MINUTES OF MEETING OF ALISON MARJORIE PETHERICK AS TRUSTEE
FOR IS & AM PETHERICK SUPERANNUATION FUND

HELD AT 7 INSPIRATION COURT, BUNDABERG QLD 4670

ON THE 27TH DAY OF DECEMBER 2010

PRESENT: lan Stanley Petherick (Chairman)
Alison Marjorie Petherick

PENSION: The Trustee resolved to commence an account based pension
from 1 January,2011 in accordance with an application
received for the member:

Alison Marjorie Petherick

CASHING The Trustee noted that the member, having met a condition of
RESTRICTION: release, was entitled to access all of their benefits.

TRUST DEED: The Trustee noted that payment of benefits as an account
based pension was allowed under the fund’s trust deed.

PENSION The Trustee resolved to write to the member advising the

PAYMENTS: annual pension payments. The advice is to include the gross
amount and the net amount after tax and the pension tax
offset if applicable.

The member is to be requested to advise their preferred
pension income.

The Trustee will consult the superannuation fund’s accountant
to provide assistance with calculating the annual pension
amounts, including tax and the pension tax offset.

INVESTMENT  Given that the fund’s current investment strategy provides

STRATEGY: sufficient liquidity to enable the Trustee to meet all pension
payments, the Trustee resolved that the fund’s strategy
remains unchanged following the commencement of the
pension.

It was noted that the pension is expected to be paid for 4
number of years, and as such the retention of lomyg term
growth assets is appropriate for the pension.

SEGREGATION The Trustee resolved not to segregate the asse:ts of the fund
OF ASSETS: following the commencement of the pension.

PAPERWORK: The Trustee resolved to request the superannuation fund’s
accountant to assist in the completion of forms and other
paperwork associated with the pension, and calculation of



pension amounts before and after tax.

This is to include any changes that are required to be made to
the accounting and administration records of the
superannuation fund. (This could include the segregation of
assets, the recording of the member as being in the pension
phase so that the accounting system will correctly calculate
exempt current pension income and recording of the
member’s account balance as unrestricted non-preserved.)

Signed as a true record.

Chairman



MINUTES OF MEETING OF IAN STANLEY PETHERICK AS TRUSTEE
FOR IS & AM PETHERICK SUPERANNUATION FUND

HELD AT 7 INSPIRATION COURT, BUNDABERG QLD 4670

ON THE 30TH DAY OF DECEMBER 2010

PRESENT:

PENSION
PAYMENTS:

CALCULATIONS:

lan Stanley Petherick (Chairman)
Alison Marjorie Petherick

The Trustee tabled a letter from lan Stanley Petherick
advising of their desired pension income of $18,900.00.

The member has advised that he will take this payment
as required over the next year and will ensure that at
least the minimum payment and no more than the
maximum payment is taken by 30 June 2011.

The Trustee is to request the superannuation fund’s

accountants to calculate the annual after tax pension
payable.

Signed as a true record.

Chairman



29 December 2010

The Trustee

IS & AM Petherick Superannuation Fund
7 Inspiration Court

BUNDABERG QLD 4670

Dear Sir/Madam
Annual Pension Amount

In response to your letter dated 28 December 2010, | would like to receive an
annual pension amount of $18,900.00 before tax.

| confirm that | would like to take this payment as required over this financial
year and will ensure that more than the minimum payment and no more than
the maximum payment is taken by 30 June 2011. | would like my pension to
be paid into my bank account. My account details are:
AccoUuNt NamMB: oo
Bank: e et
BranCh AdAress: oo
BSB NUMDEI: e e

ACCOUNE NUMID O, oo e e e e enaees

Yours faithfully

lan Stanley Petherick



28 December 2010

Mr lan S Petherick
7 Inspiration Court
BUNDABERG QLD 4670

Dear Mr Petherick
Annual Pension Amounts

You have requested that we commence a transition to retirement pension for
you from IS & AM Petherick Superannuation Fund.

Under superannuation legislation, your pension must be within a minimum of
2% and maximum of 10% of your account balance. Below are the annual
minimum and maximum amounts, both before and after tax and the pension
tax offset:

Minimum Maximum
Before Tax & Tax Offset $12,840.00 $64,200.00
After Tax & Tax Offset $12,840.00 $64,200.00

Until you meet a condition of release, your annual pension amount must fall
within these limits. Accordingly, please confirm in writing your desired annual
pension amount before tax.

Note that the annual minimum and maximum pension amounts are
recalculated each year based on your account balance. Accordingly, we will
write to you shortly after 1 July next year advising of the revised pension
amounts.

Please also advise if you would like your annual pension amount paid
periodically (monthly, quarterly, etc).

Should you wish for your pension payments to be made direct to your bank
account, please provide your bank account details, including account name,
bank, branch address, BSB number and account number.

Should you have any queries, please contact us on (07) 41518700

Yours faithfully

Alison Marjorie Petherick
Trustee



MINUTES OF MEETING OF IAN STANLEY PETHERICK AS TRUSTEE FOR IS
& AM PETHERICK SUPERANNUATION FUND

HELD AT 7 INSPIRATION COURT, BUNDABERG QLD 4670

ON THE 27TH DAY OF DECEMBER 2010

PRESENT:

PENSION:

CASHING
RESTRICTION:

TRUST DEED:

PENSION
PAYMENTS:

INVESTMENT
STRATEGY:

SEGREGATION
OF ASSETS:

PAPERWORK:

lan Stanley Petherick (Chairman)
Alison Marjorie Petherick

The Trustee resolved to commence a transition to retirement
pension from 1 January 2011 in accordance with an
application received for the member:

lan Stanley Petherick

The Trustee noted that the member, being aged over 55 and
not meeting a condition of release, was eligible for the
Transition to Retirement option.

The Trustee noted that payment of benefits as a transition to
retirement pension was allowed under the fund’s trust deed.

The Trustee resolved to write to the member advising the
annual pension payments. The advice is to include the gross
amount and the net amount after tax and the pension tax
offset if applicable.

The member is to be requested to advise their preferred
pension income.

The Trustee will consult the superannuation fund’s accountant
to provide assistance with calculating the annual pension
amounts, including tax and the pension tax offset.

Given that the fund’'s current investment strategy provides
sufficient liquidity to enable the Trustee to meet all pension
payments, the Trustee resolved that the fund’s strategy
remains unchanged following the commencement of the
pension.

It was noted that the pension is expected to be paid for a
number of years, and as such the retention of long term
growth assets is appropriate for the pension.

The Trustee resolved not to segregate the assets of the fund
following the commencement of the pension.

The Trustee resolved to request the superannuation fund’'s
accountant to assist in the completion of forms and other



26 December 2010

The Trustee

IS & AM Petherick Superannuation Fund
7 INSPIRATION COURT

BUNDABERG QLD 4670

Dear Sir/Madam
Commencement of Pension

Please convert my entire balance of $642,009.00 into a Transition to
Retirement pension.

| advise that | am aged 64 and have not met a preservation cashing condition
and am eligible to take advantage of the Transition to Retirement option.

Yours faithfully

o R Lt

lan Stanley Petherick



28 February 2012

DGZ

Chartered Accountants

P O Box 1935
BUNDABERG QLD 4670

Dear Sirs

This representation letter is provided in connection with your audit of the financial
report of the IS & AM Petherick Superannuation Fund (the Fund) and the Fund’s
compliance with the Superannuation Industry (Supervision) Act 1993 (SISA) and SIS
Regulations (SISR), for the year ended 30 June 2011, for the purpose of you
expressing an opinion as to whether the financial report is, in all material respects,
presented fairly in accordance with the accounting policies adopted by the fund and
the Fund complied, in all material respects, with the relevant requirements of SISA
and SISR.

The trustees have determined that the Fund is not a reporting entity for the year
ended 30 June 2011 and that the requirement to apply Australian Accounting
Standards and other mandatory reporting requirements do not apply to the Fund.
Accordingly, the financial report prepared is a special purpose financial report which
is for distribution to members of the Fund and to satisfy the requirements of the SISA
and SISR. We acknowledge our responsibility for ensuring that the financial report is
in accordance with the accounting policies as selected by ourselves and
requirements of SISA and SISR, and confirm that the financial report is free of
material misstatements, including omissions.

We confirm, to the best of our knowledge and belief, the following representations
made to you during your audit.

1. Sole purpose test

The Fund is maintained for the sole purpose of providing benefits for each member
on their retirement, death, termination of employment or ill-health.

2. Trustees are not disqualified

No disqualified person acts as a director of the trustee company or as an individual
trustee.

3. Trust deed, trustee’s responsibilities and fund conduct.

The Fund meets the definition of a self managed superannuation fund under SISA,
including that no member is an employee of another member, unless they are
relatives and no trustee receives any remuneration for any duties or services
performed by the trustee in relation to the fund



The Fund has been conducted in accordance with its constituent trust deed at all
times during the year and there were no amendments to the trust deed during the
year, except as notified by you.

The trustees have complied with all aspects of the trustee requirements of the SISA
and SISR.

The Trustees are not subject to any contract or obligation which would prevent or
hinder the trustees in properly executing their functions and powers.

The Fund has been conducted in accordance with SISA, SISR and the governing
rules of the Fund.

All contributions accepted and benefits paid have been in accordance with the
governing rules of the Fund and relevant provision of the SISA and SISR.

There have been no communications from regulatory agencies concerning non-
compliance with, or deficiencies in, financial reporting practices that could have a
material effect on the financial report.

4. Investment Strategy

The investment strategy has been determined with due regard to risk, return, liquidity
and diversity, and the assets of the Fund are in line with this strategy.

5. Accounting policies

All the significant accounting policies of the Fund are adequately described in the
financial report and the notes attached thereto. These policies are consistent with
the policies adopted last year.

6. Fund books and records

We have made available to you all financial records and related data, other
information, explanations and assistance necessary for the conduct of the audit; and
minutes of all meetings of the trustees.

We acknowledge our responsibility for the design and implementation of internal
control to prevent and detect error. We have established and maintained an
adequate internal control structure to facilitate the preparation of reliable financial
reports, and adequate financial records have been maintained. There are no
material transactions that have not been properly recorded in the accounting records
underlying the financial report.

All accounting records and financial reports have been kept for 5 years, minutes and
records of trustees’ meetings have been kept for 10 years and trustee declaration in
the approved form has been signed and kept for each trustee appointed after 30
June 2007.

7. Asset form and valuation

The assets of the Fund are being held in a form suitable for the benefit of the
members of the Fund, and are in accordance with our investment strategy.



Investments are carried in the books at market value. Such amounts are considered
reasonable in light of present circumstances.

We have no plans or intentions that may materially affect the carrying values, or
classification, of asset and liabilities.

There are no commitments, fixed or contingent, for the purchase or sale of long term
investments.

8. Uncorrected misstatements

We believe the effects of those uncorrected financial report misstatements
aggregated by the auditor during the audit are immaterial, both individually and in
aggregate, to the financial report taken as a whole. A summary of such items is
attached.

9. Ownership and pledging of assets

The Fund has satisfactory title to all assets appearing in the statement of financial
position. All investments are registered in the name of the Fund, where possible, and
are in the custody of the respective trustee.

There are no liens or encumbrances on any assets or benefits and no assets,
benefits or interest in the fund have been pledged or assigned to secure liabilities of
others.

All assets of the Fund are held separately from the assets of the members,
employees and the trustees. All assets are acquired, maintained and disposed of on
an arm’s length basis and appropriate action is taken to protect the assets of the
Fund.

10. Related Parties

Related party transactions and related amounts receivable have been properly
recorded or disclosed in the financial report. Acquisitions from, loans to, leasing of
assets to and investments in related partied have not exceeded the in-house asset
restrictions in the SISA at the time of the investment, acquisition or at year end.

The Fund has not made any loans or provided financial assistance to members of the
Fund or their relatives.

11. Borrowings

The Fund has not borrowed money or maintained any borrowing during the period,
with the exception of borrowings which were allowable under SISA and the governing
rules of the fund.

12. Subsequent Events

No events or transactions have occurred since the date of the financial report, or are

pending, which would have a significant adverse effect on the Fund's financial
position at that date, or which are of such significance in relation to the Fund as to



require mention in the notes to the financial statements in order they are not
misleading as to the financial position of the Fund or its operations.

13. Outstanding legal action

The trustees confirm that there is no outstanding legal action or claims against the
Fund.

There have been no communications from the ATO concerning a contravention of
SISA or SISR which has occurred, is occurring or is about to occur.

We understand that your examination was made in accordance with Australian
Auditing Standards and applicable Standards on Assurance Engagements and was,
therefore, designed primarily for the purpose of expressing an opinion on the
financial report of the fund taken as a whole, and on the compliance of the Fund with
specified requirements of SISA and SISR, and that your tests of the financial and
compliance records and other auditing procedures were limited to those which you
considered necessary for that purpose.

Yours faithfully
1S & AM Petherick Superannuation Fund

.............................................

Trustee



| p Y CHARTERED PARTNERS

Bradley V. Grogan B.Bus. (Acc) CA.

=== E £ ACCOUNTANTS Scott D. Grogan 5. Bus. thee) CA,

meem——

1 February 2012

The Trustees

IS & AM Petherick Superannuation Fund
7 INSPIRATION COURT

BUNDABERG QLD 4670

Dear Trustees
Australian Auditing Standards require that there must be a clear understanding in writing
between the auditor and the client as to the extent of audit duties. Accordingly, we set out

below details of our responsibilities as auditors.

The Objective and Scope of the Audit

You have requested that we audit the IS & AM Petherick Superannuation Fund (the Fund):

1. financial report, which comprises the statement of financial position as at 30 June
2011 and the operating statement for the year ended 30 June 2011 and the notes to
the financial statements; and

2. compliance during the same period with the requirements of the Superannuation
Industry (Supervision) Act 1993 (SISA) and SIS Regulations (SISR) specified in the
approved form auditor’'s report as issued by the ATO, which are sections 17A, 35A,
35B, 35C(2), 52(2)(d), 52(2)(e), 62, 65, 66, 67, 69-71E, 73-75, 80-85, 103, 104A, 109
and 126K of the SISA and regulations 1.06(9A), 4.09, 5.03, 5.08, 6.17, 7.04, 13.12,
13.13 and 13.14 of the SISR.

We are pleased to confirm our acceptance and our understanding of this engagement by
means of this letter. Our audit will be conducted pursuant to the SISA with the objective of
our expressing an opinion on the financial report and the fund's compliance with the
specified requirements of the SISA and SISR.

The Responsibilities of the Auditor

We will conduct our financial audit in accordance with Australian Auditing Standards and our
compliance audit in accordance with applicable Standards on Assurance engagements,
issued by the Auditing and Assurance Standards Board (AUASB). These standards require
that we comply with relevant ethical requirements relating to audit and assurance
engagements and plan and perform the audit to obtain reasonable assurance whether the
financial report is free from material misstatement and that you have complied, in all material
respects, with the specified requirements of the SISA and SISR.

The annual audit of the financial reports and records of the Fund must be carried out during
and after the end of each year of income. In accordance with section 35 of the SISA, we are
required to provide to the Trustees of the Fund an auditor's report in the approved form
within the prescribed time as set out in the SISR, being a day before the latest date
stipulated by the ATO for lodgement of the Fund’'s Annual Return.

Liability limited by a scheme approved under Professional Standards Legislation

24 Barolin Street,
Cnr Woondooma and Barolin Streets Phone (07) 4152 4677

PO Box 1935 Bundaberg QId 4670 Chartered Accountants Fax (07) 4153 1081



Financial Audit

A financial audit involves performing audit procedures to obtain audit evidence about the
amounts and disclosures in the financial report. The procedures selected depend on the
auditor's judgement, including the assessment of the risks of material misstatement of the
financial report, whether due to fraud or error. A financial audit also includes evaluating the
appropriateness of the financial reporting framework, accounting policies used and the
reasonableness of accounting estimates made by the trustees, as well as evaluating the
overall presentation of the financial report. Due to the test nature and other inherent
limitations of an audit, together with the inherent limitations of any accounting and internal
control system, there is an unavoidable risk that even some material misstatements may
remain undiscovered.

In making our risk assessments, we consider internal controls relevant to the fund's
preparation of the financial report in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the fund’s internal controls. However, we expect to provide you with a separate letter
concerning any significant difficulties in the fund’s system of accounting and internal controls
that come to our attention during the audit of the financial report. This will be in the form of a
trustee letter.

Compliance Engagement

A compliance engagement involves performing audit procedures to obtain audit evidence
about the fund’s compliance with the provisions of the SISA and SISR specified in the ATO’s
approved form auditor’s report.

Our compliance engagement with respect to investments includes determining whether the
investments are made for the sole purpose of funding members’ retirement, death or
disability benefits and whether you have an investment strategy for the fund, which gives
due consideration to risk, return, liquidity and diversification. Our procedures will include
testing whether the investments are made for the allowable purposes in accordance with the
investment strategy, but not for the purpose of assessing the appropriateness of those
investments to the members.

The Responsibilities of the Trustees

We take this opportunity to remind you that it is the responsibility of the trustees to ensure
that the fund, at all times, complies with the SISA and SISR as well as any other legislation
relevant to the fund. The trustees are also responsible for the preparation and fair
presentation of the financial report.

Our auditor’s report will explain that the trustees are responsible for the preparation and the
fair presentation of the financial report and for determining that the accounting policies used
are consistent with the financial reporting requirements of the IS & AM Petherick
Superannuation Fund’'s governing rules, comply with the requirements of SISA and SISR
and are appropriate to meet the needs of the members. This responsibility includes:

o Establishing and maintaining controls relevant to the preparation of a financial report
that is free from misstatement, whether due to fraud or error. The system of
accounting and internal control should be adequate in ensuring that all transactions
are recorded and that the recorded transactions are valid, accurate, authorised,
properly classified and promptly recorded, so as to facilitate the preparation of
reliable financial information. This responsibility to maintain adequate internal



controls also extends to the Fund’s compliance with SIS including any Circulars and
Guidelines issued by a relevant regulator to the extent applicable. The internal
controls should be sufficient to prevent and/or detect material non-compliance with
such legislative requirements.

e Selecting and applying appropriate accounting policies.
e Making accounting estimates that are reasonable in the circumstances.

e Making available to us all the books of the Funds, including any registers and
general documents, minutes and other relevant papers of all Trustee meetings and
giving us any information, explanations and assistance we require for the purposes
of our audit. Section 35C(2) of SIS requires that Trustees must give to the auditor
any document that the auditor requests in writing within 14 days of the request.

As part of our audit process, we will request from the trustees written confirmation
concerning representations made to us in connection with the audit.

Our audit report is prepared for the members of the Fund and we disclaim any assumption
of responsibility for any reliance on our report, or on the financial report to which it relates, to
any person other then the members of the fund, or for any purpose other then that for which
it was prepared.

Independence

We confirm that, to the best of our knowledge and belief, the engagement team meets the
current independence requirements of the Code of Ethics for Professional Accountants as
issued by the Accounting Professional and Ethical Standards Board in relation to the audit of
the fund. In conducting our financial audit and compliance engagement, should we become
aware that we have contravened the independence requirements, we shall notify you on a
timely basis.

Report on Matters Identified

Under section 129 of the SISA, we are required to report to you in writing, if during the
course of, or in connection with, our audit, we become aware of any contravention of the
SISA or SISR which we believe has occurred, is occurring or may occur. Furthermore, you
should be aware that we are also required to notify the Australian Taxation Office (ATO) of
certain contraventions of the SISA and SISR that we become aware of during the audit,
which meet the tests stipulated by the ATO, irrespective of the materiality of the
contravention or action taken by the trustees to rectify the matter. Finally, under section 130
we are required to report to you and the ATO if we believe the financial position of the Fund
may be, or may be about to become unsatisfactory.

You should not assume that any matters reported to you, or that a report that there are no
matters to be communicated, indicates that there are not additional matters, or matters that
you should be aware of in meet your responsibilities. The completed audit report may be
provided to you as a signed hard copy or a signed electronic version.

Compliance Program

The conduct of our engagement in accordance with Australian Auditing Standards and
applicable Standards on Assurance Engagements means that information acquired by us in
the course of our audit is subject to strict confidentiality requirements. Information will not be
disclosed by us to other parties except as required or allowed for by law or professional



standards, or with your express consent. Our audit files may, however, be subject to review
as part of the compliance program of a professional accounting body or the ATO. We
advise you that by signing this letter you acknowledge that, if requested, our audit files
relating to this audit will be made available under these programs. Should this occur, we will
advise you. The same strict confidentiality requirements apply under these programs as
apply to us as your auditor.

Fees

We look forward to full co-operation with you and we trust that you will make available to us
whatever records, documentation and other information are requested in connection with
our audit.

Our fees are based on the time required by the individuals assigned to the engagement plus
direct out of pocket expenses.

Please sign and return the attached copy of this letter to indicate that it is in accordance with
your understanding of the arrangements for our financial and compliance audit of the IS &
AM Petherick Superannuation Fund.

Yours faithfully

DGZ

Chartered Accountants

Bradley Grogan
Partner

Acknowledged on behalf of the trustees of IS & AM Petherick Superannuation Fund by:

A,

lan Petherick
Trustee

Date: Q2/Q2.\\...



