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| understand that as an individual trustee or director of the corporate trustee of
Fund name
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I 'am responsible for ensuring that the fund complies with the Superannuation Industry (Supervision) Act 1993 (SISA) and other
relevant legislation. The Commissioner of Taxation (the Commissioner) has the authority and responsibility for administering the
legislation and enforcing the fund's compliance with the faw.

I must keep myself informed of changes to the legislation relevant to the operation of my fund and ensure the trust deed is kept
up to date in accordance with the law and the needs of the members.

I do not comply with the legislation, the Commissioner may take the following actions:

= impose administrative penalties on me

% give me a written direction to rectify any contraventions or undertake a course of education

# enter into agreements with me to rectify any contraventions of the legislation

= disqualify me from being a trustee or director of a corporate trustee of any superannuation fund in the future
= remove the fund's complying status, which may result in significant adverse tax consequences for the fund
= prosecute me under the law, which may result in fines or imprisonment.

Sole purpose

[ understand it is my responsibility to ensure the fund is only maintained for the purpose of providing benefits to the members upon
their retirernent (or attainment of a certain age) or their beneficiaries if a member dies. | understand that | should regularly evaluate
whether the fund continues to be the appropriate vehicle to meet this purpose.

Trustee duties
I understand that by law | must at all times:
+ act honestly in all matters concerning the fund
= exercise skill, care and diligence in managing the fund
= act in the best interests of all the members of the fund
= ensure that members only access their super benefits if they have met a legitimate condition of release
« refrain from entering into transactions that circumvent restrictions on the payment of benefits
+ ensure that my money and other assets are kept separate from the money and other assets of the fund
= take appropriate action to protect the fund's assets (for example, have sufficient evidence of the ownership of fund assets)
= refrain from entering into any contract or do anything that would prevent me from, or hinder me in, properly performing or
exercising my functions or powers as a trustee or director of the corporate trustee of the fund
# allow all members of the fund to have access to information and documents as required, including details about
— the financial situation of the fund
- the investments of the fund
— the members’ benefit entitlements,

i

[ also understand that by law | must prepare, implement and regularly review an investment strategy having regard to all the

circumstances of the fund, which include, but are not limited to:

= the risks associated with the fund's investments

= the likely return from investments, taking into account the fund's objectives and expected cash flow requirements

& investment diversity and the fund's exposure to risk due to inadequate diversification

& the liquidity of the fund's investments having regard to the fund's expected cash flow requirements in discharging its existing
and prospective liabilities (including benefit payments)

# whether the trustees of the fund should hold insurance cover for one or more members of the fund.

Accepting contributions and paying benefits
I understand that | can only accept contributions and pay benefits (income streams or lump sums) to members or their beneficiaries
when the conditions specified in the law and the fund trust deed have been met.

Investment restrictions
I understand that, as a trustee or director of the corporate trustee of the fund, subject to certain limited exceptions specified in the
law, | am prohibited from:
# lending money of the fund to, or providing financial assistance to, a member of the fund or a member's relative (financial
assistance means any assistance that improves the financial position of a person directly or indirectly, including the provision
of credit)
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= acquinng assets (other than business real property, listed securities, certain in-house assets and acquisitions made under mergers
allowed by special determinations or acquisitions as a result of a breakdown of a relationship) for the fund from members or other
related parties of the fund

# borrowing money (or maintaining an existing borrowing) on behalf of the fund except in certain limited circumstances (while limited
recourse borrowing arrangements are permitted, they can be complex and particular conditions must be met to ensure that legal
requirements are not breached)

= having more than 5% of the market value of the fund's total assets at the end of the income year as in-house assets (these are
loans to, or investments in, related parties of the fund — including trusts — or assets subject to a lease or lease arrangement
between the trustee and a member, relative or other related party)

& entering into investments that are not made or maintained on an arm'’s length (commercial) basis (this ensures the purchase or
sale price of the fund’s assets and any earnings from those assets reflects their market value).

Administration
I understand that the trustees of the fund must:
# keep and retain for at least 10 years

—- minutes of all trustee meetings at which matters affecting the fund were considered (this includes investment decisions and
decisions to appoint members and trustees)

- records of all changes of trustees, including directors of the corporate trustee
— each trustee's consent to be appointed as a trustee of the fund or a director of the corporate trustee
- all trustee declarations
- copies of all reports given to members
# ensure that the following are prepared and retained for at least five years
an annual statement of the financial position of the fund
an annual operating statement
copies of all annual returns lodged
accounts and statements that accurately record and explain the transactions and financial position of the fund

% appoint an approved SMSF auditor each year, no later than 45 days before the due date for lodgment of the fund's annual return
and provide documents to the auditor as requested

: lodge the fund’s annual return, completed in its entirety, by the due date
« notify the ATO within 28 days of any changes to the
~ membership of the fund, or trustees or directors of the corporate trustee
name of the fund
contact persen and their contact details
postal address, registered address or address for service of notices for the fund
# notify the ATO in writing within 28 days if the fund becomes an Australian Prudential Regulation Authority (APRA) regulated fund.
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DECLARATION

By signing this declaration | acknowledge that | understand my duties and responsibilities as a trustee or director of the
corporate trustee of the self-managed superannuation fund named on this declaration (or if the fund’s name changes, that name).
I understand that:

@ [ must ensure this document is retained for at least 10 years or while | remain a trustee or director of the corporate trustee
(whichever is longer) and, if | fail to do this, penalties may apply.

= | may have to make this document available for inspection by a member of staff of the ATO and, if | fail to do this, penalties
may apply.

i« | do not have access to the government’s financial assistance program that is available to trustees of APRA regulated funds
in the case of financial loss due to fraudulent conduct or theft,

Trustee’s or director’s name
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| understand that as an individual trustee or director of the corporate trustee of
Fund name
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I am responsible for ensuring that the fund complies with the Superannuation Industry (Supervision) Act 1993 (SISA) and other
relevant legislation. The Commissioner of Taxation {the Commissioner) has the authority and responsibility for administering the
legislation and enforcing the fund's compliance with the law.

[ must keep myself informed of changes to the legislation relevant to the operation of my fund and ensure the trust deed is kept
up to date in accordance with the law and the needs of the members.

It | do not comply with the legislation, the Commissioner may take the following actions:

% impose administrative penalties on me

# give me a written direction to rectify any contraventions or undertake a course of education

= enter into agreements with me to rectify any contraventions of the legislation

= disqualify me from being a trustee or director of a corporate trustee of any superannuation fund in the future
« remove the tund's complying status, which may result in significant adverse tax consequences for the fund
# prosecute me under the law, which may result in fines or imprisonment.

Sole purpose

I understand it is my responsibility to ensure the fund is only maintained for the purpose of providing benefits to the members upon
their retirement (or attainment of a certain age) or their beneficiaries if a member dies. | understand that | should regularly evaluate
whether the fund continues to be the appropriate vehicle to mest this purpose.

Trustee duties
I understand that by law | must at all times:
% act honestly in all matters concerning the fund
= exercise skill, care and diligence in managing the fund
% act in the best interests of all the members of the fund
= ensure that members only access their super benefits if they have met a legitimate condition of release
= refrain from entering into transactions that circumvent restrictions on the payment of benefits
« ensure that my money and other assets are kept separate from the money and other assets of the fund
w take appropriate action to protect the fund's assets (for example, have sufficient evidence of the ownership of fund assets)
= refrain from entering into any contract or do anything that would prevent me from, or hinder me in, properly performing or
exercising my functions or powers as a trustee or director of the corporate trustee of the fund
# allow all members of the fund to have access to information and documents as required, including details about
~ the financial situation of the fund
- the investments of the fund
- the members’ benefit entitiements.

I also understand that by law | must prepare, implement and regularly review an investment strategy having regard to all the
circumstances of the fund, which include, but are not limited to:

@ the risks associated with the fund's investments

# the likely return from investments, taking into account the fund’s objectives and expected cash flow requirements

# investment diversity and the fund's exposure to risk due to inadequate diversification

« the liquidity of the fund's investments having regard to the fund's expected cash flow requirements in discharging its existing
and prospective liabilities (including benefit payments)

« whether the trustees of the fund should hold insurance cover for one or more members of the fund.

Accepting contributions and paying benefits
| understand that | can only accept contributions and pay benefits (income streams or lump sums) 1o members or their beneficiaries
when the conditions specified in the law and the fund trust deed have been met.

Investment restrictions
I understand that, as a trustee or director of the corporate trustee of the fund, subject to certain limited exceptions specified in the
law, | am prohibited from:
# lending money of the fund to, or providing financial assistance to, a member of the fund or a member’s relative (financial
assistance means any assistance that improves the financial position of a person directly or indirectly, including the provision
of credit)
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= acquliring assets (other than business real property, listed securities, certain in-house assets and acquisitions made under mergers

allowed by special determinations or acquisitions as a result of a breakdown of a relationship) for the fund from members or other
related parties of the fund

# borrowing money (or maintaining an existing borrowing) on behalf of the fund except in certain limited circumstances {while limited

recourse borrowing arrangements are permitted, they can be complex and particular conditions must be met to ensure that legal
requirements are not breached)

# having more than 5% of the market value of the fund’s total assets at the end of the income year as in-house assets (these are

loans to, or investments in, related parties of the fund - including trusts — or assets subject to a lease or lease arrangement
between the trustee and a member, relative or other related party)

« entering into investments that are not made or maintained on an arm's length (commercial) basis (this ensures the purchase or

sale price of the fund’s assets and any earnings from those assets reflects their market value).

Administration
{ understand that the trustees of the fund must:
% keep and retain for at least 10 years

- minutes of all trustee mestings at which matters affecting the fund were considered (this includes investment decisions and
decisions to appoint members and trustees)

- records of all changes of trustees, including directors of the corporate trustee

— each trustee’s consent to be appointed as a trustee of the fund or a director of the corporate trustee
- all trustee declarations

— copies of all reports given to members

s ensure that the following are prepared and retained for at least five years

— an annual statement of the financial position of the fund

- an annual operating statement

- copies of all annual returns lodged

-~ accounts and statements that accurately record and explain the transactions and financial position of the fund

= appoint an approved SMSF auditor each year, no later than 45 days before the due date for lodgment of the fund's annual return

and provide documents to the auditor as requested

# lodge the fund's annual return, completed in its entirety, by the due date
@ notify the ATO within 28 days of any changes to the

- membership of the fund, or trustees or directors of the corporate trustee

- name of the fund

~ contact person and their contact details

— postal address, registered address or address for service of notices for the fund

@ notify the ATO in writing within 28 days if the fund becomes an Australian Prudential Regulation Authority (APRA) regulated fund.
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DECLARATION

By signing this declaration | acknowledge that | understand my duties and responsibilities as a trustee or director of the
corporate trustee of the self-managed superannuation fund named on this declaration (or if the fund’s name changes, that name).

{ understand that:

« I must ensure this document is retained for at least 10 years or while | remain a trustee or director of the corporate trustee
(whichever is longer) and, if | fail to do this, penalties may apply.

I may have to make this document available for inspection by a member of staff of the ATO and, if | fail to do this, penalties

may apply,

¢ 1 do not have access to the government's financial assistance program that is available to trustees of APRA regulated funds
in the case of financial loss due to fraudulent conduct or thett.
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CERTIFIED PRACTISING ACCOUNTANTS
CARTER WOODGATE Pty Ltd ACN 082 287 821 ABN 72 980 687 609

Directors: Office:

L. R. CARTER, CPA Unit 4 4-10 FARRALL ROAD, MIDVALE, W.A.

g-ﬂ- WOODGATE, CPA P.O. BOX 1156, MIDLAND, W.A. 6936
onsultants: :

. 1, HOODISATE,FORA S TELEPHONE: (08) 9250 2144

FAX: (08) 9250 2150

EMAIL: admin@carterwoodgate.com.au
YOUR REF.:

1 July 2016

The Trustees

The Brenjude Superannuation Fund
7 Kiev Ct

LESMURDIE WA 6076

Dear Brent & Jude,

ENGAGEMENT LETTER

The objective and scope of the Audit

You have requested that we audit The Brenjude Superannuation Fund (the Fund):

1. Financial reports, which comprises the statement of financial position, and the
operating statements and the notes to the financial statements; and

2. Compliance during the audit period with the requirements of the Superannuation
Industry (Supervision) Act 1993 (SISA) and SIS Regulations (SISR) specified in the
approved form auditors report as issued by the ATO, which are sections 17A, 35A,
35B, 35C(2), 52(2)(d), 52(2)(e), 62, 65, 66, 67, 67A, 67B, 69-71E, 73-75, 80-85, 103,
104A, 109 and 126K of the SISA and regulations 1.06(9A), 4.09, 4.09A, 5.03, 5.08,
6.17,7.04, 13.12, 13.13, 13.14, 14, and 13.18AA of the SISR.

We are pleased to confirm our acceptance and our understanding of this agreement by means
of this letter. Our audit will be conducted pursuant to the SISA with the objective of our
expressing an opinion on the financial reports and the fund’s compliance with the specified
requirements of SISA and SISR.

The Responsibilities of the auditor

We will conduct our financial audit in accordance with Australian Auditing Standards and our
compliance engagement in accordance with applicable Standards on Assurance
Engagements, issued by the Auditing and Assurance Standards Board (AUASB). These
standards require that we comply with relevant ethical requirements relating to audit and
assurance engagements and plan and perform the audit to obtain reasonable assurance
whether the financial report is free from material misstatement and that you have complied, in
all material respects, with the specified requirements of the SISA and SISR.
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The annual audit of the financial reports and records of the Fund must be carried out during
and after the end of each year of income. In accordance with section 35 of the SISA, we are
required to provide to the trustees of the Fund an auditor's report in the approved form within
the prescribed time as set out in the SISR, being a day before the latest date stipulated by the
ATO for lodgement of the fund's Annual Return.

Financial audit

A financial audit involves performing audit procedures to obtain audit evidence about the
amounts and disclosures in the financial report. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the
financial report, whether due to fraud or error. A financial audit also includes evaluating the
appropriateness of the financial reporting framework, accounting policies used and the
reasonableness of accounting estimates made by the trustees, as well as evaluating the
overall presentation of the financial report. Due to the test nature and other inherent limitations
of an audit, together with the inherent limitations of any accounting and internal control system,
there is an unavoidable risk that even some material misstatements may remain undiscovered.

In making our risk assessments, we consider internal controls relevant to ‘the fund’s
preparation of the financial report in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the fund's internal controls. However, we expect to provide you with a separate letter
concerning any significant deficiencies in the fund's system of accounting and internal
controls that come to our attention during the audit of the financial report. This will be in the
form of a trustee letter.

Compliance engagement

A compliance engagement involves performing audit procedures to obtain audit evidence
about the fund’s compliance with the provisions of the SISA and SISR specified in the ATO’s
approved form auditor’s report.

Our compliance engagement with respect to investments includes determining whether the
investments are made for the sole purpose of funding members' retirement, death or disability
benefits and whether you have an investment strategy for the fund, which gives due
consideration to risk, return, liquidity and diversification. Our procedures will include testing
whether the investments are made for the allowable purposes in accordance with the
investment strategy, but not for the purpose of assessing the appropriateness of those
investments to the members.

The responsibilities of the trustees

We take this opportunity to remind you that it is the responsibility of the trustees to ensure that
the fund, at all times, complies with the SISA and SISR as well as any other legislation relevant
to the fund. The trustees are also responsible for the preparation and fair presentation of the
financial report.
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Our auditor’s report will explain that the trustees are responsible for the preparation and the
fair presentation of the financial report and for determining that the accounting policies used
are consistent with the financial reporting requirements of the SMSF’s governing rules, comply
with the requirements of SISA and SISR and are appropriate to meet the needs of the
members. This responsibility includes:

» Establishing and maintaining controls relevant to the preparation of a financial report that
is free from misstatement, whether due to fraud or error. The system of accounting and
internal control should be adequate in ensuring that all transactions are recorded and that
the recorded transactions are valid, accurate, authorised, properly classified and promptly
recorded, so as to facilitate the preparation of reliable financial information. This
responsibility to maintain adequate internal controls also extends to the Fund's compliance
with SIS including any Circulars and Guidelines issued by a relevant regulator to the extent
applicable. The internal controls should be sufficient to prevent and/or detect material non-
compliance with such legislative requirements.

+ Selecting and applying appropriate accounting policies.
+ Making accounting estimates that are reasonable in the circumstances.

* Making available to us all the books of the Funds, including any registers and general
documents, minutes and other relevant papers of all Trustee meetings and giving us any
information, explanations and assistance we require for the purposes of our audit. Section
35C(2) of SIS requires that Trustees must give to the auditor any document that the auditor
requests in writing within 14 days of the request.

As part of our audit process, we will request from the trustees written confirmation concerning
representations made to us in connection with the audit.

Our audit report is prepared for the members of the Fund and we disclaim any assumption of
responsibility for any reliance on our report, or on the financial report to which it relates, to any
person other than the members of the fund, or for any purpose other than that for which it was
prepared.

Independence

We confirm that, to the best of our knowledge and belief, the engagement team meets the
current independence requirements of the Code of Ethics for Professional Accountants, as
issued by the Accounting Professional & Ethical Standards Board in relation to the audit of the
fund. In conducting our financial audit and compliance engagement, should we become aware
that we have contravened the independence requirements, we shall notify you on a timely
basis.

Report on matters identified

Under section 129 of the SISA, we are required to report to you in writing, if during the course
of, or in connection with, our audit, we become aware of any contravention of the SISA or
SISR which we believe has occurred, is occurring or may occur. Furthermore, you should be
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aware that we are also required to notify the Australian Taxation Office (ATO) of certain
contraventions of the SISA and SISR that we become aware of during the audit, which meet
the tests stipulated by the ATO, irrespective of materiality of the contravention or action taken
by the trustees to rectify the matter. Finally, under section 130, we are required to report to
you and the ATO if we believe the financial position of the Fund may be, or may be about to
become unsatisfactory. You should not assume that any matters reported to you, or that a
report that there are no matters to be communicated, indicates that there are no additional
matters, or matters that you should be aware of in meeting your responsibilities. The
completed audit report may be provided to you as a signed hard copy or a signed electronic
version.

Compliance program

The conduct of our engagement in accordance with Australian Auditing Standards and
applicable Standards on Assurance Engagements means that information acquired by us in
the course of our engagement is subject to strict confidentiality requirements. Information will
not be disclosed by us to other parties except as required or allowed for by law or professional
standards, or with your express consent. Our audit files may, however, be subject to review
as part of the compliance program of a professional accounting body or the ATO. We advise
you that by signing this letter you acknowledge that, if requested, our audit files relating to this
audit will be made available under these programs. Should this occur, we will advise you. The
same strict confidentiality requirements apply under these programs as apply to us as your
auditor.

Limitation of liability

Our liability is limited by a scheme approved under Professional Standards Legislation.
Further information on the scheme is available from the Professional Standards Councils’
website. http://www.professionalstandardscouncil.gov.au.

Fees

Our fees are based on the time required by the individuals assigned to the engagement plus
direct out of pocket expenses. Our budgeted fee for the audit of the fund for the year ended
30 June 2016 start from $900 (plus GST), and will be included in your annual fee amount.

Warranty by Trustees

The Trustees warrant, unless otherwise advised, that the fund has not received a notice of
non-compliance.

Deed

The Trustees agree to provide the Auditor with an original Deed and any amending Deeds. In
particular in any year of benefit payment i.e. commencement of pension, or lump sum
withdrawal, the Trustee is to again present for audit the original Deed and any amendment.
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Confirmation of Terms

Please sign and return the attached copy of this letter to indicate that it is in accordance with
your understanding of the arrangements. This letter will be effective for future years unless we
advise you of its amendment or replacement, the engagement is terminated or you advise of
any change.

If you would like to discuss any matters in relation to the terms of our engagement or the
contents of this letter, please do not hesitate to contact the writer.

We would appreciate acknowledgment if the terms and conditions set out in this letter are not
to your satisfaction.

Yours faithfully

/;/p/cééw{ﬁ"

BradleyB ﬁW )

Acknowledged on behalf of the Trustees of The Brenjude Superannuation Fund

BRENT SCHILLlNG }dﬁlTH SCHILL!NV
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