
 
 
 

 

15 September 2021 

 

 

Akita Super Fund 
c/- Green Frog Super 
PO Box 227 
Ballina NSW 2478 
 

 

Dear Karen, 

 

RE: Akita Super Fund Audit 

I am pleased to advise the SMSF audit has been finalised. Please be advised Part A of this audit report has been qualified.  

Consequently, please find enclosed the following documents: 

 Audit Management Letter to the Trustees; and 

 Signed 2020 audit report. 

Please forward these documents to your client along with the financial reports and annual return prepared by your office.  

Please ensure that you have returned the original signed copies of the audit engagement letter and trustee representation 

letter to my office for my records.  

Should you have any queries or wish to discuss any matters further please do not hesitate to contact my office on  

(07) 4722 2722    

 

Regards, 

Quay SMSF Audits 

 

      

Heath C Griffiths B Com 

ASIC Registered SMSF Auditor 

 

 

  



 
 
 

 

15 September 2021 

 

Private and Confidential 

 

Akita Super Fund Pty Ltd 
Akita Super Fund 
c/- Green Frog Super 
PO Box 227 
Ballina NSW 2478 
 

 

Dear Geoffrey, 

 

RE: AUDIT MANAGEMENT LETTER  

 

I wish to advise that the audit of the Akita Super Fund for the year ended 30 June 2020 has recently been completed. 

Auditors are encouraged by the Australian Taxation Office to issue a management letter at the completion of each audit, as 

a means of advising the Trustee of any matters noted during the course of the audit. 

In accordance with SISA s.129, I am obligated to advise you in writing of any contravention(s) identified.  

My audit work involves examination, on a test basis, of evidence supporting the amounts and other disclosures in the financial 

report in order to form an opinion as to whether, in all material respects, the financial report is fairly stated in accordance 

with the accounting policies described in the notes thereto. Further, my audit work involves examination, on a test basis, of 

evidence supporting compliance with certain requirements of the Superannuation Industry (Supervision) Act 1993 (SISA) and 

the Superannuation Industry (Supervision) Regulations 1994 (SISR). 

There are inherent limitations in any audit due to:  

 The use of testing; 

 The limitations of any internal control structure; 

 The possibility of collusion to commit fraud; and  

 The fact that most audit evidence is persuasive rather than conclusive.  

As such my audit can only provide reasonable and not unconditional assurance that the financial statements are free from       

material misstatement. There is still a risk that even some material misstatement, fraud or abnormality may remain 

undetected. Any non-material audit adjustments identified and not corrected during our audit have been communicated 

with your accountant or directly to the trustees.  

Management should not rely on our report to identify all weaknesses and irregularities that may exist or instances of fraud. 

Our comments should be read in the context of the scope of our work and findings within may have been prepared on the 

basis of management representations. This report has been prepared solely for your use and should not be quoted in whole 

or part without our prior written consent. No responsibility to any third party is accepted as the report has not been prepared 

and is not intended for any other use. 

 Matters Noted During the Course of the Audit 

 I would like to bring the following to your attention: 



 

1/Reliance on Declarations 

The trustee of the fund provided the following declarations:  

‘with reference to the residential property located at Unit 30, 42 Glen Eden Drive at Glen Eden declare that the property 

is not leased to related parties under Section 10 of the SISA, and the lease is at arm’s length terms. I further confirm 

that the property was not purchased from a related party and it was purchased at a market rate. No members of the 

fund received a personal benefit from, or had any use of, any asset owned by the Fund and all reported expenses were 

properly incurred by the Fund  

Date  Amount  Description 

29 July 2019 USD $2,000.00  Bonner & Partners – Early Stage Trader 

2 April 2020 AUD $999.00  Motley Fool Pro Membership 

1 June 2020 USD $107.40  Reignfall Limited – Koinly Trader + Subscription 

30 June 2020 USD $1,245.00  Palm Beach Research Group – Venture (PBV) 

‘I, Geoffrey Levey, confirm that the amounts reported above related solely to, and used only by the Superannuation 

Fund and were properly incurred. 

‘I, the undersigned, do hereby declare that, in relation to the year ended 30 June 2020, the fund holds the below assets. 

I further confirm the following: 

a. No cryptocurrency has been purchased from related parties of the fund as a defined subsection 10(1) of the 
SISA; 

b. The Assets are recoverable; 
c. The private keys and passwords are safe and any wallets are secure; 
d. The wallet address is owned and secure by the trustee on behalf of the Superannuation Fund; 
e. The fund maintains a trading account with various Cryptocurrency brokers and these accounts are only linked 

to Bank Accounts held by the Fund. 

CRYPTOCURRENCY DETAILS  QUANTITY  VALUE 

(ATOM) Cosmos                 35.3721  $138.16 

(BSV) Bitcoin SV                   5.7678  $1,361.42 

(BTC) Bitcoin                   5.0765  $68,488.54 

(BTG) Bitcoin Gold                   1.9647  $30.81 

(DCR) Decred                 12.0000  $253.08 

(DGB) DigiByte        15,180.6497 $468.99 

(ENG) Enigma               555.6479  $182.51 

(ENJ) Enjin Coin            7789.4195 $2,049.20 

(ETH) Ethereum                 4.11812  $1,384.94 

(FUN) Funfair          53,734.5513  $282.27 

(IVY) IvyKoin          77,000.0000  $779.09 

(KICK) Kick  Coin       888,888.0000 $19.56 

(KMD) Komodo               659.1929  $617.99 

(LINK) Chainlink              250.5534 $1,724.73 

(LPT) Livepeer                   2.0905  $7.09 

(LTC) Litecoin                   0.9985  $61.50 

(MCO) Crypto.com           1488.8565 $969.06 

(MIOTA) Iota               361.9341  $115.87 

(ONG) Ontology GAS                 65.7212 $25.30 

(ONT) Ontology               729.7955  $634.36 

(RCN) Ripio Credit Network         20,927.5072 $1,942.45 

(SNT) Status             35,068.10 $1,182.78 

(SOLVE) Solve           3,875.9178 $771.28 

(XLM) Stellar            4,628.2096  $459.55 

(XZC) Zcoin                   9.7490  $61.91 

(ZRX) Ox          1,606.5739 $812.57 



 

Please note we have placed reliance on the above declarations when forming our opinion, should the trustee become 

aware that any of the above information is not true and correct we request to be informed in writing as soon as 

possible. 

2/Investment through Charles Schwab and CurrencyFair Portfolios 

During the course of our audit we noted the fund invested in managed investments through Charles Schwab and 

CurrencyFair Portfolios.  

Please note we do not audit the above investments as a whole and therefore cannot determine whether the annual report 

is true and correct in all material aggregate aspects. Therefore we are unable confirm that the information for these 

investments and value of these assets is true and correct in all material respects. Furthermore, we are unable to confirm 

the recoverability of your investments.  

As the overall investments are material we have qualified Part A of our audit report. 

The trustees should take the time to familiarise themselves with any available audit reports for these investments and 

review the recoverability on a regular basis. 

3/Investment in Cryptocurrencies  

The investment in cryptocurrencies can be volatile as the trustees acknowledge in the notes to the financial statements.   

Therefore, we are unable to confirm the recoverability of your investments.  

We have included this in our qualification of Part A of our audit report. 

4/Recoverability – Limited Recourse Borrowing Arrangement  

We note that the market value of the property at Unit 30, 42 Glen Eden Drive at Glen Eden is $194,000.00 at 30 June 2020. 

The amount owing on the loan for the property is $378,162.90, exceeding the value of the property. 

We have added this issue to our qualification of Part A of our audit report. 

5/Investment in Derivatives 

We have been provided with a Derivative Risk Statement which outlines the requirements of the trustees in regards to this 
type of investment.  

We note there were no material options trades during the financial year ending 30 June 2020. Please note that we have not 
been advised that any breaches of management and controls have occurred. 

If any breach of the Derivative Risk Statement management and controls has occurred we request written confirmation as 

soon as possible as we may need to modify our opinion. 

6/ COVID-19 Pandemic 

Please note we have audited the Financial Statements at 30 June 2020.   

Due to the uncertain outcomes of financial performance of assets due to COVID-19 we acknowledge the trustee has been 

made aware of this issue in the notes to the financial statements regarding the recoverability, value and returns of the fund 

assets. 

This may also affect the liquidity of the fund and its ability to pay debts or pensions as and when they fall due. 

The trustees should review their investments in relation to the above at regular intervals during this time. 

 Other Matters for your Attention 

Member Account Statements 

We note that we have not audited the member account statements attached to the financial report as this is outside the 

scope of our audit engagement. While we do complete a thorough audit of the movements in the member account during 

the financial year being audited, we are unable to provide an opinion as to the accuracy of historical or current year of 

audit member components and eligible service date information that relates to these transactions. 

 



 

Conflict of Interest 

In our trustee representation letter we requested to be informed of any potential, perceived or real conflict of interest. 

We have not received any information regarding any conflicts of interest and have therefore placed reliance that no 

conflict of interest exists. 

Should the trustees become aware of any conflict – potential, perceived or real – we request to be informed immediately, 

in writing, as our opinion may have to be modified.   

Economic Loss and Recoverability of Fund Assets  

We note the fund financial statements are prepared at 30 June 2020 and the market value of the fund assets are reported 

at that time.  

Please note that we are appointed to audit the Fund’s financial report and not to audit suitability, volatility, or entities 

where the Fund invests, therefore we are unable to determine any future economic loss or recoverability of any fund asset. 

Should you wish to discuss the above or require any further explanation or assistance, please do not hesitate to contact my 

office on (07) 4722 2722. 

 

Regards 

Quay SMSF Audits 

 

      

Heath C Griffiths B Com 

ASIC Registered SMSF Auditor 

  



 

AKITA SUPER FUND 
Self-Managed Superannuation Fund 

Independent Auditor’s Report 
 

 

 

Approved Self-managed superannuation fund (SMSF) auditor details 

 

Name:       Heath Griffiths      

Business Name:      Quay SMSF Audits 

Business Postal Address:     P.O. Box 1064     

        Townsville QLD 4810    

SMSF Auditor Number (SAN):     100 258 286     

        

 

 

Self-Managed Superannuation Fund Details 

Self-Managed Superannuation Fund (SMSF) Name:  Akita Super Fund  

 

Australian Business Number (ABN) or Tax File Number (TFN): 56 949 859 558 

 

Fund Address:      c/- Green Frog Super 
PO Box 227 
Ballina NSW 2478 

 
Year of Income Being Audited:    30 June 2020  
 

 

To the SMSF Trustees 

 

of the:        Akita Super Fund     

 

 



 

PART A – FINANCIAL AUDIT  
 

Qualified Opinion 

I have audited the special purpose financial report of the Akita Super Fund comprising Operating Statement, Statement of 

Financial Position and Notes to the Financial Statements as at 30 June 2020. 

In my opinion, except for the effects on the financial report of the matters referred to in the Basis of Qualified Opinion section 

of my report below, the financial report presents fairly in all material respects, in accordance with the accounting policies 

described in the notes to the financial report: 

The financial position of the fund at 30 June 2020 and the results of its operations for the year then ended. 

 

Basis for Qualified Opinion 

Investment through Charles Schwab and CurrencyFair Portfolios 

During the course of our audit we noted the fund invested in managed investments through Charles Schwab and 

CurrencyFair Portfolios.  

Please note we do not audit the above investments as a whole and therefore cannot determine whether the annual report 

is true and correct in all material aggregate aspects. Therefore we are unable confirm that the information for these 

investments and value of these assets is true and correct in all material respects. Furthermore, we are unable to confirm 

the recoverability of your investments.  

As the overall investments are material we have qualified Part A of our audit report. 

The trustees should take the time to familiarise themselves with any available audit reports for these investments and 

review the recoverability on a regular basis. 

Investment in Cryptocurrencies  

The investment in cryptocurrencies can be volatile as the trustees acknowledge in the notes to the financial statements.   

Therefore, we are unable to confirm the recoverability of your investments.  

We have included this in our qualification of Part A of our audit report. 

Recoverability – Limited Recourse Borrowing Arrangement  

We note that the market value of the property at Unit 30, 42 Glen Eden Drive at Glen Eden is $194,000.00 at 30 June 2020. 

The amount owing on the loan for the property is $378,162.90, exceeding the value of the property. 

We have added this issue to our qualification of Part A of our audit report 

 

My audit has been conducted in accordance with Australian Auditing Standards1. My responsibilities under those standards 

are further described in the Approved SMSF Auditor’s Responsibilities for the Audit of the Financial Report section of this 

report. I am independent of the SMSF in accordance with the auditor independence requirements of the Accounting 

Professional and Ethical Standards Board’s APES 110 Code of Ethics for Professional Accountants (including Independence 

Standards) (the Code) that are relevant to this audit and as required by the Superannuation Industry (Supervision) Regulations 

1994 (SISR).  I have also fulfilled my other ethical responsibilities in accordance with the Code. 

 

I believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis for my qualified opinion.  

 

 

                                                           

1The Australian Auditing Standards issued by the Auditing and Assurance Standards Board. 

 

 



 

Emphasis of Matter - Basis of Accounting 

I draw attention to note 1 of the financial report, which describes the basis of accounting. The financial report has been 

prepared to assist Akita Super Fund meet the requirements of the SMSF’s governing rules, the Superannuation Industry 

(Supervision) Act 1993 (SISA) and the SISR. As a result, the financial report may not be suitable for other purposes and should 

not be distributed to parties other than the trustees. My opinion is not modified in respect of this matter. 
 

Responsibilities of SMSF trustees for the financial report 

Each SMSF trustee (individual trustee or director of the corporate trustee) is responsible for the preparation and fair 

presentation of the financial report in accordance with the financial reporting requirements of the SMSF’s governing rules, 

the SISA and the SISR. Each trustee is also responsible for such internal controls as they determine are necessary to enable 

the preparation and fair presentation of a financial report that is free from material misstatement, whether due to fraud or 

error. 

In preparing the financial report, the trustees are responsible for assessing the fund’s ability to continue as a going concern, 

disclosing, as applicable, matters relating to going concern and using the going concern basis of accounting unless the trustees 

intend to wind-up the fund or have no realistic alternative but to do so.  

Each SMSF trustee is responsible for overseeing the fund’s financial reporting process. 

Approved SMSF auditor’s responsibilities for the audit of the financial report  

 

My objectives are to obtain reasonable assurance about whether the financial report as a whole is free from material 

misstatement, whether due to fraud or error, and to issue an auditor’s report that includes my opinion.  Reasonable 

assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with the Australian 

Auditing Standards will always detect a material misstatement when it exists. Misstatements can arise from fraud or error 

and are considered material if, individually or in aggregate, they could reasonably be expected to influence the economic 

decisions of trustees taken on the basis of this financial report. 

 

As part of an audit in accordance with Australian Auditing Standards, I exercise professional judgment and maintain 

professional scepticism throughout the audit. I also: 

 

• Identify and assess the risks of material misstatement of the financial report, whether due to fraud or error, design and 

perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a 

basis for my opinion.  The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting 

from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of an internal 

control. 

 

• Obtain an understanding of internal controls relevant to the audit in order to design audit procedures that are appropriate 

in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the fund’s internal control.  

 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related 

disclosures made by the trustees. 

 

• Conclude on the appropriateness of trustees’ use of the going concern basis of accounting and, based on the audit 

evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on 

the fund’s ability to continue as a going concern.  If I conclude that a material uncertainty exists, I am required to draw 

attention in the auditor’s report to the related disclosures in the financial report or if such disclosures are inadequate, to 

modify my opinion.  My conclusions are based on the audit evidence obtained up to the date of the auditor’s report. However, 

future events or conditions may cause the fund to cease to continue as a going concern. 

 

• Evaluate the overall presentation, structure and content of the financial report, including the disclosures, and whether 

the financial report represents the underlying transactions and events in a manner that achieves fair presentation.  

 

I have communicated with the trustees regarding, among other matters, the planned scope and timing of the audit and 

significant audit findings, including any significant deficiencies in internal control that I may identify during the audit. 

 



 

PART B – COMPLIANCE ENGAGEMENT 
 

Opinion  

I have undertaken a reasonable assurance engagement on Akita Super Fund’s compliance, in all material respects, with the 

applicable provisions of the SISA and the SISR as listed below (“the listed provisions”) for the year ended 30 June 2020. 

Sections: 17A, 35AE, 35B, 35C(2), 62, 65, 66, 67, 67A, 67B, 82-85, 103, 104, 104A, 105, 109, 126K 

Regulations: 1.06(9A), 4.09, 4.09A, 5.03, 5.08, 6.17, 7.04, 8.02B, 13.12, 13.13, 13.14, 13.18AA 

In my opinion, except for the matters referred to below, each trustee of Akita Super Fund has complied in all material 

respects, with the listed provisions, for the year ended 30 June 2020. 

 

Basis for Opinion  

I have conducted my engagement in accordance with Standard on Assurance Engagements ASAE 3100 Compliance 

Engagements issued by the Auditing and Assurance Standards Board.  

I believe that the evidence I have obtained is sufficient and appropriate to provide a basis for my opinion. 

 

Independence and quality control 

 

I have complied with the independence and other ethical requirements relating to assurance engagements, and applied 

Auditing Standards ASQC 1 Quality Control for Firms that Perform Audits and Reviews of Financial Reports and Other Financial 

Information, and Other Assurance Engagements in undertaking this assurance engagement. 

 

SMSF trustees’ responsibilities 

 

Each SMSF trustee is responsible for complying with the listed provisions and for the identification of risks that threaten 

compliance with the listed provisions, controls which will mitigate those risks and monitoring ongoing compliance. 

 

Approved SMSF auditor’s responsibilities 

My responsibility is to express an opinion on the trustees’ compliance, in all material respects, with the listed provisions, for 

the year ended 30 June 2020. ASAE 3100 Compliance Engagements requires that I plan and perform my procedures to obtain 

reasonable assurance about whether the trustee have complied, in all material respects, with the listed provisions for the 

year ended 30 June 2020.  

An assurance engagement to report on the trustees’ compliance with the listed provisions involves performing procedures 

to obtain evidence about the compliance activity and controls implemented to meet the compliance requirements. The 

procedures selected depend on my judgement, including the identification and assessment of risks of material non-

compliance. 

My procedures included examination, on a test basis, of evidence supporting compliance with those requirements of the 

listed provisions for the year ended 30 June 2020. 

These tests have not been performed continuously throughout the period, were not designed to detect all instances of non-

compliance, and have not covered any other provisions of the SISA and the SISR apart from those specified. 

 

  



 

Inherent limitations 

 

Due to the inherent limitations of an assurance engagement, together with the internal control structure it is possible that 

fraud, error, or non-compliance with the listed provisions may occur and not be detected.  

 

A reasonable assurance engagement for the year ended 30 June 2020 does not provide assurance on whether compliance 

with the listed provisions will continue in the future. 

 

 

SMSF Auditor’s Name: Heath C Griffiths 

 

  

   

Heath C Griffiths B Com 

ASIC Registered SMSF Auditor 

  

15 September 2021 

 

 

  



 

APPENDIX 1 – EXPLANATION OF LISTED SECTIONS AND REGULATIONS IN COMPLIANCE ENGAGEMENT 

This appendix is included to assist trustees with the meaning of the legislation and regulations listed above. 

Section or 

Regulation 
Explanation 

S17A The Fund must meet the definition of an SMSF 

S35AE The trustees must keep and maintain accounting records for a minimum of five years 

S35B The trustees must prepare, sign and retain accounts and statements 

S35C(2) The trustees must provide the auditor with the necessary documents to complete the audit in a 

timely and professional manner; and within 14 days of a written request from the auditor. 

S62 The fund must be maintained for the sole purpose of providing benefits to any or all of the following: 

 fund members upon their retirement 

 fund members upon reaching a prescribed age 

 the dependents of a fund member in the case of the member’s death before retirement 

S65 The trustees must not loan monies or provide financial assistance to any member or relative at any 

time during the financial year 

S66 The trustees must not acquire any assets (not listed as an exception) from any member or related 

party of the fund 

S67 The trustees of the fund must not borrow any money or maintain an existing borrowing (not listed 

as an exception) 

S67A & 67B The fund must comply with the limited recourse borrowing arrangement rules when borrowing to 

purchase single acquirable asset or replacement assets (not listed as an exception to the borrowing 

rules) 

S82-85 The trustees must comply with the in-house asset rules  

S103 The trustees must keep minutes of all meetings and retain the minutes for a minimum of 10 years 

S104 The trustees must keep up to date records of all trustee or director of corporate trustee changes 

and trustee consents for a minimum of 10 years 

S104A Trustees who became a trustee on or after 1 July 2007, must sign and retain a trustee declaration 

S105 The trustees must ensure that copies of all member or beneficiary reports are kept for a minimum 

of 10 years 

S109 All investment transactions must be made and maintained at arms- length – that is, purchase, sale 

price and income from an asset reflects a true market value/rate of return 

S126K A disqualified person cannot be a trustee, investment manager or custodian of a superannuation 

fund 

Sub-Reg 1.06 (9A) Pension payments must be made at least annually, and must be at least the amount calculated under 

Schedule 7 

Reg 4.09 Trustees must formulate, regularly review and give effect to an investment strategy for the fund 

Reg 4.09A The assets of the SMSF must be held separately from any assets held by the trustee personally or by 

a standard employer sponsor or an associate of the standard employer sponsor 

Reg 5.03 Investment returns must be allocated to members in a manner that is fair and reasonable 

Reg 5.08 Member minimum benefits must be maintained in the fund until transferred, rolled over, allotted 

(to the member’s spouse) or cashed out in a permitted fashion 

Reg 6.17 Payments of member benefits must be made in accordance with Part 6 or Part 7A of the regulations 

and be permitted by the trust deed 

Reg 7.04 Contributions can only be accepted in accordance with the applicable rules for the year being 

audited 

Reg 8.02B When preparing accounts and statements required by subsection 35B(1) of SISA, an asset must be 

valued at its market value 

Reg 13.12 Trustees must not recognise an assignment of a super interest of a member or beneficiary 

Reg 13.13 Trustees must not recognise a charge over or in relation to a member’s benefits 

Reg 13.14 Trustees must not give a charge over, or in relation to, an asset of the fund 

Reg 13.18AA Investments in collectables and personal use assets must be maintained in accordance with 

prescribed rules. 
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