun-10 2,958 842 6,040 9.840
1-Jul-10 to 30-Jun-11 2,429 529 6,040 8.998
1-Jul-11 to 30-Jun-12 2,019 331 6,040 8.390
1-Jul-12 to 30-Jun-13 1,692 205 6,040 7.937

Please refer to Appendix one for a comparison of the total allowable depreciation of
both the Diminishing Value method and the Prime Cost method. This table can be

viewed graphically in Appendix two and three.
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B & AssocC
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1.1 Special Building Write-Off allowance (Division 43)

There is available to Mr Thomas Chai & Ms Veronica Cheng a Division 43 Special Building
Write-off allowance of 2.5% pa which applies to income producing commercial buildings

which commenced additional works from the 16th September 1987 to the present time.

Under current Tax Legislation, the owner of the property is eligible to claim the Division 43
Write Off allowance for a maximum of 40 years after the additional works completion date.

The Division 43 allowance applicable to this property is calculated below.
Total Cost for Division 43 application at;
» Additional works completion, June 10, 1997 - $241,593

Cadlculation for write off provision, @ 2.5%

PERIOD l DIV 43 (S)
4-Jun-04 to 30-Jun-04 447
1-Jul-04 to 30-Jun-05 6,040
1-Jul-05 to 30-Jun-06 6,040
1-Jul-06 to 30-Jun-07 6,040
1-Jul-07 to 30-Jun-08 6,040
1-Jul-08 to 30-Jun-09 6,040
1-Jul-09 to 30-Jun-10 6,040
1-Jul-10 to 30-Jun-11 6,040
1-Jul-11 o 30-Jun-12 6,040
1-Jul-12 to 30-Jun-13 6,040
394 Sydney Road, BALGOWLAH, NSW 2093 18 File No: 34670DW
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6,161

6,040
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e
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Appendix Two & Three

Graphical Representation

Comparative & Cumulative Analysis
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Appendix Two - Comparative Analysis
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Appendix Three - Cumulative Analysis
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