Investment Strategy
Anthony Kelly (Opt) Pty Ltd Superannuation Fund

Background:

The Investment Strategy outlined below represents an expansion and clarification of the
Investment Strategy agreed at on the formation of Anthony Kelly (Opt) Pty Ltd
Superannuation Fund.

In recognition of the sole purpose test as required under SIS legislation, this Investment
Strategy has been created in compliance with the Superannuation Industry (Supervision) Act
1993 (SIS Act) and relevant Regulations, and supersedes any prior existing Investment
Strategy.

Obijectives:
The objective of the Fund is to:

e Invest the assets of the Fund in such a way as to protect and enhance the superannuation
benefits of its members to meet their retirement needs. In the event of a member’s death
before retirement, this would be to provide benefits to the dependants of the members.

e Ensure that appropriate and sufficient assets are held by the Fund in order to support

these needs.
e Ensure the Fund has sufficient liquidity at all times to meet all commitments as and when

they fall due.

The investment objective of the Trustees is to aim to achieve long-term growth with returns
that are 5% above inflation over 5 years. In recognition of the investment time frame of
members, the Fund will have a high proportion of growth assets in the portfolio.

The Trustees recognise that the rate of return on investments can vary due to levels of risk

and volatile markets and that the Trustees have no liability should the rate of return not be
achieved.

Investment Choice:

The Trustees have determined the Fund’s Investments may include, but not be limited to all
or one of the following:



e Australian Shares

e International Shares

e Property

¢ Australian Fixed Interest

e International Fixed Interest

e Cash

e Other (as allowed for under the SIS Act)

In formulating this Strategy, the trustees have taken into consideration relevant features of
the various investments in accordance with both the Fund’s objectives and appropriate SIS

legislation, including:

o the risks and likely return associated with each Investment;

e the range and diversity of Investments held by the Fund;

e any risks coming from limited diversification;

e the liquidity of the Fund’s investments;

e the ages and preferences of its members;

e any taxation implications of the investments (including income tax, capital gains tax,
transfer duty and GST);

e expected cash flow requirements; and

e the ability of the Fund to meet its existing and prospective liabilities such as paying
benefits to its members.

The Trustees have sufficient expertise, however may from time to time decide to seek
external professional assistance in formulating and implementing this, or any future Fund
Investment Strategy.

Policies:
The policies adopted by the Trustees in order to achieve these objectives are:

e Regular monitoring of the performance of the Fund’s investments, the overall investment
mix and the expected cash flow requirements of the Fund.

e Re-balancing the Fund’s investment portfolio due to changes in market conditions
through asset sales and new investments as appropriate.

e Upgrade the Investment Strategy should risk tolerance or diversification strategies

change.

A copy of the investment Strategy of the Fund will be available to members of the Fund on
request.



Risk profile and risk tolerance:

The Trustees will strive to identify, measure and manage risks associated with the Funds
particular investments. Taking into account the preferred investment preference of each of
the individual members of the Fund (as indicated below), the Trustees have determined the
acceptable level of Risk Tolerance of the Fund as being as Medium-High Risk.

Member 1 — Anthony Kelly

Member 2 — Christina Kelly

Age: 61
Employment Status: Working Director
Account Type: Accumulation

Retirement Objectives: As the member has not
yet retired, but may do so in the next few years,
the member is wanting to ensure both the
contributions and growth of the fund build a
nest egg that will maintain the family for a
number of years.

Age: 59

Employment Status: Retired

Account Type: Account Based Pension
Retirement Objectives: Given early retirement,
the member wishes to obtain regular steady

growth in order to fund their lifestyle for a
number of years.

Investment Risk Preference:

Investment Risk Preference:

OLow OLow

J Low-Medium O Low-Medium
O Medium Medium

M Medium-High O Medium-High
[0 High O High

Geared Investments:

Where a limited recourse borrowing arrangement or self-Funding instalment warrant is
held, the Trustees recognise the additional risk of geared investments. The Trustees
understand and are prepared to accept the increased volatility of returns associated with

geared investments.

Insurance:

The Trustees note that insurance may be issued in the Fund, another Superannuation Fund

or in the members own personal capacity.

The Trustees have considered insurance for the benefit of the members and are satisfied
that the members currently have appropriate levels of insurance held in a personal capacity.
The Trustees have determined at present no additional insurance contracts will be required
to be maintained by the Fund, however this Insurance Strategy will be regularly reviewed
and updated should members circumstances change.




Liquidity:

The Trustees recognise that the Fund needs to have sufficient quuidify to pay ongoing
expenses, taxation liabilities and members benefits as required. The Trustees will retain
sufficient liquidity in order to meet any foreseen expenses in a timely manner.

Diversification of Asset Allocation:

The Trustees recognise that diversification in the number of investments held by the Fund is
an effective method of spreading risk of failure in individual investments. In order to
achieve the Funds objectives and remain considerate of the Funds Risk Profile and expected
Rate of Return, the Trustees have determined the following asset spread to be appropriate

for the Fund:

Asset Class Target Range Benchmark
To From
Australian Shares 25% 65% 45%
International Shares 0% 0% 0%
Cash 0% 20% 5%
Australian Fixed Interest 0% 0% 0%
International Fixed Interest 0% 0% 0%
Mortgages 0% 0% 0%
Direct Property 30% 70% 50%
Listed Property 0% 0% 0%
Other 0% 0% 0%

Diversification is achieved through a mix of Australian investments in varying range of asset
classes, including cash, property & shares. The Trustees recognise that diversification can
result in significant reduction to return volatility while maintain the level of anticipated

return.

When making investment decisions, the Trustees will review and consider these investment
ranges and the associated risks and rates of return of each investment.

Signed by Trustees

This Investment Strategy has been adopted by the Trustees of the Fund, and will be
reviewed annually as part of the Financial Statements and Annual Return, or when the

Trustees consider it appropriate.




Signed & dated

X )&‘@"“‘“"M»\

[Trustee/Director of Trustee Com pany]

e é&%@ﬁ?ﬁﬁx&ﬁﬂféZZ%

[Trustee/Director of T{{lstee Company]

26/02/2021

26/02/2021



Superannuation lump sum pre-payment statement

Warning: This form has been designed to assist you to prepare the Australian Tax Office's Superannuation lump sum pre-payment statement. it

cannot be lodged with the Australian Tax Office and should not be given to fund members.

PART 1 - SUPERANNUATION PROVIDER TO COMPLETE

Section A: Superannuation provider details
1 Superannuation fund, ADF, RSA or annuity provider name

ANTHONY KELLY (OPT) PTY LTD SUPERANNUATION FUND

2 Postal address

70 MARMOSET CCT

Suburb/town/locality

[DAKABIN

3 Australian business number (ABN) or withholder payer number
46 398 895 008 |

4 Authorised contact person

State/territory

Postcode

lap |

k4503

Te:  |MRS

Family name

CARROLL

First given name Other given names

[SHARNEE

5 Daytime phone number (include area code) [0741524677

Section B: Member’s details

6 Your full name

Tde:  [MRS

Family name

IKELLY

First given name Other given names

[CHRISTINA MARIA

7 Current postal address

70 MARMOSET CCT

Suburb/town/locality

State/territory

Postcode

DAKABIN

laLp

4503

8 Date of birth (23 JUNE 1961




Section C: Superannuation lump sum payment details

9 Lump sum payment is
calculated to this date l21 JULY 2020 I

10 Superannuation lump sum components
Taxable component

Taxed element $ [75676.96 l
Untaxed element $I l
Tax-free component $ l1 4323.04 |
Total amount $ IQOOO0.00 I

11 Preservation amounts of the superannuation lump sum

Preserved amount $| |

Restricted non-preserved $|

|
Unrestricted non-preserved  § IQOOO0.00 |
|

Total amount $ LQOOO0.00

Section D: Superannuation provider’s signature

12 Date the statement is issued to the member [21/07/2020 J

13 Member is to return statement by |21/07/2020 l

14 Superannuation fund’s, ADF’s, RSA’s or annuity provider’s signature

Date

[21/07/2020




PART 2 - MEMBER TO COMPLETE

Section E: Cash amount

1 Pay me a gross cash amount of: $|90000.00

| understand that this amount
may be subject to tax.

a You may wish to speak with a tax professional or your
superannuation fund, ADF, RSA or annuity provider to make
sure you are aware of your tax obligations and superannuation
roll over options.

Section F: Rollover payment
2 Roll over my payment to: (provide the full name of fund, RSA or annuity provider)

3 Fund ABN |

4 Superannuation fund, ADF, RSA or annuity provider postal address:

Suburb/towrvlocality State/territory

Postcode

L

L

5 Member account number l l

6 Roll over an amount of: $L |

Section G: Member’s declaration

| authorise my superannuation lump sum to be paid as instructed on this statement.

Name (print in block letters)

ICHRISTINA MARIA KELLY
Signature
) / y
d [{, &bl RO Date
¥
[21/07/2020

0 You should keep a copy of the statement for your
records for a period of five years.

Warning: This form has been designed to assist you to prepare the Australian Tax Office's Superannuation lump sum pre-payment statement. It

cannot be lodged with the Australian Tax Office and should not be given to fund members.




PAYG Payment Summary - Superannuation Lump Sum

Payment summary for year ending 30 June 2021

Warning: This form has been designed to assist you to prepare the Australian Tax Office's PAYG Payment Summary Statement. It cannot be
lodged with the Australian Tax Office and should not be given to fund members.

Section A: Payee details

Tax file number 486049472

Surname or family name

[KELLY |

Given name(s)

CHRISTINA MARIA I

Residential address

[70 MARMOSET CCT |
Suburb/town/locality State/territory Postcode

DAKABIN | jab | pso3 ]
Day Month Year

Date of birth f knowr) |23 JUNE 1961

Section B: Payment details

Date of payment  [21 JULY 2020 |

TOTAL TAX WITHHELD $ | |

Taxable component
Taxed element % |75676.96 l

Untaxed element $| I

Tax-free component  $ |14323.04 I

Is this payment a death benefit? No Yes [:I

Type of death benefit Trustee of deceased estate I_—_I or Non-dependant D
Section C: Payer details Australian business number (ABN) or withholding payer number (WPN)
Branch
0 You must also complete this section |46 398 895 008 numberl_:l

Name (use the same name that appears on your activity statement)

ANTHONY KELLY (OPT) PTY LTD SUPERANNUATION FUND

Privacy — For information about your privacy visit our website at ato.gov.au/privacy

DECLARATION —/ declare that the information given on this form is complete and correct.

Signature of /A - S A A Date
Boon ™ " @W“*Z&%f Cé’ ' R1/07/2020

NOTICE TO PAYEE If this payment summary shows an amount in the total tax withheld box, you must lodge a tax return. If no tax was withheld, you may still
have to lodge a tax return. If you have already lodged your tax return, you may need to lodge an amendment request. For more information about this
payment summary, lodging your tax return or an amendment request, you can : - visit www.ato.gov.au - refer to TaxPack - phone 13 28 61



GPQO BOX 1181 Hobart TAS 7001 T 1800 203 123 accounts@accurium.com.au
ABN 13 00¢ 492 219 F 1800 103 123 WwWw.accurum.com.au

23 September 2021

Reference number: 123444085

The Trustees

ANTHONY KELLY (OPT) PTY LTD SUPERANNUATION FUND
c/o DGZ Chartered Accountants

PO Box 1935

BUNDABERG QLD 4670

Dear Trustees,

SECTION 295.390 ACTUARY'S CERTIFICATE OF EXEMPT INCOME

This certificate has been prepared for the Trustees of ANTHONY KELLY (OPT) PTY LTD SUPERANNUATION
FUND to certify the exempt income proportion in accordance with section 295.390 of the Income Tax Assessment
Act ("ITAA") 1997 for the 2020/21 income year.

| hereby certify that the proportion of the applicable income of ANTHONY KELLY (OPT) PTY LTD
SUPERANNUATION FUND ("the Fund") for the year ending 30 June 2021 that should be exempt from income
tax is: 25.649%

This exempt income proportion does not apply to income earned on segregated current pension assets and
segregated non-current assets.

Further details of my calculation and the information on which it is based are contained in the appendices and
covering email. These form part of my report and should be read in their entirety.

Appendix A: Information used to calculate the exempt income proportion

Appendix B: Fund liabilities

Appendix C: Exempt current pension income result and adequacy opinion

Appendix D: Apportioning expenses
| confirm that this actuarial certificate has been prepared in accordance with Professional Standard 406 issued by
the Institute of Actuaries of Australia and other relevant professional standards and guidance notes.

Yours sincerely,

DM

Doug McBirnie, B.Sc. (Hons), FIAA

This certificate has been prepared by Accurium Pty Limited, ABN 13 009 492 219 (Accuriumy). It is not intended to be legal advice and should not
be relied upon as such. Before acting on any of the information contained in this certificate we recommend that you obtain appropriate professional
advice. Accurium has prepared the certificate based on the data provided by you (or on your behalf). Whilst all care is taken in the preparation of
this certificate no warranty is given and Accurium accepts no responsibility for errors or omissions beyond our reasonable control. For further
information about the terms of our services, please refer to the terms and conditions at www.accurium.com.au



Appendix A — Information used to calculate the exempt income proportion

Fund data and financials

This certificate has been prepared at the request of, and based on data supplied by, DGZ Chartered Accountants
on behalf of the Trustees for the 2020/21 income year. A summary of the data supplied to us for the purpose of
calculating the exempt income proportion is provided below:

Name of fund: ANTHONY KELLY (OPT) PTY LTD SUPERANNUATION FUND
Fund ABN: 46398895008
Trustees: Anthony Darcy Kelly
Christina Maria Kelly
Member name Anthony Darcy Christina Maria
Kelly Kelly
Date of birth 26 Sep 1959 23 Jun 1961
Value of retirement phase income streams as at 1 Jul 2020 $0 $330,261
Value of retirement phase income streams at 1 Jul 2020 $0 $330,261
excluding liabilities in respect to segregated current pension
assets.
Retirement phase income stream(s) commenced 1 Jul 2020

The aggregate operating statement information is:

Assets available at 1 July 2020 $965,389
Plus

Concessional contributions $10,853
Less

Pension payments and lump sump withdrawals $131,250
Equals

Balance before income and expenses $844,992
Preliminary net income ($1,628)
Gross assets available at year end (before tax) $843,364

We understand that the financial information provided to us when applying for this certificate may be unaudited.
Should the financial information provided to us change, as a result of audit or otherwise, this may affect the
results of our calculations and we recommend you apply for an amended certificate.




In addition to relying on the data provided to us, we have made the following assumption when completing this
actuarial certificate:

Member Two commenced an account-based pension with their entire accumulation balance on 1 July
2020 allowing for any transactions that occurred on that date, with a purchase price of $161.91.

The information provided to us indicated that this Fund had disregarded small fund assets, as defined in section
295.387 of the ITAA 1997. The Fund therefore had no segregated current pension assets or segregated non-
current assets and could not use the segregated method to claim exempt current pension income during the

income year.

Minimum pension standards

Based on the information provided, the Fund contains only accumulation and account-based type income stream
benefits (commonly referred to as pensions). These include allocated pensions, market linked pensions, and
account-based income streams (including transition to retirement pensions). The Fund contains no other types of
income stream benefits such as defined benefits in growth or pension phase.

The Superannuation Industry Supervision (SIS) Regulations for account-based income streams include a
requirement for a minimum amount to be paid to the member over the year depending on the member’s age,
opening account balance date of commencement. Where the minimum pension standards are not met the
earnings on the assets supporting that income stream may not be eligible for an exemption from income tax, and
the exempt income proportion shown in this certificate may not be correct. It was confirmed upon submission of
the data for this report that all assets shown as supporting retirement phase superannuation income streams are
eligible for an exemption from income tax by virtue of having met the minimum pension standards for the Income
year. We have not checked that this is the case and recommend that the Fund’s auditor satisfies him or herself

that the relevant standards have been met.



Appendix B — Fund liabilities

Segregated current pension assets

Section 295.385 of the ITAA 1997 defines segregated current pension assets as those assets that are set aside
to solely support retirement phase income streams. Assessable income (excluding non-arm’s length income and
assessable contributions) earned on these assets is exempt from income tax.

Guidance from the Australian Tax Office states that where a fund’s only superannuation liabilities are in respect of
account-based retirement phase income streams at a particular point in time, the fund’s assets are deemed to be
segregated current pension assets. The eligible income earned during a period where a fund is 100% in
retirement phase is therefore exempt from tax under the segregated method.

An exception to the above is where a fund has disregarded small fund assets and is therefore unable to use the
segregated method. Disregarded small fund assets are defined under section 295.387 of ITAA 1997 and apply
where an SMSF or small-APRA fund have a retirement phase income stream in an income year and at the
previous 30 June:

A member of the fund had a total superannuation balance (including accounts outside that fund) of over $1.6

million, and

That member was the recipient of a retirement phase income stream in any fund.

We understand that this Fund did have disregarded small fund assets in the 2021 income year and therefore had
no segregated current pension assets

Based on the information provided, our calculations assume that the Fund had no segregated current pension
assets.

Segregated non-current assets

Segregated non-current assets as defined in section 295.395 of ITAA 1997 are those assets set aside solely to
support non-retirement phase superannuation liabilities such as accumulation interests. A separate actuary’s
certificate is required in order to segregate such assets. We understand that the Fund had no segregated non-

current assets during the income year.

Illustration of liabilities

The following chart illustrates the Fund's liabilities during the income year:
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The green non-retirement phase liabilities represent accumulation interests, reserves and non-retirement phase
transition to retirement income streams in the Fund over the income year. The grey unsegregated retirement
phase liabilities represent retirement phase income streams that were not segregated current pension assets.

The liabilities shown in grey and green are those that are used to calculate the exempt income proportion. These
liabilities are known as ‘unsegregated’ and eligible income earned on assets supporting these liabilities will claim
ECPI based on the exempt income proportion in this actuarial certificate.



Appendix C - Exempt income proportion results and adequacy opinion

Exempt income proportion

Superannuation funds claiming exempt current pension income (“ECPI”) under section 295.390 of the ITAA 1997,
known as the proportionate or unsegregated method, are required to obtain an actuary's certificate prior to
lodgement of the fund's income tax return. The proportion of the applicable income, excluding income earned on
segregated current pension assets and segregated non-current assets, for the year ending 30 June 2021 that
should be exempt from income tax is calculated as follows:

Average value of current pension liabilities $220,573
= = 25.649%

Average value of superannuation liabilities $859,955

Within the requirements of legislation and the Fund’s Trust Deed and Rules, the Trustees may have discretion
about how income and expenses are allocated at the member level. We have not checked the terms of the
Fund’'s Trust Deed and Rules. The daily weighted average calculation of the exempt income proportion provides
a fair and reasonable method of apportioning these items between the member accounts at year end for income
earned on assets that are not segregated assets and is provided below:

Member Name Anthony Darcy Christina Maria

Kelly Kelly
Exempt income proportion 0.000% 25.649% 25.649%
Non-exempt income proportion 74.351% 0.000% 74.351%

The above proportions are unlikely to be appropriate for allocating income earned on segregated assets.

Calculating the fund’'s exempt current pension income for the purpose of your tax
return

The exempt income proportion is applied to net ordinary assessable income including net capital gains, but
excluding assessable contributions, non-arm's length income and income including capital gains or losses
derived from any segregated assets. The Trustee would calculate ECPI as follows:

Total ECPI = Eligible income * Exempt income proportion + Income on segregated current pension assets

Unutilised capital losses (except capital losses on segregated current pension assets) can be carried forward
until they can be offset against assessable capital gains.

Adequacy opinion and methodology

By definition, the liabilities of an account-based member interest or reserve at a particular time, in the absence of
any unusual terms or guarantees, are equal to the value of the assets backing it. Therefore no specific
assumption has been made (or is needed) regarding rates of return on the Fund's assets; pension increases; or
the liability calculation discount rate. As such, | am satisfied that the amount of the assets at the end of the year,
if accumulated together with the Fund's future earnings and contributions, will provide the amount required to
discharge in full the liabilities as they fall due. No recommendation is needed with regard to future contributions.

The average values used in the exempt income proportion are determined using a daily weighted average
calculation which takes into account relevant information such as the opening balances of each member account,
any reserves, and the size and timing of any member transactions during the income year. Unless otherwise
stated, all member transactions including pension commencements and commutations are assumed to occur
immediately at the start of each day. More information on the methodology used can be found at
hitps:/iwww.accurium.com.au/~/media/Accurium/Membership/methodology-guide

(o]



Appendix D - Apportioning expenses

Methods for apportioning expenses

A superannuation fund can generally deduct expenses to the extent they were incurred in producing assessable
income. Where an expense can be attributed to solely producing assessable income then it can be deducted
from assessable income it its entirety. Where it is solely attributable to non-assessable income it is entirely non-
deductible. However, expenses that cannot be attributed to solely producing exempt income or solely producing
assessable income need to be apportioned to determine how much can be deducted.

A fair and reasonable approach must be used to determine what proportion of such an expense can be
deducted. A common industry approach has used the tax exempt proportion provided in the fund’s actuarial
certificate to determine an appropriate deductibility proportion as follows:

Expense deductibility proportion = 1 — actuarial exempt income proportion

This generally represents the proportion of fund’s total income that is assessable during an income year. It is
therefore a fair and reasonable approach to apportioning an expense that relates to the whole fund for that

income year.

However, superannuation liabilities supported by segregated current pension assets are excluded from the
actuarial exempt income proportion calculation. This includes assets which were deemed to be segregated at a
particular time due to the fund only having retirement phase superannuation liabilities at that time.

Where a fund does have segregated current pension assets, the approach above is likely to underestimate the
extent to which an expense was incurred in producing exempt income, and therefore overstate the amount that

can be reasonably deducted.

For those funds wishing to use the actuarial exempt income proportion as the basis for the deductibility of
expenses we have determined below a deductibility proportion that takes into account all fund liabilities over the
income year. This may be different to (1 — actuarial exempt income proportion) where the fund has segregated
current pension assets and may be a fair and reasonable deductible proportion for expenses which must be
apportioned and relate to the whole income year.

Expense deductibility proportion

The following deductible proportion has been determined based on all fund liabilities, including any segregated
current pension assets identified in Appendix B, using the same methodology as the exempt income proportion
described in Appendix C.

Expense deductibility proportion: 74.351%

This is not intended to be tax advice and you should determine whether this deductible proportion is appropriate
for this fund and for each relevant fund expense prior to use.



Anthony Kelly (Optometrists) Pty Ltd Superannuation Fund

Dear Trustees
Anthony Kelly (Optometrists) Pty Ltd Superannuation Fund
Audit Engagement Letter

Objectives and Scope of the Audit

You have requested that we audit the financial statements of the SMSF for the year ended 30 June
2021. We are pleased to confirm our acceptance and understanding of this engagement by means of
this letter.

Our audit will be performed in accordance with Australian Auditing Standards, the Superannuation
Industry (Supervision) Act 1993 (SISA) and the Superannuation Industry (Supervision) Regulations (SISR)
with the objective of expressing an opinion on the financial report and the fund’s compliance with the
specified requirements of the SISA and the SISR.

Our Responsibilities

We will conduct our audit in accordance with Australian Auditing Standards. Those Auditing Standards
require that we comply with relevant ethical requirements relating to audit engagements and plan and
perform the audit to obtain reasonable assurance as to whether the financial report is free from

material misstatement.

An audit involves performing audit procedures to obtain audit evidence about the amounts and
disclosures in the financial report. The procedures selected depend on the auditor's judgement,
including the assessment of the risks of material misstatement of the financial report, whether due to
fraud or error. An audit also includes evaluating the appropriateness of the financial reporting
framework, accounting policies used and the implementation and operation of accounting and internal
control systems that are designed to prevent and detect fraud and error, as well as evaluating the
overall presentation of the financial report.

Because of the inherent limitations of an audit, together with the inherent limitations of internal
control, there is an unavoidable risk that some material misstatement may not be detected, even
though the audit is properly planned and performed in accordance with Australian Auditing Standards.

In making our risk assessments, we consider internal control relevant to the entity’s preparation of the
financial report in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. We will,
however, communicate to you in writing any significant deficiencies in internal control relevant to the
audit of the financial report that we have identified during the audit.

Trustees’ Responsibilities

Our audit will be conducted on the basis that the trustee(s) acknowledge and understand that they have

responsibilities:

=  For the preparation of the financial report that gives a true and fair view in accordance with the
Australian Auditing Standards, other mandatory reporting requirements and the SIS Act and SIS
Regulations is that of the trustee(s);

=  For such internal control as the trustee(s) determine is necessary to enable the preparation of the
financial report that is free from material misstatement, whether due to fraud or error; and

= To provide us with:
- Access to all information of which the trustees are aware that is relevant to the preparation of

the financial report such as records, documentation and other matters;



- Additional information that we may request from the trustees for the purpose of the audit; and

- Unrestricted access to persons within the entity from whom we determine it necessary to
obtain audit evidence.

As part of our audit process, we will request from trustees written confirmation concerning
representations made to us in connection with the audit.

Australian Auditing Standards require that we determine whether the financial reporting framework
applied in the preparation of this special purpose of financial report is acceptable. If we determine the
financial reporting framework to be unacceptable, we will not be able to undertake the audit
engagement unless the framework is amended and then determined to be acceptable.

If a qualified audit report is to be issued following the completion of our audit, we will advise the details
to you in a timely manner and prior to the issue of our report.

Audit of SIS Compliance

For the year ended 30 June 2021, we are required to form an opinion in respect of compliance with
certain aspects of SIS. Our report must refer to the following sections and regulations:

Sections: 17A, 35AE, 35B, 35C(2), 52, 62, 65, 66, 67, 67A, 67B, 82-85, 103, 104, 104A, 105, 109, 126K
Regulations: 1.06(9A), 4.09, 4.09A, 5.03, 5.08, 6.17, 7.04, 8.02B, 13.12, 13.13, 13.14, 13.18AA, 13.22C

Report on Significant Matters

Under section 129 of the SISA we are required to report to you in writing. If during the course of, or in
connection with, our audit, we become aware of any contravention of the Act or Regulations which we
believe has occurred, is occurring or may occur.

We are also required to report to the ATO, as regulator, any contravention of the SISA and the SISR,
where we believe the contravention may affect the interests of the members of beneficiaries of the
fund.

In addition, we are also required under section 130 to report to you if we believe the superannuation
fund may be, or may be about to become, in an unsatisfactory financial position. If we are not satisfied
with your response as trustee(s) as to the action taken to rectify the situation or we receive no
response, we are obliged to report the matter to the ATO.

A failure on the part of the trustee to rectify these breaches to the satisfaction of the ATO may result in
significant penalties to the trustee and the fund itself.

In addition to our report on the financial statements, we will also report to you any material weaknesses
in the fund’s system of accounting and internal control which come to our notice during the course of
our audit.

Quality Control

The conduct of our audit in accordance Australian Auditing Standards means that information acquired
by us in the course of our audit is subject to strict confidentiality requirements. Information will not be
disclosed by us to other parties except as required or allowed for by law or professional standards, or
with your expressed consent.

Page 2



Our audit files may, however, be subject to review as part of the quality control review program of
Regulators and or Professional Bodies which monitors compliance with professional standards by its

members.

We advise you that by signing this letter you acknowledge that, if requested, our audit files relating to
this audit will be made available under this program. Should this occur, we will advise you. The same
strict confidentiality requirements apply under this program as apply to us as your auditor.

Independence/Conflict of Interest

We have established policies and procedures designed to ensure our independence, including policies
on holding financial interests in the superannuation fund and other related parties, rotation of audit
partners, business relationships, employment relationships, and the provision of non-audit services in
accordance with professional statement APES 110 — Code of Ethics for Professional Accountants.
Outsourced Services

We do not use any outsourced services in overseas locations when conducting client assignments.

Data Storage
We use data storage located in the office but it may be replicated to other locations.

Accepting our services as part of this engagement agreement indicates your acceptance of the use of
outsourced services, cloud hosted software and outsourced data storage under the conditions outlined

above.

Limitation of Liability

Our firm’s liability to you or any other user of the audit report is limited by a Scheme approved under
Professional Standards Legislation.

Other

We would appreciate acknowledgement of terms and conditions set out in this letter. Please note that
this letter will be effective for future years unless the terms of the engagement are altered by future

correspondence.

Please sign and return the attached copy of this letter to indicate that it is in accordance with your
understanding of the arrangements for our audit of the financial report.

If you have any queries in relation to this please contact me.

To: MR ANTHONY BOYS

I/We hereby confirm your appointment as Auditor under the above terms of engagement.

For and on behalf of the trustees of the Anthony Kelly (Optometrists) Pty Ltd Superannuation Fund

Signed &
Dated x M@&Q\:\)

Yours sincerely
ANTHONY BOYS — REGISTERED COMPANY AUDITOR

DATED:
Signed document to be returned to P.0O. Box 3376 Rundle Mall 5000
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ANTHONY BOYS
PO BOX 3376,
RUNDLE MALL 5000

Dear Anthony,

Anthony Kelly (Optometrists) Pty Ltd Superannuation Fund
Superannuation Fund Management/Trustee Representation Letter

In connection with your audit examination of the financial report of Anthony Kelly (Optometrists) Pty
Ltd Superannuation Fund for the year ended 30 June 2021, hereby confirm, at your request that to
best of our knowledge and belief, the following representation relating to the accounts are correct.

Financial Report

We have fulfilled our responsibilities, as set out in the terms of the audit engagement letter, for the

preparation of the financial report.

The management/trustee have determined that the fund is not a reporting entity for the year ended
30 June 2021 and that the requirement to apply Australian Accounting Standards and other
mandatory reporting requirements do not apply to the fund. Accordingly, the financial report
prepared is a special purpose financial report, which is for distribution to members of the fund and to
satisfy the requirement of the SISA and the SISR, and to confirm that the financial report is free of
material misstatements, including omissions.

Sole Purpose

The fund has been maintained for the sole purpose of providing superannuation benefits to its
members and their dependents.

Superannuation Fund Books/Records/Minutes

(a) We have made available to you all financial records and related data, other information,
explanations and assistance necessary for the conduct of the audit.

(b) We have made available to you Minutes of all trustee(s)’ meetings and the Trust Deed.

(c) We have established and maintained an adequate internal control structure to facilitate
the preparation of reliable financial statements, and adequate financial records have
been maintained. There are no material transactions that have not been properly
recorded in the accounting records underlying the financial statements.

(d) We have no plans or intentions that may materially affect the carrying values, or
classification, of assets and liabilities.

{e) Records maintained during the period were in accordance with the Australian Taxation
Office requirements.

Asset Form

The assets of the superannuation fund are being held in a form suitable for the benefit of the members
of the fund, and have been held in accordance with the fund’s investment strategy.
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Ownership and Pledging of Assets

The superannuation fund has satisfactory title to all assets disclosed in the Statement of Financial
Position. Investments are registered in the name of the trustee(s).

No assets of the superannuation fund have been pledged to secure liabilities of the superannuation
fund or of others.

Investments

(a) We have considered the requirement of generally accepted accounting standards in
regards to impairment of assets when assessing the impairment of assets and in ensuring
that no assets are stated in excess of their recoverable amount.

(b) There are no commitments, fixed or contingent, for the purchase or sale of long-term
investments that have not been disclosed in the financial statements.

(c) The investment strategy has been determined with due regard to risk, return, liquidity,
diversity and the insurance needs of fund members, and the assets of the fund are in line

with this strategy.
(d) All investments are acquired, maintained and disposed of on an arm’s length basis.
Trust Deed
The superannuation fund is being conducted in accordance with its Trust Deed.
Superannuation Industry (Supervision) Act and Regulations
(a) The fund meets the definition of a self-managed superannuation fund under the SISA.

(b) The fund has been conducted in accordance with the SISA, the SISR and its governing
rules at all times during the year. Also there were no amendments to the governing rules
during the year, except as notified to you.

(c) The fund is being conducted in accordance with the SISA and the SISR, in particular the
relevant requirements of the following provisions:

Sections: 17A, 35AE, 35B, 35C(2), 62, 65, 66, 67,67A, 67B, 82-85, 103, 104, 104A, 105,

109, 126K
Regulations: 1.06(9A), 4.09, 4.09A, 5.03, 5.08, 6.17, 7.04, 8.02B, 13.12, 13.13, 13.14,
13.18AA

{d) The trustee(s) have been nominated and may only be removed in such manner and

circumstances as are allowed in the Trust Deed.
(e) The trustees are not disqualified persons under s126K of the SISA.
f Any vacancy among the trustee(s) is filled in accordance with the Trust Deed.

(g) The trustee(s) have complied with all trustee standards set out in SISR and the covenant
prescribed by section 52 of the SISA.

(h) The trustee(s) have complied with all investment standards set out in the SISA and the
SISR.

(i) Information retention obligations have been complied with.
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All contributions accepted and benefits paid have been in accordance with the governing
rules of the fund and relevant provisions of the SISA and the SISR.

There are no breaches or possible breaches of the SIS legislation whose effects should be considered
for disclosure in the financial report or to the Australian Taxation Office.

Commitments

(a)

(b)

Taxation

(a)

(b)

Borrowings

There are no material commitments for construction or acquisition of property, plant and
equipment to acquire other non-current assets, such as investments or intangibles, other
than those disclosed in the financial report.

There were no commitments for purchase or sale of securities or assets or any options
given by the fund including options over share capital.

We have calculated income tax expense, current tax liability, deferred tax liability and
deferred tax asset according to the definitions of taxable income and allowable
deductions. We have calculated and recognised all other applicable taxes according to
the relevant tax legislation.

There are no activities that invoke the anti-avoidance provisions of any applicable tax
legislation.

The trustees have not borrowed money on behalf of the superannuation fund with the exception of
borrowings which were allowable under the SIS Act and the SIS Regulations.

Related Parties

(a)

(b)

(c)

(d)

The fund has not made any loans to, or provided financial assistance to members of the
fund or their relatives.

No asset has been acquired from a member or related party other than as permitted
under the SISA and the SISR.

Related party transactions and related amounts receivable or payable have been properly
disclosed in the financial statements.

All related party transactions have been conducted on commercial terms as if the
transaction was undertaken on an arms length basis in accordance with section 109 of
the SIS Act, AND those related party transactions do not contravene practical Compliance
Guidelines issued by the Regulator regarding non arms length Income and non arms
length expenditure.

Accounting Misstatement Detected by Audit

There has been no misstatement noted by audit during the course of the current year audit.

Insurance

The superannuation fund has an established procedure whereby an officer reviews at least annually
the adequacy of insurance cover on all assets and insurable risks where relevant. This review has been
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performed and where it is considered appropriate, assets and insurable risks of the superannuation
fund are adequately covered by insurance.

Accounting Estimates

We confirm the significant assumptions used in making accounting estimates are reasonable.

Fair Value Measurements and Disclosures

We confirm that significant assumptions used in fair value measurements and disclosures are
reasonable and appropriately reflect our intent and ability to carry out specific courses of action on
behalf of the fund.

Going Concern

In the opinion of the trustees there are reasonable grounds to believe that the superannuation fund
will be able to:

= Pay its debts as and when they fall due.
= Continue as a going concern for the foreseeable future.

We, therefore, confirm that the going concern basis is appropriate for the financial report.

Events after Balance Sheet Date

We are not aware of any events that have occurred between the financial reporting date to the date
of this letter that we need to disclose or recognise in the financial report.

Comparative Information

We confirm that there have been no restatements made to correct a material misstatement in the
prior period financial report that affects the comparative information.

Fraud and Error

(a) There has been no:
(i) Fraud, error, or non-compliance with laws and regulations involving management or
employees who have a significant role in the internal control structure.
{ii) Fraud, error, or non-compliance with laws and regulations that could have a material
effect on the financial report.
(iii) Communication from regulatory agencies concerning non-compliance with, or

deficiencies in, financial reporting practices that could have a material effect on the

financial report.
(b) The superannuation fund has disclosed to the auditor all significant facts relating to any
frauds or suspected frauds known to management that may have affected the

superannuation fund.

(c) The superannuation fund has disclosed to the auditor the results of its assessment of the
risk that the financial report may be materially misstated as a result of fraud.

{(d) The superannuation fund has disclosed to the auditor the results of its assessment of the
risk that the financial report may be materially misstated as a result of fraud.
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Legal Matters

We confirm that all matters that may result in legal action against the fund or the trustees in respect
of the fund, have been discussed with a solicitor and brought to the attention of the auditor so that a
solicitor’s representation letter may be obtained.

General

(a)

(b)

(c)

(d)

Neither the superannuation fund nor any Trustees have any plans or intentions that may
materially affect the book value or classification of assets and liabilities at balance sheet

date.

The superannuation fund accepts responsibility for the implementation and operations
of accounting and internal control systems that are designed to prevent and detect fraud
and error. We have established and maintained adequate internal control to facilitate the
preparation of a reliable financial report, and adequate financial records have been
maintained. There are no material transactions that have not been properly recorded in
the accounting records underlying the financial report.

There are no violations or possible violations of laws or regulations whose effects should
be considered for disclosure in the financial report or as a basis for recording an expense.

The superannuation fund has complied with all aspects of contractual agreements that
would have a material effect on the financial report in the event of non-compliance.

We understand that your examination was made in accordance with the Australian Auditing Standards
and was, therefore, designed primarily for the purpose of expressing an opinion on the financial report
of the fund taken as a whole, and that your tests of the financial records and other auditing procedures
were limited to those which you considered necessary for that purpose.

Additional Matters

There are no additional matters.

Signed by the Trustees of The Anthony Kelly (Optometrists) Pty Ltd Superannuation Fund

L,

Anthony Darcy Kelly

Trustee

Christina Maria Kelly

Trustee
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