AUDITOR ENGAGEMENT LETTER
To:  The Trustees of the Sherlock Superannuation Fund
Scope

You have requested that we audit the financial report of the Sherlock Superannuation
Fund, which comprises the balance sheet as at 30 June 2018, the income statement for
the year then ended, a summary of significant accounting policies, other explanatory
notes and the trustees’ declaration. We are pleased to confirm our acceptance and our
understanding of this engagement by means of this letter. Our audit will be conducted
with the objective of expressing an opinion on the financial report and compliance
with the Superannuation Industry Supervisory Act 1993.

We will conduct our audit in accordance with Australian Auditing Standards. Those
Auditing Standards require that we comply with relevant ethical requirements relating
to audit engagements and plan and perform the audit to obtain reasonable assurance
whether the financial report is free from material misstatement. An audit involves
performing audit procedures to obtain audit evidence about the amounts and
disclosures in the financial report. The procedures selected depend on the auditor’s
Jjudgement, including the assessment of the risks of material misstatement of the
financial report, whether due to fraud or error. An audit also includes evaluating the
appropriateness of the financial reporting framework, accounting policies used and
the reasonableness of accounting estimates made by the Trustees, as well as
evaluating the overall presentation of the financial report.

Because of the test nature and other inherent limitations of an audit, together with the
inherent limitations of any accounting and internal control system, there is an
unavoidable risk that even some material misstatements may remain undiscovered. In
making our risk assessments, we consider internal control relevant to the entity’s
preparation of the financial report in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity’s internal control.

We take this opportunity to remind you that the responsibility for the preparation and
fair presentation of the financial report in accordance with Australian Accounting
Standards (including the Australian Accounting Interpretations) and the
Superannuation Industry Supervisory Act 1993 is that of the trustees. Our auditor’s
report will explain that the trustees are responsible for the preparation and the fair
presentation of the financial report in accordance with the applicable financial
reporting framework and this responsibility includes:

* designing, implementing and maintaining internal control relevant to the
preparation of a financial report that is free from misstatement, whether due to
fraud or error;

* selecting and applying appropriate accounting policies; and

* making accounting estimates that are reasonable in the circumstances.
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As part of our audit process, we will request from the trustees written confirmation
concerning representations made to us in connection with the audit.

Other Matters under the Corporations Act 2001

Independence

We confirm that, to the best of our knowledge and belief, we currently meet the
independence requirements of the Corporations Act 2001 in relation to the audit of
the financial report. In conducting our audit of the financial report, should we become
aware that we have contravened the independence requirements of the Corporations
Aet 2001, we shall notify you on a timely basis.

We look forward to your full cooperation and make available to us whatever records,
documentation and other information we request in connection with our audit.

Pleasc sign and return the attached copy of this letter to indicate that it is in

accordance with your understanding of the arrangements for our audit of the financial
report.

Yours faithfully,

Registered Company Auditor 67793
Dated

Acknowledged on behalf of the Sherlock Superannuation Fund by

Nameless Pty Ltd
Trustee M
Director — Michael Qherl\%cv N\ Date

f\DifeCtor — Jennifer Sherlock Date
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Sherlock Superannuation Fund
Trustee Representation Letter
For The Year Ended 30 June 2018

The Audit Partner
Anthony W Boys

Dear Sir,
In connection with your examination of the financial reports of the Sherlock Superannuation
Fund as at 30 June 2018, and for the year then ended, the following representations are made

which are true to the best of our knowledge and belief,

(1) Fund Books/Records/Minutes

All financial books, records and related data have been made available 1o you, including
minutes of trustees’ meetings and trust deed.

(2) Asset Form

The assets of the fund are being held in a form suitable for the benefit of the members of
the fund.

3) Ownership and Pledging of Assets

a)  The fund has satisfactory title to all assets appearing in the statement of Financial
Position.

b)  No assets of the fund have been pledged to secure liabilities of the fund or of
others.

%) Investments

a)  Investments are carried in the books at market value at 30 June 2018.

b)  There are no commitments, fixed or contingent, for the purchase or sale of long-
term investments.

(5) Trust Deed

The fund is being conducted in accordance with its trust deed.

(6) Superannuation Legislation

The fund is being conducted in accordance with the Superannuation Industry

(Supervision) Act, the Superannuation Industry (Supervision) Regulations, and relevant
prescribed requirements.
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a) The trustees have been nominated and may only be removed in such manner and
circumstances as are allowed in the trust deed.

b) Any vacancy among the trustees is filled in accordance with the trust deed.

¢} The trustees have complied with all the trustee standards set out in the Regulations
and the covenant prescribed by SIS section 52.

(7 Investment Standards

The trustees have complied with all the Investment Standards set out in the
Superannuation Industry (Supervision) Regulations.

8 Subsequent Events

No events or transactions have occurred since 30 June 2018 or are pending, which have a
material effect upon the fund’s state of affairs at that date, or which are of significance in
relation to the fund’s affairs as to require mention in notes to the financial statements in
order to ensure they are not misleading as to the state of affairs or results of operations.

Yours Faithfully

Nameless Pty Ltd
Trustee
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MINUTES OF THE MEETING OF THE TRUSTEES
THE SHERLOCK SUPERANNUATION FUND

Venue: 21 Fewings Street, TOOWONG QLD 4066
Date: 01/07/2017
Trustees: Nameless Pty Ltd

Present: Michael Sherlock
Jennifer Sherlock

Chair: Michael Sherlock

The trustees have resolved that the following Investment Strategy be adopted,
regularly reviewed, and implemented for the Sherlock Superannuation Fund.

Investment Strategy

As per Regulation 4.09 of the Superannuation Industry Supervision (SIS)
Regulations, this investment strategy has been formulated by the trustees
with specific regard to:

the risk and likely return from its investments having regard to the
objectives of the fund and its cash flow requirements;

the composition of the fund’s investments as a whole, including the
extent to which they are diverse or involve exposure of the fund to risks
from inadequate diversification:

the liquidity of the fund’s investments, having regard to its expected
cash flow requirements:

the ability of the fund to discharge its existing and prospective liabilities;
whether the trustees of the fund should hold a contract of insurance
that provides insurance cover for one or more members of the fund.

Investment Objectives:

The investment objectives of the Fund are as follows:

To target a total annual real return of 3% per annum above the
Australian inflation rate. For example, if the Australian inflation rate for
the financial year is 3%, the return objective for the year would be 6%.

To preserve the capital of the fund as much as possible through the
investment cycle, whilst paying out income streams to members in the
pension phase of the fund.
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Cash Flow Requirements:

As the members of the fund are all in the Pension phase, the cash flow
requirements of the fund will include pension payments and the expenses of
the fund. This is estimated in total to be approximately 5% of the value of the
fund at the start of the financial year.

Composition of Investments:

Asset Allocation:

The trustees will invest in a diversified portfolio of assets from across three
broad types of investments, accord ing to the trustee’s assessment of risk and
likely returns from each asset at any point in time, and taking into account the
objectives and cash flow requirements of the fund:

=  Defensive assets: these are highly secure with a very low risk of
capital loss such as Cash and Term Deposits.

~  Moderately Defensive assets: these are defensive assets with fixed
income characteristics, however with added price and/or default risks
of varying degrees. This includes Government bonds, investment
grade corporate bonds & subordinated debt, mortgage trusts etc.

=  Risk assets: these offer the highest potential returns but also the
highest volatility and risk of permanent capital loss. This includes
Australian and international equities, property trusts, direct property,
commodities, currencies, collectibles, and derivatives.

Diversification between asset classes and within each asset class will reduce
concentration and underperformance risk.

The trustees will use an active strategic approach to allocating to the different
types of assets to take advantage of positive market conditions where they
exist, but also to attempt to actively manage risk in negative market conditions
(particularly in Risk assets).

However this is managed within the framework of the following asset
allocation limits, and long-term benchmarks:

Benchmark | Min | Max
Defensive Assets 30% 10% | 100%
Moderately Defensive Assets | 45% 0% | 60%
Risk Assets 25% 0% | 30%
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Further to this, the trustees will limit investment in the various Risk assets to
the following maximum limits:

Maximum fund investment
Equities 90%

Property 30%

Collectibles | 10%

Commodities | 5%

Currencies 5%

Exposure to any asset class includes both Australian and International based
assets, and can be either via direct investments (either listed on an exchange
or not), managed investments, or via derivative contracts (either exchange
traded or over-the-counter). Derivative exposures are calculated as:

- "Buy to open” options & warrants: Market value of the position.

- “Sell to open” options: The profit or loss of the open position plus any cash
margin covering the position.

- All futures & CFD contracts fo open: The profit or loss of the open position
plus any cash margin covering the position,

Investment Selection:

The trustees will draw on a range of research sources to generate individual
investment ideas.

The trustees will invest in a portfolic of medium to long-term core positions
that it considers to be of high asset quality, and are priced at or below what it
considers fair value’. Given all the members are in the pension phase, the
income vield potential of each investment wili be a key consideration.

This is combined with some shorter-term trading opportunities {(predominantly
in Risk assets) based on shorter-term indicators of price appreciation
potential.

Liquidity to meet cash flow requirements

As the members are all in the Pension phase, the cash flow requirements of

the fund (as stated above) are approximately 5% per annum of the fund
assets.

The trustees will maintain a sufficient cash balance in the fund's bank account
to meet its outgoing cash flow requirements when they fall due.

Further to this, the trustees will also ensure that the liquidity of the vast

majority of underlying individual investments is sufficient such that any
unexpected cash flow requirements can easily be met by selling assets.
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Ability of the fund to discharge its existing and prospective liabilities

As the members of the fund are in the Pension phase, the existing and
prospective liabilities of the fund will include-

* pension liabilities paid on a regular basis; and
expenses that are paid on a semi regular basis; and

¢ death benefits from the unexpected death of a member where a death
benefit nomination requires benefit payments to beneficiaries.

The composition and liquidity of all investments will ensure that all existing
and prospective liabilities of the fund can easily be met.

insurance for members

The trustees have considered if the fund should hold a contract of insurance
that provides insurance cover for one or more members of the fund.

Based on a needs analysis by the trustees, and taking into account the
members age and any other insurance the members may already hold, the

trustees have concluded that it should hold the following insurance cover for
the members:

Member | Insurance Type Amount
Michael | Death

Total & Permanent Disablement
Income Protection

Jennifer | Death

Total & Permanent Disablement
Income Protection

Signed

Nameless Pty Ltd
Trustee

W
Michael Sherlock © \ \ d

Director

Jennifer Sherlock
D.rr ctor
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Sherlock Superannuation Fund

Minutes of a meeting of the Director(s)
held on / /2019 at 21 Fewings Street, Toowong, Queensland 4066

PRESENT: Michael Andrew Sherlock and Jennifer Sheriock

MINUTES: The Chair reported that the minutes of the previous meeting had been signed
as a true record.

FINANCIAL STATEMENTS OF It was resolved that the financial statements would be prepared as special

SUPERANNUATION FUND: purpose financial statements as, in the opinion of the trustee(s), the

superannuation fund is a non-reporting entity and therefore is not required to
comply with all Australian Accounting Standards.

The Chair tabled the financial statements and notes to the financial statements
of the superannuation fund in respect of the vear ended 30 June 2018 and it
was rescived that such statements be and are hereby adopted as tabled.

TRUSTEE'S DECLARATION: It was resolved that the trustee’s declaration of the superannuation fund be
signed.
ANNUAL RETURN: Being satisfied that the fund had complied with the requirements of the

Superannuation Industry (Supervision) Act 1993 (SISA} and Regulations during
the year ended 30 June 2018, it was resoived that the annual return be
approved, signed and lodged with the Australian Taxation Office.

TRUST DEED: The Chair tabled advice received from the fund's fegal adviser confirming that
the fund’s trust deed is consistent with all relevant superannuation and trust
law.

INVESTMENT STRATEGY: The allocation of the fund's assets and the fund's investment performance over

this financial year were reviewed and found to be within the acceptable ranges
outlined in the investment strategy. After considering the risk, rate of return and
liquidity of the investments and the ability of the fund to discharge its existing
lizbilities, it was resolved that the investment strategy continues to reflect the
purposes and circumstances of the fund and its members. Accordingly, no
changes in the investment strategy were required.

ALLOCATION OF INCOME: It was resolved that the income of the fund would be allocated to the members
based on their average daily balance (an alternative allocation basis may be
percentage of opening batance}.

INVESTMENT ACQUISITIONS: It was resalved to ratify the investment acquisitions throughout the financial
year ended 30 June 2018.

INVESTMENT DISPOSALS: It was resolved to ratify the investment disposals throughout the financial year
ended 30 June 2018,

AUDITORS: It was resclved that

Anthony Boys

of

PO Box 3376, Rundle Mall, South Australia 5000

act as auditors of the Fund for the next financial year.
TAX AGENTS: It was resolved that

Mca (Qld) Accountants Pty Ltd

act as tax agents of the Fund for the next financial year.
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Sherlock Superannuation Fund

Minutes of a meeting of the Director(s)
held on ! /2019 at 21 Fewings Street, Toowong, Queensland 4066

TRUSTEE STATUS: Each of the frustee(s) confirmed that they are qualified to act as trustee(s) of the
fund and that they are not disqualified persons as defined by s 120 of the SISA.

CONTRIBUTIONS RECEIVED: It was resolved that the contributions during the year be allocated to members
on the basis of the schedule provided by the principal Fund employer.

PAYMENT OF BENEFITS: The trustee has ensured that any payment of benefits made from the Fund,
meets the requirements of the Fund's deed and does not breach the
superannuation laws in relation to:

1. making payments to members: and,
2. breaching the Fund or the member investment strategy.

The trustee has reviewed the payment of the benefit and received advice that
the transfer is in accordance with the Deed and the superannuation laws. As
such the trustee has resolved to allow the payment of the benefits on behalf of
the member.

CLOSURE: All resolutions for this meeting were made in accordance with the SISA and
Regulations.

There being no furth 3r busihegs the meeting then closed.

Chairperson
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20 February 2019
The Trustee
Sherlock Superannuation Fund

21 Fewings Street
TOOWONG QLD 4066

Dear Sir,

We confirm that Michael Sherlock Pty Ltd has paid the following amounts to the
Sheriock Superannuation Fund during the 2017-2018 year as employer contributions.

For Michael Sherlock $25,000.00 Concessional

For Jennifer Sherlock $25,000.00 Concessional

Yours faithfully
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WORK TEST DECLARATION

I, Michael Sherlock, of 21 Fewings Street, Toowong QId 4066 confirm that I was
gainfully employed for at least 40 hours in a continuous 30 day period during the

2018 financial year before my superannuation contributions were made during the
year.

And I make this solemn declaration conscientiously believing the same to be true and
correct.

Declared apd i

Michael Sh¥¢rlack
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Superannuation lump sum pre-payment statement

Warning: This form has been designed to assist you to prepare the Australian Tax Office’s Superannuation lump sum pre-payment statement, It
cannot be lodged with the Australian Tax Office and should not be given te fund members.

PART 1 - SUPERANNUATION PROVIDER TO COMPLETE
Section A: Superannuation provider details

1 Superannuation fund, ADF, RSA or annuity provider name
SHERLOCK SUPERANNUATION FUND

2 Postal address

PO BOX 2469
Suburb/Aown/locality State/territory Postcode
[TOOWONG | e ] [wes |
3 Australian business number (ABN) or withholder payer number

80741008332 ]

4 Authorised contact person

Title: j
Family name

[sHERLOCK i
First glven name Other given names

[MICHAEL ANDREW ]
5 Daytime phone number ciude area coce) 0733863466 ]

Section B: Member’s details

6 Your full name

Thtle:

Family name
SHERLOCK

First given name Other given names

VENNIFER

L) L

7  Current postal address
PO BOX 2469

Suburb/town/lacality State/territory Postcode

[roowonG ] feo T faoss |

8 Date of birth [14 AUGUST 1953 ]




Section C: Superannuation lump sum payment details

9

10

11

Lump sum payment is
calculated to this date |§O JUNE 2018 l

Superannuation lump sum components
Taxable component

Taxed element $ |11586.49

]

Untaxed eiement $ [ —,
_I

|

Tax-free component $ [44064.28

Total amount $ ,iSGSO.?T

Preservation amounts of the superannuation lump sum
Preservad amount $ @59.68 —'
Restricted non-preserved $L —I
Unrestricted non-preserved L‘55991 .09 j
Total amount $ @650.?7 j

Section D: Superannuation provider’s signature

12

13

14

Date the statement is issued to the member L

Member is to return statement by L

Superannuation fund’s, ADF’s, RSA's orannuity provider’s signature

Date




PART 2 - MEMBER TO COMPLETE

Section E: Cash amount

1 Pay me a gross cash amount of: $L —l

I understand that this amount
may be subject to tax,

0 You may wish to speak with a tax professicnal or your
SUperannuation fund, ADF RSA ar annuity provider to make
Sure you are aware of your tax obligations and superannuation
roll over options.

Section F: Rollover payment

2 Roll over my payment to: {provide the full name of fund, RSA or annuity provider)

3 FundABN | |

4 Superannuation fund, ADF, RSA or annuity provider postal address:

Suburb/town/locality State/territory Postcode

1 ]

]

5 Member account number L ]

6 Roll over an amount of: $L j

Section G: Member’s declaration

! authorise my supsrannuation lump sum to be paid as instructed on this statement.

Name (orint in block letters)

|£NNIFER SHERLOCK

Signature

BN

0 You should keep a copy of the statement for your
racords for a period of five years.

Warning: This form has been designed to assist you to prepare the Australian Tax Office's Superannuation lump sum pre-paymeont staterment. it
cannot be lodged with the Australian Tax Office and should not be given to fund members.



Superannuation lump sum pre-payment statement

Warning: This form has been designed to assist you to prepare the Australian Tax Office’s Superannuation lump sum pre-payrnent staterment. It

cannct be lodged with the Australian Tax Office and should not be given to fund members.

PART 1 - SUPERANNUATION PROVIDER TO COMPLETE

Section A: Superannuation provider details

1 Superannuation fund, ADF, RSA or annuity provider name

SHERLOCK SUPERANNUATION FUND

2 Postal address

PO BOX 2469

Suburb/townAocality Statefterritory

Postcode

[TOOWONG HEET

laoss |

3 Australian business number {ABN) or withholder payer number
80741008332 ]

4  Authorised contact person

Title:

Family name

[SHERLOCK

First given name Other giver names

IMICHAEL ANDREW

5 Daytime phone number (include area cods) @733863466 —]

Section B: Member’s details

6 Your full name

Title:

Family name

|SHERLOCK

First given name Other given names

[MICHAEL ANDREW

7  Current postal address

PO BOX 2469

Suburbitown/ecality State/territary

Postcode

[ToowoNG | |ao ]

o]

8 Date of birth |11 DECEMBER 1951




Section C: Superannuation lump sum payment details

9 Lump sum payment is
calculated to this date @ JUNE 2018 _I

10 Superannuation lump sum components
Taxable component

Taxed element $ ,20877.04 ]
Untaxed element $L ‘l
Tax-free component $ [38763,1 9 —l
Total amount $ @640.23 T

11 Preservation amounts of the superannuation lump sum

Preserved amount $ L _I
Restricted nan-preserved $ [ 1
Unrestricted non-preserved  § E9640.23 j
Total amount $ @640.23 1

Section D: Superannuation provider’s signature

12 Date the statement is issued to the member L

13 Member is to return statement by L Fa) 1

14 Superannuation fund’s, ADF's, RSA's or anﬂluit{( ;;rovider’s signature

Date

TS



PART 2 ~ MEMBER TO COMPLETE

Section E: Cash amount

1 Pay me a gross cash amount of: $L —I

| understand that this amount
may be subject to tax.

0 You may wish to spaak with a tax professional or vour
superannuation fund, ADF. RSA or annuity provider to make
sure you are aware of your tax obligaticns and superannuation
roli over options.

Section F: Rollover payment

2  Roll over my payment to: (provide the fuil name of fund, RSA or annuity provider)

3 Fund ABN [ | ]

4  Superannuation fund, ADF, RSA or annuity provider postal address:

Suburb/town/{ocaljty State/territory

Postcode

5 Member account number L [

6 Roll over an amount of: $[ I

Section G: Member’s declaration

I authorise my superannuation ump sum to be paid as instructed on his statement,

Name (print In block letters)

[MICHAEL ANDREW SHERLOCK

Signature (o L~ ]
W lae
\
\

0 You should keep a cow the statement for your
records for a period of five years,

Warning: This form has been designed to assist you to prepare the Australian Tax Office’s Superannuation lump sum pre-payment statement, it

cannot be lodged with the Australian Tax Office and should not be given to fund members.




